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SPOTLIGHT

4 Vocational Education
in China

Students of the Jingsong
Vocational Middle School
in Beijing practising their
" cooking skills.

Twenty - eight vocational sd'nools have opened in
Shashi city, Hubei Province, in the past four years.
Here, students of the class for kindergarten teachers
are having a music lesson. Students of the Shanghai Commercial School listen to a

shop mcncger Introducmg how to receive the customers.
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Sfudenfs of the Xiamen Vocational Middle Sdnool attending a computer class.

| A teacher

f an art class in Qi
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HIGHLIGHTS OF THE WEEK

Proposal tor the 7th Five-Year Plan Adopted

Full text of the proposal of the Central Committee of the
Chinese Communist Party for the Seventh Five-Year Plan for
national economic and social development adopted at the na-
tional conference of the Communist Party of China on Septem-
ber 23 (centrefold).

Explanatory Notes on the 7th Five-Year Plan

Premier Zhao Ziyang’s explanation of the proposal for the
Seventh Five-Year Plan made at the national conference of the
Communist Party of China on September 18 (centrefold).

Xinjiang: Vistas for Development

Since its founding 30 years ago, the Xinjiang Uygur Au-
tonomous Region has undergone notable changes in economic
and other fields, showing the first signs of the region’s prosperi-
ty. Plans for Xinjiang’s future development have been worked
out, and it is expected that through the efforts of all the re-
gion’s ethnic groups the plans* goals can be fulfilled. (p. 13).

North and South Korea Exchahge Visits

Last month, a divided Korea exchanged visits of perfor-
mers and members of separated families, marking the first of-
ficial contact between residents above and below ‘the 38th
Parallel in 40 years. The visits are also, observers note, a signi-
ficant development towards peaceful reunification of Korea
(p- 10).

China Calls for Stronger UN Role

Chinese Foreign Minister Wu Xueqian, speaking to counter-
parts from other nations at a UN Security Council meeting,
called on the permanent members of the council to fulfil their
special responsibilities in maintaining international peace and
security (p. 16).
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NOTES FROM THE EDITORS

Exercising Regional National Autonomy

by AN ZHIGUO |
Political Editor

The Xinjiang Uygur Auton-
omous Region in northwest China
and the Tibet Autonomous Region
in southwest China celebrated the
30th and 20th anniversaries of
their founding on October 1 and
September 1 respectively. Since
their establishment, these two
regions have made significant pro-
gress in various fields. Many
minority leaders have matured, the
people of all nationalities have
been united, and industry, agricul-
ture, livestock breeding and litera-
ture and education in these regions
have developed rapidly (for details
see articles in this and previous
issues). All these achievements
have proved that the policy of the
regional autonomy for minority na-
tionalities conforms to China’s
reality.

There are 55 minority nationali-
ties in China. The Chinese Com-
munist Party has always maintain-
ed that all nationalities, large and
small, are equal and has practised
the policy of equality, unity and
common prosperity for all the
nationalities.

After the founding of the Peo-
ple’s Republic in 1949, China
formulated the regional national
autonomy policy in areas where
minority peoples lived in compact
communities. The policy was
based on China's historical situa-
tion, the relations between various
ethnic groups and the distribution
of minority peoples. This regional
national autonomy policy was once
included in the Common Pro-
gramme of the Chinese People’s
Political Consultative Conference,
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which at one time functioned as a
provisional constitution. The same
policy was later written into the
Constitution of the People’s Re-
public of China. Last year, the
Law on Regional Autonomy for
the Minority Nationalities of the
People’s Republic of China was
adopted at the Second Session of
the Sixth National People’s Con-
gress, marking a new stage in the
implementation of the policy of
regional national autonomy.

It is based on China’s reality
that the country practises national

The policy of regional

autonomy, which is based
on China’s specific
circumstances, proves to
be a success as Tibet

and Xinjiang celebrate
their anniversaries.

regional autonomy rather than es-
tablishes a federation composed of
many national states. China has
been a unified country under a
centralized leadership since the Qin
Dynasty (221-206BC). Although
for many years in the past China
had experienced several unifica-
tions and divisions and had not
completely rid itself of feudal sep-
aratist rule, national unification

‘was, after all, the main trend.

After centuries, the Chinese
minorities now live in compact

communities, over scattered areas
and are economically inferdepen-
dent. Such being the case, separate
national states would obviously be
inappropriate.

To practise national regional
autonomy, it is necessary to con-
tinue implementing the country’s
general principles, policies and
plans in the autonomous areas; it
is also necessary to guarantee
autonomy for the regional govern.
ments, and give consideration to
the characters of and differences
between the various minority na-
tionalities. While keeping to the
Constitution and other laws of the
People’s Republic of China, flexi-
ble policies and measures can be
introduced to speed up the con-

struction of these autonomous
areas.

Take Tibet as an example.
Located on the “Roof of the
World,” the Tibet Autonomous
Region had long been isolated

from other parts of the country.
Its production was growing slowly,
and its commodity economy, educa-
tion, and science and technology
were all underdeveloped. In order
to improve the situation, Tibet's
regional government, following the
directives of the central authorities,
has since 1980 changed the prac-
tice of copying the measures used
in the hinterland and introduced
some special policies. The regional
government has since promoted a
family management system for agti-
culture and livestock breeding,
while also emphasizing market
regulation of agricultural and ani-
mal by-products, and developing
the private and collective ecen-
omies in industrial and com-
mercial enterprises. As a result,
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Tibet's relations of production are
now more suited to the develop-
ment of local productive forces and
the economy in the region has

grown apace.

[n general the economy and cul-
ture in the areas populated by
minority peoples are relatively
backward — an inequality left over
from history. To solve this prob-
lem, the central government has
in the last 30 years rendered na-
tional autonomous areas financial
and material help and has sub-
sidized Xinjiang with 14.136
billion yuan and Tibet with 8 bil-
lion yuan. Xinjiang has a popula-
tion of 13 million and Tibet, close
to 2 million. In addition, these
two regions have since 1980 been
exempt from agricultural taxes, and
industrial and commercial con-
solidated taxes for private and col-
lective national handicraft in-
dustries. This assistance un-
doubtedly helps boost the eco-
nomic development of the two
regions.

Today China has 116 auton-
omous areas, including five auton-
omous regions, 31 autonomous
prefectures and 80 autonomous
counties. These regions cover a
total area of 6.1 million square
kilometres, making up 60 percent
of the country’s total territory, and
have a total population of 120 mil-
lion, of which 50 million are
minority peoples. According to the
law, chairmen and vice-chairmen
of the standing committees of the
people’s congresses of these auton-
omous areas, and heads of the
autonomous regions, prefectures
and counties must be citizens of
the nationalities concerned.

LETTERS

About Rose Smith

I was touched to hear of Rose
Smith’s death (Beijing Review No.
32, 1985). I visited her in October
1983 and was amazed at her
vitality and keen senses. She was
working at home for a few hours
every day even then and spoke to
me of her appreciation of the care
she was given: a lovely home in
a courtyard with roses, pictures in-
side of Rose with Zhou Enlai and
other friends she was privileged to
know. If she has a tomb, I hope
that I can visit it when and if 1
next see Beijing.

I like articles on life in various
parts of China (with maps) and
political assessments which bring
an up-to-date picture. The pictures
in colour of art objects, news of
excavations such as at Xian, and
the peasant paintings all are of in-
terest. Also, as one of your contri-
butor says, we only usually get ac-
counts of Sino-Soviet Union affairs
based on the China-US-USSR trian-
gular political condition, so we
would like to hear of other inter-
action, such as culture and trade.
Also new writers and poets of
China would be of interest.

As a traveller to China in 1973
and 1983, 1 have been very pleased
to keep in touch with your mar-
vellous country through Beijing
Review.

M. Brueton
Cardiff, UK

Comments and Suggestions

I am interested in articles about
culture and science, politics, eco-
nomics and sometimes other sub-
jects such as sports. Now I would
like to criticize you especially on
football. 1've read Beijing Review
almost a year, but haven’t found

any detailed articles on Chinese
football.

In fact, I am very interested in
your reports on progress and
development on all fronts in Chi-
na. Because of the numerous good
articles published by your maga-
zine people understand that the
Chinese people have made a lot of
progress in many areas, such as
technology, industrialization and
politics, etc. I wholeheartedly
support the Chinese leadership.
They have worked hard towards
world peace, co-operation and
friendship. 1 have never been to
China, but your tourist articles on
natural beauty spots touch me.

Khledj Kouider
W. Ain-Defla, Algeria

Beijing Review gives me a
chance to learn more about Chi-
nese politics, economics and cul-
ture. As far as [ am concerned all
the articles are very important, es-
pecially the ones on education in
China, "as I speciatize in this
subject. 1 like these articles be-
cause they give us helpful ideas for
our own educational reform.

This magazine is rich in its
stories on social, political, cultural,
technological concerns, medicine,
and domestic and international
trade. 1 feel, however, that the
material often lacks profundity and
range. You need to go deeper and
look more carefully at the issues.
But of course I still like all the
reports very much.

I hope you'll publish a special
feature on education — one that
would involve pre-school, primary
school, middle school and college,
as well as art education and the
state’s educational policies.

Victorie M.S
Morelos, Mexico
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EVENTS AND TRENDS

China Seeks Mild Growth in 1986-90

After many years of often tor-
tuous development, China is now
in a position to do better than
merely feeding and clothing its
huge population.

“The economy will gradually
shift from meeting people’s needs
to improving their livelihood,”
said Premier Zhao Ziyang, while
explaining the Party Central Com-
mittee proposal for drafting the
Seventh Five-Year Plan (1986-90)
at the national Party conference
last week. By the turn of the
century, the Chinese people will
begin living a relatively well-to-do
life, Zhao said.

In order to achieve the predicted
goal, Zhao said, China must
unfailingly double the 1980 total
industrial and agricultural output
value and gross national product
by 1990, raise urban and rural
residents’ annual consumption
power by an average of between 4
and 5 percent, and improve peo-
ple’s housing and other facets of
their living conditions. (For the
full text of the proposal and Zhao’s
explanation see centrefold in this
issue.)

Premier Zhao suggested the
Seventh Five-Year Plan be carried
out in two steps. The first step,
he said, requires controlling con-
sumer demands and holding down
runaway economic growth, exces-
sive spending on fixed assets and
mounting consumption funds. A
gradual approach to solving exist-
ing problems will produce better
results than if an attempt was
made to find the answers to these
problems in a mere six months,
the premier said. By allowing two
years for the country to adjust,
Zhao said, China will avoid losses
and dislocations that might other-
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wise be caused by a “sudden slam
on the brakes.”

In the second step, taken in the
last three of the next five years,
China will increase investment in
capital construction as far as con-
ditions permit, as preparation for
the economic rejuvenation expect-
ed in the 1990s.

According to the Party Central
Committee proposal, over the
next five years top priority will
be given to restructuring the eco-
nomic system. “Only by eliminat-
ing the flaws in the management
systems that are hindering the de-
velopment of the productive forces,
and by gradually replacing them
with more vigorous systems, can
we ensure the steady growth of
the economy in the next five, ten,
twenty years and beyond,” the
Central Committee stressed in its
proposal.

Much has been achieved in the
past few years to invigorate the
economy by delegating more deci-
sion-making power to the country’s
various factories and enterprises.
The task now is to tighten up in-
direct control of macro-economic
operations, or as Zhao said, “to
give a greater regulating role to
economic levers and to improve
economic legislation and supervi-
sion.”

The premier said there are two
ways to cope with future prob-
lems. First, the country must en-
hance enterprises’ economic ef-
ficiency and second, it must in-
crease their ability to earn more
foreign exchange through export.

Poor product quality and high
raw material consumption consti-
tute a serious weakness of the
Chinese economy, Zhao said.

However, it is precisely in these
areas where the enormous poten-
tial for future development lies.
Technological reform is indispen-

_sable to solving these problems

but, said the Chinese premier, “it
is even more urgent and more
practical to raise operational and
management skills.”

The shortage of foreign ex-
change is yet another problem that
will continue to plague the
Chinese economy. “The fulfilment
of the Seventh Five-Year Plan,”
Zhao said, ‘“hinges on whether
China can earn more hard cur-
rency and strike a balance of pay--
ments.” He suggested establishing
“export production systems,” and
giving full play to the special
economic zones, the 14 open
coastal cities and the three delta
areas recently opened to foreign
investment. Tourism and export
of services, Zhao said, are also
potential tools for accumulating
foreign income. “We should learn
both how to earn foreign exchange
and how to use it effectively, so
that the limited amount we have
will be used effectively and will
yield satisfactory economic re-
turns,” he said.

In its proposal for the country’s
economic development during the
Seventh Five-Year Plan period, the
Party suggested the following six
guidelines:

— Relying on correct state poli-
cies and scientific progress to im-
prove farming conditions and pave
the way for smooth agricultural
development;

— Producing more consumer
goods and building more houses;

— Pooling financial, material
and technical resources to build
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key projects in energy supply,
transportation, telecommunications
and the raw and semi-finished
material industries;

— Speeding up the development
of the service trades and profes-
sions so that they tally with the

growth of the industrial and
agricultural sectors;
— Stepping up technical im-

provement and the expansion of
existing enterprises and equipping
all economic sectors with advanced
technology; and

— Correctly handling the rela-
tionship betwee: economic re-
gions in east, central and west
China, taking advantage of their
material assets and intellectual
resources and fostering economic
ties that help economically knit
the regions together, while allow-
ing each to retain its distinctive
character.

The Seventh Five-Year Plan
will promote peaceful develop-
ment and involve China’s billion
people in reforming the economic
structure and striving for socialist
modernization. The successful ful-
filment of the plan, says the Party
Central Committee proposal, “will
enable China to move a step closer
to becoming a strong and pros-
perous nation with well-off and
happy people, while at the same
time allowing them to contribute
to world peace and stability.”

Better Lives for
Chinese People

With the completion of China’s
Sixth Five-Year Plan, people are
beginning to take stock of the great
changes that have taken place in
their lives and finding that they
are doing much better than they
were only a few years ago.

In the 1980 Chinese workers
earned an average of 762 yuan,
and this is expected to rise to 1,143
yuan this year. Taking price rises
into account, the figure represents
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a 25.7 percent increase. Average
per-capita income topped 608 yuan
in 1984, and is expected to rise to
around 820 yuan this year, an 86.6
percent increase over 1980, accord-
ing to the State Statistical Bureau.

People are eating much better.
Instead of the thin rice gruel and
pickles most Beijing residents ate
for breakfast five years ago, they
now have soy-bean milk and deep-
fried cakes, or milk and bread.
The Chinese now have more eggs,
milk, beef and poultry.

According to official statistics,
non-staple foodstuffs now account
for 81 percent of China’s retail
food sales, up from 76.5 percent
five years ago. Supplies of grain,
pork and fish have risen by up to
100 percent since 1980. Stocks of
edible oils, mutton, beef, eggs,
poultry and liquor have doubled,
while those of canned foods,
powdered milk products and chil-
dren’s foods have tripled.

People have begun dressing
more  stylishly, with  brightly
coloured polyester shirts, and skirts
and dresses replacing plain white
shirts as favoured summer wear.
The thin, light silks and satins
which were worn by only the most
affluent in the past have now
found their way into the closets of
most ordinary Chinese. Drab
cotton-padded  winter overcoats
have also given way to colourful
down-filled clothing and woollen
coats.

Sales of synthetic fibres, woollen
fabrics, silk and satin have increas-
ed by 110 to 170 percent since
1980, while supplies of cotton
have risen only 14.7 percent. Sales
of Western-style suits and down-
filled clothing have risen at least
ten-fold, a State Statistical Bureau
official said.

Leather shoes, once regarded as
luxuries, are now nearly universal.

All this has created a new prob-
lem, especially for the young-—
how to dispose of clothing that still

is quite serviceable but not in fa-
shion. “We are reluctant to throw
things away, but we don’t want to
wear them either. Those old clothes
are getting to be quite a burden
on me,” said one young woman in
Beijing.

The trend towards greater con-
sumption is led by sales of durable
goods. A few years ago, most Chi-
nese struggled to buy bicycles,
sewing machines, wristwatches and
radios. But those are now rela-
tively common, and people now set
their sights on colour TVs, elec-
tric fans, washing machines, tape
recorders, refrigerators and came-
ras. Over the past five years, sales
of washing machines and refrigera-
tors have increased nearly 50 times
over. Purchases of TV sets and
many other major products have
risen five-fold to 20-fold.

More significantly, per-capita
living space in China’s cities last
year was 6.32 square metres, up
27.4 percent over the 4.96 square
metres recorded in 1980.

While rejoicing over their gains,
most Chinese are well aware that
their nation still lags far behind
the developed countries and.they
will have to work even harder to
attain a high standard of living.
The coming year will see the be-
ginning of the Seventh Five-Year
Plan and the entire nation will be
working for its success.

No Meddling in
Population Policy

A Foreign Ministry spokesman
criticized the US International
Development Agency on September
27 for attacking China’s popula-
tion policy and withholding its
pledged contribution to the UN
Fund, for Population Activities
(UNFPA).

The spokesman asked the US
authorities concerned to respect
facts and correct their erroneous
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News in Brief
Recently 38 healthy senio
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The State Council has dis-
patched: 28 inspection teams
to examine and supervise tax
payments. pricing and other
econonte - activities of 3,000
large  enterprises and nearly
400,000 small and medium-
sized ones across China.

* * *

China’s first college of ur-
ban and  rural construction
and environmental protection
was ~opened “recently in Su-
zhou, Jiangsu Province. The
college features five-depart-
ments -in.city ‘planning  and
environmental  engincering,
and management.

.

practice, and expressed “strong dis-
satisfaction” with the US agency’s
move.

The agency issued a statement
on September 25, “distorting Chi-
na’s polulation policy and falsely
accusing China of practising forced
abortion,” the spokesman. said.
The agency has decided to with.
hold US$10 million of its pledged
contribution of US$46 million to
the United Nations fund this year.
The first "instalment of US§36
million was made in March.

The spokesman said: “It is the
sovereign right of each country to
work out and implement its own
population policy in the light of
its concrete conditions. China has
a large population, and its social
and economic development re-
quires a planned control of its
population growth, which is also
conducive to the prosperity and
stability of the world.

“By pursuing its family planning
programme, China has always
followed the principle of voluntary
participation under state guidance
and opposed all coercive means in
the work of family planning.”

The US statement has wantonly
interfered in China’s internal
affairs and obviously violated
important principle that “the
formulation of policies is the
sovereign right of each nation,” the
spokesman said.

The principle was unanimously
confirmed at the international con-
ference on population held in Mex-
ico in 1984.

“The US statement is absolutely
unacceptable to the Chinese side,”
he said.

A spokesman for China’s Family
Planning Commission expressed
indignation at the US agency’s an-
nouncement.

He described the move as a
direct attack on China’s family
planning policy, and as represent-
ing an intolerable interference in
China’s internal affairs.

The spokesman stressed that the
co-operation between the UNFPA
and China was conducted entirely
within the framework of the UN
body’s world population activities
programme. ‘“‘Not a single UN
dollar from the UNFPA assistance
to China has been spent on in-
duced abortions,” the spokesman
said.

Chinese Provide
$200,000 to Mexico

The Chinese government will

" provide US$200,000 in cash, in

addition to the US$50,000 given
earlier by the Chinese Red Cross
Society, to help Mexico recover
from the two earthquakes that
struck Mexico City.

The action was taken in response
to a September 24 UN resolution
calling for all states to help Mex-
ico in its relief and reconstruction
efforts. !

Spanish Prime Minister Felipe
Gonzalex recently flew to Mexico
City to deliver 12 tons of medical
supplies and equipment, while
Yugoslavia has donated US$-
670,000 worth of medicine, blood
and medical instruments for the
victims.

Mexican President Miguel de la
Madrid Hurtado has appealed for
support from Mexico’s creditors as
rescue workers, digging against
hope, looked for survivors of the
massive quakes.

Up to September 23, Mexico had
received 1,250 tons of material
from various countries, a Mexico
official said.

Twin quakes striking within 36
hours of each other late September
killed at least 3,400 people, while
another 2,000 are still buried in -
debris and probably dead.
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Baoshan Furnace
Begins Operation

The Baoshan  Steel
Plant in Shanghai put
its first blast furnace into
operation on September
15. As China's largest
imported project, the
furnace yielded more
than 1,000 tons of up-to-
standard molten iron in
its first 24 hours of pro-
duction, achieving the
state target 14 days
ahead of schedule. Out-
put is now growing by
300-400 tons each day.

13.8m Yuan Donated to African People

A nationwide fund-raising cam-
paign launched by the Red Cross
Society of China six months ago
has grossed more than 13.87 mil-
lion yuan for drought-stricken
Africa.

Shandong, Jiangsu, Sichuan and
Liaoning provinces and Beijing
and Shanghai municipalities each
collected more than 1 million yuan

during the campaign with Shan-

dong topping the list at 3.7 mil-
lion yuan.

The campaign began with fund-
raising actions in more than 100
cities and towns. The Ministry of
Culture organized a benefit variety
show in Beijing. Sports com-
petitions were also sponsored to
raise fund for the Africans, and
more than 1,000 hospitals across
the land handed over earnings
from their service to the appeal.

Test Well Unveils Rich Oil Deposits

A test well recently drilled
where the Zhujiang (Pearl) River
empties into the South China Sea
has hit oil of commercial value,
the China National Offshore Oil
Corporation (CNOOC) announced
this week.

The well is estimated to be able
to produce 13,370 barrels of oil
and 280,000 cubic metres of gas a
day. '

The well was drilled by Agip
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Ltd. of Italy in co-operation with
Chevron Orient Inc. and Texaco
Orient Petroleum Company of the
United States.

The oil-bearing structure covers
an area of 3,189 square kilometres.
Four test wells have been sunk in
the area.

The crude from the well is said
to be of good quality. The new
finding further shows that the
Zhujiang River Estury is a promis-
ing oil and gas area.

- Nam.

- President

China & the World
Sino-Soviet Talks

The seventh round of con-
sultations between the “spe-
cial envoys of China and the
Soviet Union will begin in

_Beijing on October 4.

The talks will continue
carlier discussions on norma-
lization - of . Sino-Soviet - rela-
tions, & Foreign: Ministry
spokesman said

No Change in Sino-Viet Ties

The Chinese Foreign Mini-

- stry’ spokesman also’ ruled
ol any connection ‘between
Viet Nam's participation “in

- the coming fourth -Asia-Pa-

- ¢ific international trade [air
in Beijing and the relations

between  China  and Viet

ibition is an. inter-
nomic . activity
the United

¢ and So-

reign leaders will
in October. They
sident of Madagascar
Ratsiraka: Pakistan
. Minister©  Moham-
| Khan Junejo; Romanian
and Communist
Rarty General Secretary Ni-
colac Ceausescu; and George
Bush, Vice-President of the

United States.




INTERNATIONAL

Korea

Visits Aid North-South Relations

On September 20 North and South Korean Red Cross
units started the exchange visits that are the first official
contacts between people from the divided peninsula in

40 years.

by LIU ZHENGXUE and
FENG ZHIYUAN

HAIRMAN of the Red Cross

Society of the Democratic Peo-
ple’s Republic of Korea Son Song
Pil and his counterpart in the
South Korean Red Cross, Kim
Sang Hyup, each led a 151-member
team on a four-day visit to Pyong-
yang and Seoul. Each delegation
consisted of 50 performers, 50
members of divided families, 30
journalists and a 20-person support
group. While in Seoul, the troupe
of North Korean artists received a
warm reception after its perform-
ance from a  3,000-member
audience that included South
Korean politicians.

On September 21 and 22, some
family members who had not seen
each other since the country was
sliced along the 38th Parallel in
1945 held emotional reunions.

Delegation leaders, Son Song Pil
and Kim Sang Hyup, spoke highly
of the arrangements. In his state-
ment in Seoul, Son Song Pil point-
ed out that this visit would con-
tribute to the reunification of the
split nation. In Pyongyang, South
Korean Kim Sang Hyup also ex-
pressed his hope that the short visit
would promote a constructive dia-
logue between the North and South
Korea.

The North and South Korean
Red Cross began their dialogue in
1971. From August 29, 1972, to
July 13, 1973, the two groups held
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seven rounds of talks in Pyongyang
and Seoul and reached five agree-
ments. Afterwards, however, their
talks stalled for 12 years. In
September of last year when South
Korea was inundated with violent
flooding, North Korea provided re-
lief goods, which resulted in the
resumption of contact between the
two relief agencies. After the
eighth set of formal talks between
the Red Cross representatives in
Seoul in August and three working
talks later this year, the two sides
finally reached an agreement
whereby they would exchange song
and dance troupes and groups of
divided family members. The just-

completed visits were a success be-
cause in their talks the two sides
were sincere, considered what was
best for both, compromised and
sought a common ground where
differences would be reduced.

The Red Cross from the north
and south have since decided to
hold a set of tenth talks in order to
discuss the realization of complete
and free interaction between sep-
arated families and relatives.

At the same time the north-
south economic talks are also
achieving gradual progress. In
these discussions the two sides have
agreed to set up a joint economic
commission at the vice-premiei
level in order to further economic
co-operation. In addition, the par-
liamentary talks between the two
are showing signs of progress,
adding to the sparks of hope for
future co-operation between the
two parts. All these are favour-
able to realizing the national desire
of the Korean people and are wel-
comed by the world.

An emotional reunion between relatives at the North and South Korean
family meetings held in Seoul in September.

Beijing Review, No. 40




' DOCUMENTS

Explanation of the Proposal for ‘the
Seventh Five-Year Plan

— Made at the National Conference of the Communist Party
Of China

September 18, 1985

Zhao Ziyang

Comrades,

I fully agree with the opening speech delivered
by Comrade Yaobang. On behalf of the Central
Committee of the Party I will now explain a few
points regarding the Draft Proposal of the Central
Committee of the Communist Party of China for the
Seventh Five-Year Plan for National Economic and
Social Development.

1. Nature and characteristics of the document.
This document was drawn up after a year of deliber-
ation under the direction of the Secretariat of the
Central Committee and the State Council. It is not
the Seventh Five-Year Plan itself but a set of pro-
posals for the plan. The main contents of the doc-
ument are as follows. First, the guiding ideology
for our economic programme during the period of
the Seventh Five-Year Plan and its objectives.
Second, the basic strategy and major policy measures
for economic and social development. And third,
suggestions for economic structural reform and steps
for its implementation. The guiding ideology, the
development strategy, the principles and policies and
the suggestions for reform are based on conditions
in China and an analysis of the international situa-
tion. They represent the culmination of our ex-
perience in socialist construction, especially since the
Third Plenary Session of the Eleventh Central Com-
mittee, and embody the decision on reform of the
economic structure made by the Third Plenary Ses-
sion of the Twelfth Central Committee. The drafting
was done by seeking truth from facts and taking into
account the requirements for building socialism with

Chinese characteristics. Instead of listing a whole
series of quotas, the proposal deals with only a few
major ones that have immediate bearing on the
overall situation and the orientation of economic and
social development. One of the document’s distinct
features is its emphasis on development strategy and
on principles and policies, which represents an im-
portant new approach to planning. It allows us to
concentrate our attention on essential contradictions
in economic work and on key problems in economic
development. We should take a similar approach to
working out the Seventh Five-Year Plan and other
medium- and long-term plans. Once the proposal
is adopted by the conference, the State Council will
use it as the basis for drafting the Seventh Five-Year
Plan, which will be submitted to the Fourth Session
of the Sixth National People’s Congress next spring
for deliberation and approval. The plan will then
go into effect.

2. Current economic situation. A correct as-
sessment of the current economic situation provides
the basis for formulating plans for economic and
social development. It is not good either to over-
estimate our achievements or to underestimate them.
The general principle should be to seek truth from
facts and make accurate assessments. While fully
affirming the achievements, the proposal also points
out the major economic problems.

The proposal states that the task of bringing
about a fundamental improvement in the country’s
financial and economic situation has largely been ac-
complished. This conclusion is based on the fact




that our national economy has begun to develop in
a steady, stable and balanced way. The balance of
agriculture, light industry and heavy industry and
the ratio of accumulation to consumption have im-
proved after several years’ efforts. Agricultural pro-
duction has picked up speed and is forging ahead;
light industrial production, which used to be far
from meeting the people’s needs, is expanding day
by day; and the output of energy, formerly at a
standstill, has entered a period of steady growth.
Fresh progress has been made in all fields of en-
deavour and the living standards of both urban and
rural residents have markedly improved. The prin-
cipal basis for our favourable assessment of the eco-
nomic situation is the steady, stable and balanced
development of the major economic sectors and the
appropriate rate of growth. In the past few years,
the general situation has been steadily improving.
We expect that the annual growth rate of the gross
value of industrial and agricultural production will
average 10 percent throughout the period of the
Sixth Five-Year Plan. In the process of preparing
for the Seventh Five-Year Plan, we examined the
economic growth rate from various aspects, and
calculated it from different points of view, and we
believe that this vigorous growth will continue. The
gross value of industrial and agricultural production
is expected to increase at an average annual rate of
7 percent and that of the gross national product at
an even higher annual rate. A sustained 7 or 8 or
even 10 percent growth rate over such a long time
is rare in the economic development of any country.
A similar situation has occurred only in a few coun-
tries and regions during the “economic take-off”
stage. This demonstrates the increasing vitality of
our economy. Things have changed dramatically
since the end of 1980, when we set about further

readjusting the economy and rectifying the serious:

disproportions in the development of the various
economic sectors. Our economic work in the past
was primarily geared to meeting the people’s needs
for food and clothing, whereas now the consumption
pattern and the production set-up have changed
markedly. This is an important stage in China’s eco-
nomic development. From here on, the economy
will gradually shift from meeting people’s basic
needs to enhancing the quality of their lives, so that
by the end of this century the Chinese people will
achieve a relatively comfortable standard of living.
Although this is a gradual process, it is increasingly
apparent and we should be fully aware of it.

With the growth of the economy, the steady
decrease in state revenues, which produced huge
deficits in 1979 and 1980, has been reversed. . Both
state revenues and expenditures have increased by
a wide margin in recent years while remaining

basically in balance. Although there were deficits
in the last two years, they were small and are likely
to be eliminated this year. Ours is a developing
country undergoing large-scale construction. A-small
deficit does not matter much and should not be
taken as the primary indicator of how the country
is faring financially and economically. State reve-
nues this year are expected to reach 170 billion yuan,
and if extra-budgetary funds collected by local
authorities, departments  and enterprises are in-
cluded, they will total more than 300 billion yuan,
or almost double the amount in 1980. This shows
that China’s economy is definitely stronger.

To say we have generally brought about a fun-
damental improvement in the country’s financial and
economic situation does not mean that there are no
more problems. In the fourth quarter of last year,
a number of problems arose, such as an excessive
rate of growth of industrial production, excessive
investment in fixed assets, overexpansion of credit
and consumption funds, sharp increases in some
commodity prices and a drop in state foreign cur-
rency reserves. Thanks to the measures that have
been taken and are being taken by the Central Com-
mittee and the State Council, these problems are
gradually being solved. We should be sober-minded
and realistic in our work and conscientious about ac-
complishing new tasks and tackling new problems,
and consolidate and develop both the current favour-,
able economic situation and the political situation
of stability and unity.

3. Tasks in the period of the Seventh Five-
Year Plan. There are three main tasks in the period
of the Seventh Five-Year Plan. First, to create a

-sound economic and social environment for the

smooth progress of the structural reform, thereby
laying the groundwork for a new economic struc-
ture. Second, to speed up the construction of key
projects, the technological transformation and intel-
lectual development, in order to provide the material
and technological conditions necessary for continued
economic and social development in the 1990s. And
third, to continue to improve the people’s living
standards. The first task is the most important. The
significance of reform is not confined to immediate
interests. What is more important is to lay a solid
foundation for sustained and stable economic de-
velopment in the next decade and the first half of
the next century. Without reform no such develop-
ment will be possible. In essence, reform serves
economic construction. For now and for some time
to come, construction should be designed to advance
reform. The pursuit of excessively high growth rates
will strain all economic sectors and impede the pro-
gress of reform. To create a favourable economic




environment for reform, we must refrain from pur-
suing excessively high growth rates and from
expanding the scale of construction in disregard of
the country’s strength. Nevertheless, we must main-
tain an appropriate rate of development by undertak-
ing key projects and stepping up the construction of
industrial and agricultural infrastructure, so as to
provide the basis for further development and, as
production increases, to keep raising people’s real
incomes.

The period of the Seventh Five-Year Plan can
be divided into two stages. In the first two years,
the emphasis will be on controlling social demand
in general to solve the problems of overly rapid
growth rates, excessive investment in fixed assets
and sharp increases in consumption funds. We will
make minor changes, while maintaining the same

general scale of investment in fixed assets as in 1985,

to improve investment patterns and step up the con-
struction of key projects. A gradual solution of
existing problems over two years or so will produce
better results than concentrating our efforts in the
second half of this year. This would help to avoid
the dislocations that might result from slamming on
the brakes too suddenly. However, the drawback is
that people may not pay much attention to this effort
and these problems may even run out of control.
Leading comrades at various levels must pay special
attention to this possibility. In the last three years
of the Seventh Five-Year Plan period, investment in
construction will be increased according to the cir-
cumstances prevailing then. But the general scale of
construction still needs to be kept under control.
This is an important lesson we have learnt over
the years. Reform will, by and large, be conducted
in these two stages, which is a sounder and more
positive approach.

4. General reform of the economic structure.
The period of the Seventh Five-Year Plan is a crucial
one for general reform of the country’s economic
structure. We must give the reform top priority if
we want to lay the foundation, over the next five
years and beyond, for a vigorous socialist economic
structure with Chinese characteristics.

The restructuring of the national economy with
focus on the cities is a tremendous, complicated task
of social systems engineering. A new economic
structure should serve to develop a planned com-
modity economy based on public ownership. To this
end, we must do the following three things. First,
further invigorate enterprises, especially state-owned
large and medium-sized ones, and make them
socialist commodity manufacturers and dealers that
are relatively independent in management and re-
sponsible for their own profit and loss. Second, fur-

ther expand the planned socialist commodity market
and gradually improve the marketing system. And
third, gradually relax the state’s direct control ower
the economic operation of enterprises in favour of

- indirect controls, in the form of economic, legal and,

if necessary, administrative means. All three things
must be well co-ordinated. :

The restructuring of the economy must be
undertaken resolutely and systematically. In the past
few years much has been done to relax controls.
Hence, the task confronting us now is, while improv-
ing microeconomic operations and mechanisms, to
exercise more effective indirect control over macro-
economic operations. Or, in other words, to give a
greater regulating role to economic levers and to
improve economic legislation and supervision. We
should be aware that more effective indirect macro-
economic control constitutes an important aspect of
reform. Compared with flexible microeconomic
control, or with direct microeconomic control, it is
much more complicated and difficult, and we are
not very experienced at it. Only when we make a
success of indirect macroeconomic control can we
co-ordinate it with the reforms that are under way
and only then can the conditions be created for
greater flexibility with regard to enterprises, making
them more responsive to the market. In the first
two years of the Seventh Five-Year Plan period, re-
form should focus on strengthening and improving
indirect macroeconomic control, while stabilizing
the economy. In addition to taking measures neces-
sary for price reform, we should make greater use
of interest rates, tax rates, exchange rates and other
economic levers. We should lose no time in formu-
lating economic laws and regulations, establishing
and consolidating economic supervision and improv-
ing economic information. We must also strengthen
banking, taxation, auditing, statistical work, quality
testing, industrial and commercial administration,
notarization and other functions. At the same time,
we should continue to implement and improve the
regulations of the State Council on expanding the
decision-making authority of enterprises, and we
should do all we can to revitalize large and medium-
sized enterprises that are important to the national
economy. On the one hand, we should encourage
enterprises to make the most of their existing poten-
tial, continue to implement the system of economic
responsibility and stimulate the initiative of dealers
and manufacturers. On the other hand, we should
try to reduce regulating taxes on enterprises by
varying degrees, cut back on intermediate manage-
ment in companies at the bureau level and below,
and forbid the indiscriminate imposition of quotas
on them and collection of revenue from them. We
must lighten the burden of large and medium-sized




state-owned enterprises in order to increase their
ability to develop on their own. We must prevent
a situation from developing in which the more work
these key enterprises do the more difficult things
become for them.
ingly invigorated. Herein lies our hope for future
economic development. While expanding the social-
ist commodity market in the last three years of the
Seventh Five-Year Plan period, we should continue
exercising more effective indirect control, complete
the reform of the pricing system and the system of
price controls for means of production, improve the
tax system and reform the system of banking, so as
to create a favourable environment for enterprises.
Our reforms will be constantly improved in the pro-
cess. It is essential to encourage experimentation
and innovation within the guidelines set for reform.
Here it must be pointed out that the extent to which
we relax direct microeconomic controls and the
measures we take for that purpose must be suited
to the state’s ability to exercise more effective in-
direct control and co-ordinated with such control.

5. Two keys to the problems in production
and construction during the period of the Seventh
Five-Year Plan. During this period, a host of
problems will arise in the process of creating a
favourable environment for reforms, preparing for
sustained future development and raising people’s
living standards. There are two keys to solving
these problems, namely, to enhance the economic
efficiency of enterprises and to increase their ability
to earn more foreign exchange through exports.

Poor product quality and high consumption of
raw materials are the fatal weaknesses of our econ-
omy, but for that very reason we have enormous
potential for future development. We must tap that
potential to expand the country’s financial resources,
increase the ability of enterprises to develop on their
own, and improve the living standards of workers
and other employees. We must spare no efforts to
improve product quality and reduce the consumption
of raw materials, so as to upgrade enterprises’ opera-
tions. Our enterprises are backward in technology
and even more so in management. Therefore, tech-
nological transtormation should be conducted during
the period of the Seventh Five-Year Plan. However,
it is even more urgent and of more practical signifi-
cance to raise operational and management skills.
During this period, we must try, through reform, to
tighten overall quality control and labour discipline,
train workers and staff members so as to increase
their professional competence and upgrade the
operations of enterprises in every respect. All this

Instead, they should be increas- -

must be done if we are to shift the focus of work
of enterprises to the improvement of economic effic-
iency. We should impress on all workers and
cadres that improving product quality and reducing
the consumption of raw materials are the most
practical ways to fulfil the Seventh Five-Year Plan.

We will further open to the outside world dur-
ing the period of the plan. As a developing country,
China will suffer shortages of foreign exchange for
a long time. Our ties with the world market depend
on our ability to earn foreign exchange. Opening
to the outside world should not be confined to im-
port; there must be export, too. The volume of im-
ports is determined by that of exports. More exports
make more imports possible. This is where the
second key to the fulfilment of the Seventh Five-Year
Plan comes in: To earn more foreign exchange in
order to strike a balance of payments. We must
work out a development strategy and systematic
policies and measures for foreign trade and exports.
We should establish a production network for
exports, make full use of the special economic zones,
open cities and regions along the coast so that they
will lead the interior in turning out major export
commodities, and we should increase our appeal to
the world market by broadening the variety of ex-
port products. While increasing the volume of ex-
ports, we should also try to earn more foreign ex-
change by other means, through tourism and export
of labour. As our ability to meet international pay-
ments grows, we should use more foreign invest-
ment, including loans on preferential terms and
commercial loans, to make up for the shortage of
domestic funds for investment. We should learn
both how to earn foreign exchange and how to use
it effectively, so that our limited amount of it will
be put to best use and yield satisfactory economic
returns. This is a new subject for us to study.

Raising economic efficiency and increasing
foreign exchange earnings are related. Therefore,
the enterprises should begin by improving their per-
formance, so that they can keep upgrading and up-
dating their products and speed up development
through domestic and international competition, and
so that their products will stand the test of the
domestic and international marketplaces. This is the
only way we can find a firm footing.

6. The need to build the “two civilizations”
simultaneously. The Seventh Five-Year Plan should
be a programme for building a socialist material and
spiritual civilization simultaneously. To this end,
we must do the following: First, steadfastly adhere
to the four cardinal principles and oppose corruption
by bourgeois liberalism and by capitalist, feudal and
other decadent ideologies. Second, continue to im-




prove the socialist legal system, punish according to
law offenders who have seriously damaged the
socialist economy and public order and jeopardized
the people’s interests, and prohibit and curb all im-
proper activities that undermine standards of social
conduct. And third, step up and improve political
and ideological work and unceasingly encourage the
people throughout the country to cherish lofty ideals
and moral integrity, to become better educated and
to observe discipline. In addressing problems in the
ideological sphere, we must always rely on persua-
sion and education and not repeat past “left” mis-
takes. In the economic sphere, we should promote
good professional ethics and urge enterprises to earn
people’s trust by conducting themselves honourably
in commercial transactions and factory management,
by serving the people, by observing discipline and
obeying the law, by achieving prosperity through in-
dustrious work, and by resisting unethical and un-
sound business practices. Leading Party and govern-

ment departments as well as leading cadres at ‘all
levels must firmly carry out the policy of building
the “two civilizations” simultaneously and take care .
to make a success of socialist spiritual civilization
in order to expedite material ciyilization.

Comrades, the period of the Seventh Five-Year
Plan is one of paramount importance. Successfully
accomplishing the tasks for these five years is vital
to consolidating and developing the excellent situa-
tion that has evolved since the Third Plenary Session
of the Eleventh Party Central Committee, to ensuring
economic invigoration and prosperity in the 1990s
and to achieving our magnificent goal by the end
of the century. The Central Committee of the Party
hopes that all Party members and the people of all
our nationalities will unite more closely and work
hard, with a pioneering spirit of reform and innova-
tion and with full confidence in success, to accelerate
China’s programme of socialist modernization. O




Proposal of the Central Committee of the
Chinese Communist Party for the Seventh
Five-Year Plan for National Economic
And Social Development

— Adopted at the National Conference of the Communist
Party of China

September 23, 1985

1. In its drive for socialist modernization, the
People’s Republic of China will enter the period
of the Seventh Five-Year Plan (1986-90), having
fulfilled or exceeded the Sixth Five-Year Plan
(1981-85). If we have five more years of success,
working in the light of the general requirement of
building socialism with Chinese characteristics and
the general principle of revitalizing China’s domes-
tic economy and opening to the outside world, that
success will consolidate and advance the current
favourable economic and political situation and
ensure that the economy will continue to grow and
flourish in the 1990s. We will then have taken a
firm step forward on the road to national prosperity
and a comfortable, happy life for the people. It
is the hope of the Central Committee that all Party
members and the people of all nationalities in the
country will enthusiastically embark on the great
Seventh Five-Year Plan in the pioneering spirit of
reform and innovation.

2. Conditions are favourable for China’s
economic and social development during the period
of the Seventh Five-Year Plan. Under the guidance
of the Marxist line pursued since the Third Plenary
Session of the Party’s Eleventh Central Committee
and through the arduous efforts of the entire Party
and the people of all our nationalities, we have con-
solidated and developed a political situation charac-
terized by stability, unity and vitality and ushered
in the most vigorous period of economic develop-
ment since the founding of the People’s Republic
in 1949. Since 1980, the year before implementa-

tion of the Sixth Five-Year Plan, China’s economy
has undergone profound changes.

In 1980 China’s agriculture was still in a fairly
difficult situation. We had to import a large
quantity of agricultural staples including grain and
cotton. Since 1981, however, agriculture has been
growing rapidly, at an average annual rate of 10
percent, with the output of farm and sideline prod-
ucts increasing by a wide margin. China has be-
come self-sufficient in grain and more than self-
sufficient in cotton, as far as the people’s present hab-
its of food and dress are concerned. The all-round
growth of agriculture has been an extremely im-
portant factor stimulating China’s economic and
social development.

Inspiring changes have taken place in energy
production, which was at a standstill in 1980. In
the past two or three years, the output of both crude
oil and coal increased at an average annual rate of

"more than 8 percent, and that of electricity rose

correspondingly. The constant growth in energy
production has been another important factor stim-
ulaiing China’s economic and social development.

In 1980 our light industrial production fell far
short of the people’s daily needs, providing few
commodities for the market. Over the past five
years, however, it has registered an average annual
growth rate of more than 10 percent, with an in-
creasing number of varieties and designs. The do-
mestic market is thriving, a situation seldom seen




since the founding of New China. Heavy industry,
with its new orientation, has been growing steadily,
and light and heavy industries are developing in
better proportion.

State revenue was declining in 1980 and there
was a huge deficit. Beginning in 1982, the down-
ward trend was reversed and a basic balance was
struck between revenue and expenditure. The 1985
state revenue is expected to exceed 170 billion yuan,
and if the extra-budgetary funds of local authorities,
departments and enterprises are included, it should
total more than 300 billion yuan, nearly twice as
much as the 1980 figure.

In 1980, there were large numbers of people in
cities and towns waiting for employment, and a host
of problems in the people’s daily life were crying
for immediate solution. Over the past five years
more than 30 million people have been employed
in cities and towns. Adjusted for price rises, the
income of workers and other employees has increas-
ed by about 50 percent, which represents an average
increase of 20 percent per-capita. The average net
income of the peasants has increased by 80 percent.
Living standards of urban and rural residents have
improved to an  extent unprecedented since the
founding of the People’s Republic.

In short, we have basically accomplished the
task of fundamentally improving China’s financial
and economic situation. The national economy is
now developing steadily and proportionately and
enjoys the prospect of a virtuous circle. Proceed-
ing from this foundation, we are fully justified
in expecting still greater successes in the reforms
and in all fields of production and construction in
the period of the Seventh Five-Year Plan. However,
we must also recognize that we are relatively back-
ward in terms of the material and technological
conditions for economic and social development.
Our agriculture, which is the foundation, is also
weak, and the problem of food and clothing for
peasants in some areas has yet to be solved. Energy,
transport, telecommunications and raw and semi-
finished materials are still in short supply. Intellec-
tual development and personnel training are far from
meeting the needs of economic construction. Eco-
nomic performance is not improving fast enough,
production technology is slow to progress and
economic management and administration still re-
main at a low level. The industrial structure and
product mix are irrational, and there are other prob-
lems in our economic work. Especially since the
last quarter of 1984, industrial production has
grown at an excessively high rate, investment in

fixed assets as well as credit and consumption have
soared, prices of some commodities have skyroc-
keted, the state foreign exchange reserve has de-
clined and certain new- unstable factors have ap-
peared in the economy. Therefore, we should fully
appreciate not only the current favourable economic
situation, but also the difficulties and problems fac-
ing us, so that the Seventh Five-Year Plan will be
formulated on a realistic and scientific basis.

3. A comprehensive analysis and scientific
estimate of the country’s present economic and social
conditions indicates that our economic and social
development during the period of the Seventh Five-
Year Plan should be guided by the following four
basic principles:

— Give priority to reform and make sure that
reform and development are adapted to and promote
each other. Basically, reform is in the service of
development. At present, however, development
should be planned in such a way as to facilitate re-
form. The period of the Seventh Five-Year Plan
will be a crucial one for comprehensive reform of
our management systems for the economy, science
and technology, and education. Only by swiftly
eliminating the defects in the management systems
that hinder the development of the productive forces,
and by gradually establishing systems that are vital
and vigorous, can we ensure a steady growth of the
economy in the next five, ten, twenty years or be-
yond. To ensure smooth reform, we have to fix a
rational rate of economic growth and guard against
blind competition and pursuit of increased output
and output value. This will prevent strains and
dislocations in the economy and create a favourable
environment for reform. The orientation of reform
must be maintained and the steps taken must be
steady. All measures for reform must be mutually
reinforcing, benefiting both micro-flexibility and
macro-control, so as to ensure the stabilization and
development of the entire economy.

— Keep a basic balance between supply and
demand in general, so as to maintain an appropriate
ratio of accumulation to consumption. The heart
of the matter is that while meeting people’s daily
needs according to the financial capability of the
state, we must also set aside a reasonable amount
for investment in fixed assets and try to maintain
a balance within state finance, credits, materials and
foreign exchange and a general balance among them.
This is the fundamental condition for ensuring cor-
rect proportions among different branches of the
economy, stable economic activities and the smooth
progress of structural reform. In view of the pres-
ent over-extended scale of construction, the amount




of investment in fixed assets for 1986 and 1987 will
remain, roughly the same as for 1985. In the last
three years of the plan it may be increased accord-
ing to circumstances. Assuming that the overall
scale of investment in fixed assets is under control,
we must concentrate financial and material re-
sources on the development of basic industries such
as energy, transport, telecommunications and
raw and semi-finished materials and of the infra-
structure. We must avoid trying to do everything
at once with no sense of priorities. This is the
only way to provide the strength needed for long-
term economic development and create favourable
conditions for further opening China to the rest of
the world.

— Give top - priority to improving economic
results and also especially product quality, and cor-
rectly handle the relationship between quality and
quantity and between economic results and growth
rates. Inferior quality, high material consumption
and poor economic results have chronically plagu-
ed our production and construction and are far
from being eradicated. Only when this situation is
drastically changed will it be possible to make full
and effective use of all resources, creating greater
wealth with less input, so we can meet the varied
needs of the people better and increase exports. It
is essential to enhance quafity control and technical
control, enforce strict- labour and financial discip-
line, perfect the systems of supervision, and greatly
improve the skills of workers in all enterprises and,
at the same time, to update technology by adopting
advanced techniques and equipment. We must do
all this to raise product quality- and economic re-
sults to a new level. It is the fundamental way of
accelerating China’s progress towards moderniza-
tion.

— Redouble our efforts to build a socialist
civilization that is advanced culturally and ideologi-
cally as well as materially. Under no circumstances
should we forget that the four modernizations we
are striving for are of a socialist nature. All the
policies we have adopted for reform, for opening to
the outside world and for revitalizing our economy
are aimed at building socialism with Chinese
characteristics. To build a civilization that is
materially advanced and to ensure its proper orien-
tation, we must at the same time promoté cultural
and ideological progress, step up ideological and
political work and encourage the people throughout
the country to become persons of lofty ideals and
moral integrity, well educated and self-disciplined.

4. On the basis of China’s present level of
economic development and with the aim of attaining

vin

the magnificent goal set by the Twelfth Party Con-
gress, the Central Committee proposes the following
major objectives for economic and social develop-
ment during the period of the Seventh Five-Year
Plan: to make the total value of industrial and
agricultural output and the gross national product
of 1990 at least double those of 1980, to raise the
average annual per-capita consumption level of both
urban and rural residents by four or five percent,
and to further improve the quality of people’s life
and their environmental and housing conditions. To
reach these objectives we must lay a foundation for
a new type of socialist economic structure with
Chinese characteristics, energetically promote scien-
tific and technological progress and intellectual de-
velopment, and constantly improve economic re-
sults. All spheres of endeavour and all reforms
should be geared to these major objectives, which
will in turn determine the specific objectives to be
worked out for each of them.

Fulfilment of these objectives will substantially
increase China’s economic strength. By 1990 the
total value of industrial and agricultural output will
probably reach 1,600 billion yuan, and the gross na-
tional product is likely to be- 1,100 billion yuan.
For the next five years China’s total revenue will
amount to 900 billion yuan, an increase of more
than 40 percent over the period of the Sixth Five-
Year Plan. The fixed assets of state-owned enter-
prises will grow by 500 billion yuan, a 60 percent
increase over the earlier period. In terms of con-
sumption levels, with the growth of production the
Chinese people will move steadily from having
adequate food and clothing to being fairly well-off.

5. The objectives proposed by the Central
Committee are optimistic, but not over-ambitious.
It is estimated that the average annual growth rate
of China’s total industrial and agricultural output
value during the Sixth Five-Year Plan period will
exceed 10 percent, which is higher than the 7.2
percent required for quadrupling output value by
the end of the century. The economic growth rate
projected for the Seventh Five-Year Plan period
will average higher than 7 percent for GNP annual-
ly and nearly 7 percent for the total value of in-
dustrial and agricultural output, of which the total
output value of agriculture will be 6 percent and
that of industry 7 percent. It is correct and even
essential to set these moderate growth rates to
gradually reduce the current excessive growth rates.
This will help eliminate certain instabilities in the
present economic situation and promote smooth,
comprehensive reform of the economic structure. It
will also encourage the quarters concerned to focus
more attention on improving product quality and




economic results, thus laying a more solid founda-
tion for the attainment of the grand goal set by
the Twelfth Party Congress.

6. To achieve the objectives of the Seventh
Five-Year Plan, we will have to make a realistic
assessment of the needs and, in the light of the new
situation and new tasks, make a series of correct
policy decisions regarding the strategic pattern and
major principles of economic development, science,
education and culture, foreign trade and ‘techno-
logical exchange, the economic structure and means

of regulation and the people’s welfare and social-

security. In mapping out the Seventh Five-Year
Plan, we must not only set correct targets for pro-
duction and construction, but also give full atten-
tion to the study and formulation of policies, which
will become an important, integral part of the plan.

Strategic Pattern and Major
Principles of Economic
Development

7. In light of the objective requirements of
China’s economic growth, we must accomplish the
following three tasks in relation to the overall pat-
tern of economic development during the period of
the Seventh Five-Year Plan and perhaps . beyond.
First, we must further rationalize the set-up of pro-
duction so as to modernize the economy and keep
pace with the people’s increasing demand for goods
and their changing consumption patterns. Second,
we must shift the emphasis of development to the
technological transformation, renovation and ex-
pansion of existing enterprises, and have them ex-
pand reproduction chiefly by intensive means.
Third, we must establish correct relationships
among different regions in terms of economic de-
velopment and help to rationalize geographical
distribution of the regional economies. Only by
accomplishing these overall tasks, while constantly
improving the economic performance of enterprises,
can we truly raise the labour productivity and
general economic efficiency of the entire com-
munity, thus providing a more reliable guarantee for
the continued improvement of people’s living stan-
dards. For this reason, we must faithfully adhere
to the following six principles.

8. The first principle is to further improve
working conditions and promote steady, all-round
development in agriculture through policy and
science. Agricultural - growth remains the founda-
tion for the development of China’s economy as a

X

whole. We must pay full attention to its strategic
importance. In accordance with the principle of
all-round development of farming, forestry, animdl
husbandry, sideline production and fishery and
combined operation of agriculture,-industry, com-
merce and transport, we should further readjust the
set-up of rural production and gradually specialize,
commercialize and modernize agriculture, in order
better to meet social needs. During the period of
the Seventh Five-Year Plan we must not neglect

" grain production, but rather adopt effective policies

and measures to steadily increase it. In areas that
are suitable for growing grain we must try to raise
per-unit yield, increase variety and improve qual-
ity. On this basis, we should grow various cash
crops in the light of market demand and natural
conditions and, at the same time, speed up the de-
velopment of forestry, animal husbandry, and cul-
tivation of fresh-water and marine products, thus
increasing their proportion -in agriculture as a
whole. In the suburban areas of large and me-
dium-sized cities emphasis should be put on ex-
panding the production of vegetables, poultry, eggs,
milk and other kinds of non-staple food to supply
the daily wants of urban residents. We should sys-
tematically transfer surplus labour in the rural
areas from growing crop to other lines of work
and, in accordance with local conditions, develop
rural industry, transport and communications,
building and mining industries, commerce and all
kinds of service trades.

9. Developing town and township enterprises
is the essential way to révitalize China’s rural
economy. This development ‘requires enthusiastic
support, rational planning, correct guidance and im-
proved management. Generally speaking, the
development of town and township enterprises
should be based on and serve agriculture, with
emphasis on processing farm produce and on such
related services as storage, packing, transport, sup-
ply and marketing. Where possible, small-scale
mining, hydroelectric power and building materials
industries should be developed, as long as state reg-
ulations are observed and natural resources protect-
ed. In the light of actual needs and their own
potential, economically developed rural areas may.
direct their processing industries towards large in-
dustry and export. In developing town and town-
ship enterprises, local authorities should rely mainly
on their own funds, act within their capabilities,
make steady progress and avoid acting blindly. Town
and township enterprises should do all they can to
improve management and product quality, update
production technology, increase economic efficiency
and make sure that they do not pollute the environ-
ment.




10:  To revitalize the rural economy, we must
adopt. the following policies and measures:

1) Continue to improve such modes of
management as the contracted responsibility
system that is based on the household and links
remuneration to output and, encourage the peas-
ants to engage in various forms of co-operation
and joint operations on a household basis and
on a voluntary and mutually beneficial basis.

2) Under the guidance of state planning,
increase the role of market forces in regulat-
ing agricultural production and further relax
controls on and readjust the prices of farm
and sideline products in order to rationalize the
set-up of production and the growth of the
commodity economy in the rural areas.

3) Make it a principle that anyone who
invests in or manages an enterprise will receive
the benefit of it. This will encourage the peas-
ants to run town and township enterprises,
undertake agricultural infrastructural projects
and provide commodity storage and transport
facilities, thus promoting the development of
commodity production and export centres for
farm, sideline, local and special products.

4) Speed up the technological transfor-
mation of agriculture, intensify intellectual de-
velopment in the countryside and vigorously
spread the use of agricultural science and
technology. This will help to raise the tech-
nological level of agricultural production and
to improve product quality and economic
results.

5) Increase state investment in agricul-
ture, especially for water conservancy projects,
farmland capital construction, cultivation and
importation of fine strains, supplies of chemical
fertilizers, farm chemicals, farm machinery and
plastics used in agriculture, speeding up af-
forestation and soil conservation projects to
improve the ecological environment.

6) End the irrational setting of quotas so
as to lighten the burden on peasants.

11.  The second principle is to expand the pro-
duction of consumer goods and residential construc-
tion. During the period of the Seventh Five-Year
Plan, consumption patterns of both urban and rural
residents will become diversified, with greater em-
phasis on better nutrition and improved clothing and
housing. The demand for medium- and high-grade,
manufactured goods, including durable goods, will
increase considerably. To keep pace with this devel-
opment, we must greatly increase brand-name and

high-quality products, turn out new products and
open up new branches of production, while continu-
ing to do a good job of producing daily necessities.
We should give priority to the food, garment and
durable consumer goods industries so that they can
promote the expanded manufacture of consumer
goods as a whole.

. 12. To ‘ensure rapid growth of the consumer
goods industry, we must continue to give it priority
in procurement of loans, access to foreign exchange,
the use of energy, raw and semi-finished materials
and transport services. Price differences must grad-
ually widen between ordinary products and brand-
name, high-quality and new products, in order to
tncourage greater variety, better quality and the
manufacture of new products, The product mix of
heavy industry should be further readjusted to
provide more and better raw and semi-finished ma-
terials for the manufacture of consumer goods. To
ensure processing enterprises a stable source of raw
and. semi-finished materials, they should establish =
direct links with the producers of these materials
through co-ordinated or joint operation with them.
This practice should be widely encouraged.

13. We should commercialize housing in the
cities and towns and speed up the growth of res-
idential construction industry, making it a pillar of
the national economy. For a long time, China has
pursued a policy of centralized construction and
allocation of housing in cities and towns, collecting
very low rents. This policy has not only hampered
the solution of the housing problem but has also
imposed an increasing financial burden on the state,
thus weakening the construction industry and
causing the purchasing power of urban residents to
be lopsidedly concentrated on durable consumer
goods. We should formulate a set of well-consider-
ed methods as soon as possible to gradually com-
mercialize housing.

14.  The third principle is to muster the neces-
sary financial, material and technical resources to
carry out, with due attention to quality and effic-
iency, a number of key projects in the energy,
transport, telecommunications and raw and semi-
finished materials industries. In China today there
still exists a huge gap between supply and demand
for energy and raw and semi-finished materials.
And transport and telecommunications are ex-
tremely backward. Only when this state of affairs
is gradually changed will it be possible to ensure
balanced and continuous economic growth.

15. The energy industry should focus on in-
creasing electric power. We should actively develop




thermal and hydropower resources and syste-
matically build nuclear power stations in selected
areas, so as to increase the country’s total annual
output of electricity to 550 billion kwh by 1990.
We should also boost the country’s annual coal out-
put to ! billion tons by 1990. In addition, we
should redouble our efforts to prospect for and
develop oil and gas resources and to improve, re-
novate and expand old oil fields so as to bring the
country’s annual output of crude oil to 150 million
tons by the same year. To accelerate the develop-
ment of the energy industry, we must increase state
investment in that sector so it constitutes a larger
proportion of the total. The barriers between dif-
ferent departments, trades and regions must be
broken down to encourage all quarters to expand
the energy industry. Energy prices should be grad-
ually raised so as to rationalize the pricing system.
Conservation should be emphasized as well as ex-
ploitation, with a view to saving 100 million tons
of standard coal in five years.

16. We must give priority to the development
of transport and telecommunications. We should
continue railway construction, step up the develop-
ment of road, water and air transport, improve net-
works and promote the modernization of transport
and the rational co-ordination of its different forms,
to increase efficiency and improve quality. We
must try to increase the volume of freight handled
annually so that by 1990 it is 30 percent greater
than in 1985. We should also improve passenger
transport. To accelerate the development of trans-
port, we should make automobile manufacturing a
key industry and strive for substantial growth in
this sector, while also developing the locomotive,
aircraft and shipbuilding industries. In telecom-
munications, we should concentrate on increasing
the capacity for local and long-distance calls in
large and medium-sized cities, especially in the
coastal cities opening to the outside world. At the
same time, we must also develop modern means of
telecommunications, including communications and
broadcasting satellites. To speed up the growth of
transport and telecommunications, the state should
increase investments in these industries, focusing
on major projects and infrastructural projects. The
construction of local roads, railways, inland water-
ways and communications projects should be carried
out mainly by local people and authorities with
funds raised by themselves, the state providing what-
ever assistance is necessary. In accordance with
actual needs and objective possibilities, we should
allow local authorities and departments to under-
take air transport.

17. - With regard to the raw and semi-finished
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materials industries, we should turn out more prod-
ucts that are now in short supply, raise technological
levels and increase the variety and quality of prod-
ucts, In the iron and steel industry, we should lay
stress on the renovation, expansion and tech-
nological transformation of key enterprises. Our
goal is to produce 44 million tons of rolled steel
in 1990, with a larger proportion of those types, in-
cluding alloy and low-alloy steels, which are most
effective in modern industry. In the non-ferrous
metal industry we should adopt new technologies,
continue to renovate and expand major produc-
tion bases and build new ones. In the chemical
industry, we should step up the -construction
of mines and the production of basic chemicals,
open up new branches of production and increase
the output of compound chemical fertilizers, other
farm chemicals and refined chemical products. In
the petrochemical and coal-chemical industries, we
should adopt advanced techniques to achieve
highly efficient production and intensive processing.
To meet the needs of the booming construction we
must greatly expand the production of cement, glass
and other materials, and of new and synthetic ma-
terials and lumber substitutes in particular. Atten-
tion should be paid to the development and utiliza-
tion of silicate and other non-metallic mineral
resources. In every aspect of the raw and semi-
finished materials industries, we must stress mul-
tiple applications.

18. We should carry out more geological sur-
veys to meet the needs of expanded production and
development in the energy, transport and raw and
semi-finished materials industries. We should con-
tinue to prospect for new mineral deposits and apply
advanced science and technology to accelerate both
prospecting and the appraisal of resources. We
should also accelerate the comprehensive survey,
appraisal and exploitation of mineral resources and
achieve greater social benefits and economic results
in geological work. This will enable us to serve
the key development projects better and to prepare
the mineral resources and geological data required
for the steady development of the economy in the
1990s and the early years of the next century.

19. The fourth principle is to accelerate the
development of the tertiary industry that serves pro-
duction and meets people’s everyday needs and to
gradually bring tertiary industry in step with
primary and secondary industries. The rise of ter-
tiary industry is an inevitable trend resulting from
the further division of labour and from the con-
tinual growth of labour productivity. It is one of
the important marks of a modern economy. For a
long time China has been very backward in its
tertiary industry, with poor means of transport, in-




adequate. information facilities; slow ‘service before
and after the production process and underdevelop-
ed commercial and financial services and tech-
nological consultancy services. As a result, funds
have been used inefficiently, productivity has re-
mained low, and life has been made difficult for
the people. The development of tertiary industry
must be accelerated and its proportion of the na-
tional economy expanded. This is both a strategic
measure designed to create a new pattern of eco-
nomic development and an essential reform in
developing a commodity economy.

20. The key to launching tertiary industry,
particularly ‘that which directly serves the people,
lies in further relaxing restrictions and vigorously
. developing the collective and individual sectors of
the economy. With the exception of wholesale
stores and large and medium-sized retail stores,
existing state commercial enterprises can gradually
be transformed into collective enterprises. Some
small stores may contract with, or be leased to, in-
dividuals for management. The state should in-
crease investment in tertiary industry, mainly for
the construction of key projects and large facilities.
Local authorities should also increase their invest-
ment in this industry, as appropriate. Service trades
_in rural areas and small towns should be run mainly
with funds raised by the peasants. It is essential to
accelerate the training of personnel for tertiary in-
dustry and to raise their level of competence.

21. The fifth principle is to accelerate the ex-
pansion, renovation and technological transforma-
tion of existing enterprises and to equip all sectors
of the economy with advanced technology. Reno-
vation, expansion and technological transforma-
tion of-existing enterprises, carried out in accord-
ance with available resources, are essential means
of speeding up the modernization of the econorny.
Technological transformation should focus on the
large and medium-sized enterprises that have a vital
bearing on the overall economy, on those key enter-
prises that will serve as examples and leaders in
technological progress in their fields and on those
that produce commodities for export. Since the
machine-building and electronics industries are
responsible for equipping the other sectors of the
economy, they should be the first to update their
technology. In particular, we should make it pos-
sible for key enterprises to achieve faster tech-
nological progress. The national defence industry,
with its vast material and technological resources,
should do all it can to develop and manufacture
technologically advanced products for civilian use,
provided it fulfils its tasks in the manufacture of
and research on weaponry and equipment. The old
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indusfrial cities and bases are expected to make
greater advances in technological transformatior
and to take full advantage of their huge potential
in terms of economic results. Enterprises should
focus on improving the quality and properties of
products, increasing variety and lowering the con-
sumption of energy and raw materials, and they
should not seek solely to expand capacity. By 1990,
the quality and properties of a considerable propor-
tion of the products of all trades should have
reached the level of those of advanced countries in
the late 1970s and early 1980s, and a number of
important products should be up to international
standards.

22. We should draw up a scientific, realistic
plan for all trades, combining technological trans-
formation with realignment of trades, reorganiza-
tion of enterprises and formulation of technological
policies. Barriers between departments, between
regions and between the military and the civilian
sectors must be removed. We should, where neces-
sary, reorganize enterprises and urge them to com-
bine in association according to the principle of
co-ordination among specialized departments and
on a rational and economical basis, so as to achieve
an appropriate mix of large, medium and small en-
terprises. All trades should formulate realistic
policies for technological development and for the
introduction of technical equipment in light of pro-
gress abroad and specific conditions at home. We
should make it a policy to spread the standardiza-
tion of technology.

23. The way to accelerate the technological
transformation of existing enterprises is to tap their
potential for technological renovation and the ex-
ploration of new technologies and to create favour-
able external conditions for progress. During the
period of the Seventh Five-Year Plan, we should
earmark a larger proportion of total investment for
technological transformation and increase the rate
of depreciation in selected trades. Funds used for
depreciation should largely be put at the disposal
of the enterprises. Preferential treatment should be
given to enterprises in matters of taxation, pricing
and credit so as to encourage them to upgrade their
products and trial-produce new ones. Trades that
make only small profits should be given the finan-
cial assistance necessary for their technological
transformation. Products that are of poor quality,
production methods that are energy-inefficient or
environmentally polluting, backward techniques
and outdated equipment must be eliminated within
a given time limit.

24. The sixth principle is to handle correctly




the relationship between the eastern, central and
western economic regions, fully exploiting their
advantages and developing their lateral economic
ties so as to gradually establish economic networks
around large cities, at different levels, of varying
dimensions and with distinctive characteristics.
~ China’s economy can be divided into three major
geographic regions: eastern, central and western,
and the objective tendency of development is to
push from east to west. The guiding principle
should be to integrate the growth of the eastern
region with that of the central and western regions
so that they all support each other and help to
revitalize the economy as a whole, making the peo-
ple prosper. Although there should be an order of
priority in the economic development of various
areas, that does not necessarily mean that develop-
ment of one area must be postponed pending devel-
opment of another. The eastern region should take
the initiative and consider how to assist the central
and western regions to develop. Absorbing money,
technology and management expertise from the
eastern region, the central and western regions on
their part should better exploit their own advan-
tages and in turn assist the eastern region, thus
bringing about a more rational balance in the na-
tional economy.

25. During the period of the Seventh Five-
Year Plan and through the 1990s, we should speed
up the development of the eastern region. At the
same time, we should concentrate on building the
energy industry and the raw and semi-finished ma-
terials industries in the central region and lay the
groundwork for the development of the western
region. In the eastern region, we should introduce
new methods and technology into conventional in-
dustries and develop new industries, such as knowl-
edge- and technology-intensive industries and new
industries manufacturing high-grade  consumer
goods. At the same time, we should make further
efforts to introduce investment from abroad and
establish lateral ties at home, taking active meas-
ures to enter the world market, so that the economy
in the eastern region fans out in two directions. In
the central region, we should emphasize the devel-
opment of en€rgy sources (electricity, coal and pe-
troleum), iron, non-ferrous metals, phosphorus and
building materials. At the same time, where con-
ditions permit, we should develop knowledge- and
technology-intensive enterprises and new industries.
In the western region, we should concentrate on
developing farming, forestry, animal husbandry and
transport, exploring local resources, fostering pro-
cessing industries and manufacturmg products
specially needed by the various minority nationali-
ties. In both the central and ‘western regions, we

should take advantage of the production .capacity

of the national defence industrial bases already.

located there and give them a bigger role to play.

26. It is very important to promote economic
and cultural development in the areas inhabited by
minority nationalities. We must take vigorous
measures to help the old revolutionary base areas,
outlying districts and other impoverished areas to
eliminate their backwardness. During the Sevenih
Five-Year Plan period, the state and developed areas
should continue to provide those places with finan-
cial, material and technological aid. We should
adopt policies and measures that will encourage
more specialists to work in the outlying and under-
developed areas. But it is even more important to
adopt more flexible policies and to train the local
people and strengthen  their capacities so that, with
the help of the state, they will be able to develop
their economy and culture largely through their own

- efforts.

27.  As the productive forces grow, and partic-
ularly with the flourishing of the rural economy,
increased urbanization and the emergence of new
cities are inevitable. In the light of China’s specific
conditions we should draw up a rational plan for
the structure and geographical distribution of urban
development. We should take firm measures to
prevent large cities from becoming overcrowded
and focus on developing small and medium-sized .
cities and towns. However, with our vast territory,
poor transport services and inadequate information
facilities, the small and medium-sized cities should
not be scattered over too wide an area. They should
be built in different sizes, with distinctive features,
around large cities and along main communication
lines so as to form a rationally distributed network.

28. We should analyse land use and work
out plans for the preservation of soil fertility in
keeping with natural and economic laws. During
the penod of the Seventh Five-Year Plan we should
link ecoriomic development with the harnessing of
selected major rivers and with the comprehensive
exploitation of regions. In the course of production
and development, we should observe the relevant
laws and regulations concerning protection of the
environment and the ecological balance and pay
serious attention to the protection and conservation
of water, land, mineral and forest resources. We
should exercise strict controls over the use of arable
land for non-agricultural purposes. In particular,
we should try to solve the problem of water re-
sources in the northern areas. We should devote

major efforts to planting grass and trees, so as to
prevent soil erosion, and the erosion of land by sand



in certain regions. All these things should be em-
bodied in plans for national economic and social -
development as elements of basic, long-term state
policy.

Science, Education and Culture

29. During the period of the Seventh Five-
Year Plan we shall face new situations and tasks in
our scientific and technological work. Changes in
the set-up of production and consumption patterns,
progress in the technological transformation of ex-
isting enterprises, the launching of key construc-
tion projects and increases in both the quantity and
variety of imported technology have given rise to a
host of major problems in science and technology
that demand urgent solution. The new technological
revolution is bringing about profound changes in
production, trade, consumption patterns and peo-
ple’s lives the world over. Unless we adopt proper
measures to meet this stern challenge, certain ad-
vantages which China enjoys in terms of geograph-
ical location, natural resources, manpower and
other things will diminish. Our weaknesses, such as
poor information flow, backward technology, inad-
equate investment funds and shortage of trained per-
sonnel, will become increasingly prominent. And it
will be even harder for us to catch up with the
developed nations economically and technologically.
We must fully recognize the decisive role of the
modernization of science and technology in the mod-
ernization programme as a whole. We must con-
tinue to adhere to the principle that economic de-
velopment depends on scientific and technological
progress and that scientific and technological work
must be geared to the needs of economic develop-
ment. We must attach strategic importance to pro-
moting scientific and technological progress, a task
of overall and fundamental importance.

30. To meet the needs of the new situations
and tasks, we must persist in the following endeav-
ours in our strategy for scientific and technological
development during the period of the Seventh Five-
Year Plan, bearing in mind China’s present tech-
nological capacity and economic conditions:

— Vigorously develop and put into wide use
those scientific and technological inventions which
can yield best and fastest returns, apply new tech-
nology to improving traditional industries, tech-
niques and products and step up the diffusion of new

technology at home so as to raise the production
and technological levels of the whole society.

— Concentrate on tackling key problems, es-
pecially vital technological problems arising from
economic and social development and achieve re-
sults in major scientific and technological research
projects.

— Work hard to open up areas of new tech-
nology, especially micro-electronics, information
technology and new materials. At the same time,
accelerate research and development in such new
fields as genetic engineering, aerospace technology,
nuclear energy, lasers and oceanographic engineer-
ing, so as to gradually create a number of new
industries.

— Combine more effectively scientific and tech-
nological research at home with advanced tech-
nology introduced from abroad, and accelerate the
mastery, application and further development of
imported technology.

— Intensify research in applied and basic
sciences, and prepare the necessary scientific and
technological reserves for long-term development.

31. The key to success in these strategic en-
deavours is to do a good job in two aspects of our
work. First, all departments in charge of the ad-
ministration of scientific and technological under-
takings, and all research institutes, institutions of
higher learning and scientific and technological
information centres should make full use of avail-
able knowledge and achievements, and of skilled
personnel to help large numbers of enterprises, in-
cluding rural ones, speed up their technological pro-
gress. Focusing on improving product quality and
economic results, all enterprises should appreciate
and encourage technical innovation by the masses
of workers and other employees. During the Seventh
Five-Year Plan period, we should undertake proj-
ects which require a shorter construction cycle and
produce quicker returns with funds provided by the
state, loca! governments or individual enterprises.
Second, we should organize all sectors, concentrate
financial and material resources, and undertake key
scientific and technological projects, so as to solve
pressing problems in production and construction. At
the same time, in research and development in new
technology, we should try to accomplish a great deal
in a relatively short period. Integrated circuits have
now become indispensable to modern industry
and society. However, the development of
the integrated circuit industry, which requires heavy
investment, sophisticated technology, rapid retool-




ing and a large number of subsidiary industries,
calls for concerted effort under unified planning by
the state. In developing the computer industry, we
must keep Chinese conditions in mind and give
priority to the development of micro-computers and
software, which have extensive applications.

32. We should continue deploying forces for
research in both applied and basic sciences, try to
organize them and properly arrange the research-
projects, emphasizing. those with prospects for ap-
plication or those we have been working on for
years. We should further strengthen the research
work of the Chinese Academy of Sciences and in-
stitutions of higher learning, increase their co-opera-
tion with each other and have them play a vital
role in applied and basic research. Within the next
five years, we should systematically modernize a
number of key laboratories, imprové their condi-
tions for research work, and make them accessible
to institutions of higher learning, research institutes
and key enterprises throughout the country.

33.  With regard to social sciences, we should
strengthen the study of the basic principles of Marx-
ism-Leninism and promote research on major theo-
retical and practical questions which is related to
China’s socialist modernization and serves to de-
velop the country materially and culturally. During
the period of the Seventh Five-Year Plan we should
carry out in-depth studies of strategies for econom-
ic, scientific and technological and social develop-

ment and of major problems of economic reform -

with the focus on cities, striving for high-quality re-
sults in a number of research projects. We should
intensify studies in new branches of learning and
frontier science and improve the system of research
in the social sciences.

34. Economic construction, social develop-
ment and scientific and technological progress all
depend on the intellectual development of the Chi-
nese nation, an increased number of trained per-
sonnel, and further growth of education based on
economic development. During ‘the period of the
plan we must attach as much importance to educa-
tion as we do to economic development and, orient-
ing our work to the needs of modernization, the
world and the future, strive to bring about a new
situation in education.

35. Universal elementary education is a major
foundation for and a mark of modern civilization.
During the period of the plan we should gradually
introduce nine-year compulsory education, while re-
doubling our efforts to eliminate illiteracy. In cities,
developed ‘areas in the coastal provinces and a few
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developed interior areas, we should make junior
middle school education universal and ensure its
quality. In less developed towns and rural areas,
we should give priority to making primary school
education universal and, at the same time, prepare
to make junior middle school education universal
during the Eighth Five-Year Plan period. In eco-
nomically backward areas, we should, as the econ-
omy grows, popularize elementary education in
different forms and to varying degrees. We should
do a good job of elementary education in the auton-
omous regions of the minority nationalities and in
areas inhabited solely by them. While promoting
nine-year compulsory education, we should work
hard to develop pre-school education and special
education for the physically and mentally handi-
capped.

36. Vocational and . technical education has
become a major component of a modern educational
system. During the period of the Seventh Five-Year
Plan we must reform the employment system in
line with the principle of training people before
they are given jobs and expand vocational and tech-
nical education. In this way we will make student
enrolment in vocational and technical schools at
the senior middle school level equal to that of reg-
ular senior middle schools in most areas. In the
meantime, we must develop vocational and tech-
nical education and short-term training at the junior
middle school level. A total of more than 8 million
students are to be trained in polytechnic schools
and vocational and technical schools within five
years, an increase of 150 percent over the period of
the Sixth Five-Year Plan. We should augment on-
the-job training of cadres, workers and peasants to
update their knowledge and improve their skills.

37. So far as higher education is concerned,
we must fully tap the potential of existing universi-
ties and colleges and reinforce their ties with pro-
duction and scientific research and other sectors of
society. We must also encourage them to meet the
needs of economic, scientific, technological and so-
cial development on their own initiative. We should
continue to readjust the faculties and administra-
tions of institutions of higher education, accelerate
the growth of disciplines which we lack or are
weak in, and support the expansion of new
branches of learning and frontier disciplines. We
should avoid over-specialization of disciplines and .
try to redefine them. During the period of the Sev-
enth Five-Year Plan the institutions of higher edu-
cation will turn out 2.6 million graduates through
regular or special college courses, 70 percent more
than in the years covered by the previous plan, and
200,000 through postgraduate ccurses, an increase




of more than 400 percent. While systematically sénd-
ing more students to study abroad, we should make
proper job arrangements for returned students, tak-
ing full advantage of their expertise. We should
continue to expand adult higher education through
such varied forms as radio, TV and correspondence
and evening courses and to improve its quality.
Within the five years we need to train two million
specialized personnel with cultural, scientific and
technological qualifications at or above the level of
graduates from technical colleges. This would be a
growth of 150 percent over the previous plan
period.

38. We should further expand such cultural
undertakings as the press, publishing, broadcasting,
television, literature, art and.physical culture. The
press should faithfully publicize the line and the
general and specific policies of the Party and, at
the same time, satisfy people’s demands for infor-
mation, knowledge, entertainment and other things.
In expanding all the cultural undertakings, we
should be guided by the principle of serving social-
ism and the people, and we should correctly bal-
ance economic and social benefits, giving priority
to the latter. All cultural undertakings, including
those of literature and art, the cinema, TV, music,
dance, drama, the fine arts and folk art, should pro-
duce more and better works, so as to enrich the
cultural life of the people, increase their artistic ap-
preciation, elevate them to a higher mental world
and inspire them to dedicate themselves to the grgat
causé of rejuvenating China. We should expand
radio and TV coverage, improve printing techniques
for newspapers and books and shorten publication
cycles. We must raise our levels in all sports events
still higher through mass sports activities, improving
people’s physical fitness. All libraries, museums,
science and- technology halls, art galleries, cultural
halls, stations and centres, gymnasiums and sta-
diums should adapt their work to the needs of the
new situation and tasks so as to better serve the
people. We must conscientiously protect historical
relics and step up our work on historical archives
and records.

39. Party committees and governments at all
levels should strengthen their leadership over scien-
tific, technological, educational and cultural under-
takings and find ways of overcoming the difficul-
ties that arise as those undertakings expand. We
should gradually increase outlays for education,
scientific research and cultural projects. The rate
of increase of educational appropriations by central
and local governments should exceed the rate of in-
crease of their regular revenues. The most impor-
tant things at present are, first, to implement the

two decisions of the Central Committee on reform-
ing the structure of scientific and technological man-
agement and educational management and, second,
to explore reforms in cultural fields and further im-
plement the policies regarding intellectuals. We
must work harder to eliminate prejudice against
knowledge and skilled people, to promote a social
climate of respect for knowledge, teachers and other
educated people and enable China’s intellectuals to
play an important role in the socialist moderniza-
tion programme. We should continue to take effec-
tive measures to gradually enhance the competence,
raise the social status and increase the material ben-
efits .of scientists, engineers, teachers and other
specialized personnel and-to provide them with bet-
ter working, studying and living conditions.

Foreign Trade and Technological
Exchange

40. It is China’s basic national policy to open
to the outside world. During the period of the Sev-

. enth Five-Year Plan we should further promote

trade and technological exchange with all other
countries, both developed and developing, in accor-
dance with the principles of independence, equality
and mutual benefit. Between 1985 and 1990 we
should increase total imports and exports by 40 to
50 percent and, at the same time, use more foreign
investment and introduce more advanced technology,
so as to accelerate China’s socialist modernization.

41. The key to implementing the open policy
with an increased use of foreign funds and imported
technology is to increase foreign exchange earnings
through exports. To accomplish this, which is of par-
amount importance .in our modernization - pro-
gramme, we must adopt strategies which meet the
demands of the international market and correspond
to China’s domestic conditions. The strategies should
cover the following three aspects: The mix of ex-
port commodities, the search for a bigger interna-
tional market and the arrangements for the produc-
tion of export commodities. In the long run, we
must gradually bring about two changes in the mix
of export commodities: Our main exports must
change from primary products such as raw ma-
terials to finished products, and they must change
from roughly processed products to finely processed
products. During the period of the Seventh Five-
Year Plan we should continue to increase exports
of petroleum, coal, non-ferrous metals and farm,




sideline, native and special products. In particular,
we should export more products of the traditional
textile and other light industries as well as of the
new and expanding food-processing industry, ex-
ploiting China’s advantages in these areas. We
should give an important place to the export of
machine tools and electrical products so as to grad-
ually make available a number of such -products
which are strongly competitive on the world market.
We should enhance the trial-manufacture and devel-
opment of export products and maintain a policy of
quality first, working to improve quality, grading
and packaging, and thus enhance our capacity to
earn foreign exchange. Meanwhile, we should ex-
pand the export of technology. With respect to the
search for a bigger international market, while con-
tinuing to consolidate and expand the existing mar-
ket, we should also open up new markets, establish
and expand trade ties with all other countries, and
gradually build and improve a system of sales pro-
motion and a service network abroad. Geographical-
ly, we should fully exploit the advantages of the
coastal areas and certain others to establish centres
for the production of various export commodities,
thus steadily improving the production network.
We should also step up technological co-operation,
co-ordinated management and joint ventures be-
tween the coastal and interior areas S0 as to make
use of the latter’s rich natural resources. China has
great potential for increasing the export of labour
services and undertaking contracted projects for
foreign countries. We must strengthen leadership
over and unified planning for this endeavour and
enable it to grow considerably during the period
of the Seventh Five-Year Plan. At the same time,
we should do more to expand tourism, international
air and marine transport and similar undertakings
to increase the amount of foreign exchange earned
from sources other than trade.

42. To encourage exports and increase for-
eign exchange earnings we should adopt the fol-
lowing policies and measures. We should organize
and expand the supply of export commodities. Ex-
cept for a few major commodities vital to the
national economy and the people’s everyday life,
whenever there are conflicts between export and do-
mestic sales, priority should be given to the needs
of exports. We should step up the construction of
bases for the production of export commodities and,
where conditions permit, set up export commodity
processing zones with distinctive characteristics and
ability to earn foreign exchange. We should improve
the system whereby foreign exchange earnings are
distributed. A fund should be established for an
export development award. Economic awards should
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be given to regions, departments and enterprises
which have scored outstanding achivements in ex-
panding exports and increasing foreign exchange -
earnings. It is particularly important for us to use
such economic levers as pricing, exchange rates
and customs duties to encourage the production of
export commodities.

~43. Maintaining the balance in foreign ex-
change is a difficult, long-term task. We must em:
phasize economic efficiency in the use of foreign
exchange, which should promote domestic techno-
logical progress and enhance our ability to earn
more foreign exchange. We should readjust the mix
of import commodities in accordance with this prin-
ciple, giving priority to computer software, advanced
technologies- and key equipment. 1t will be neces-
sary for us to import certain means of production
and consumer goods which are badly needed and in
short supply on_ the domestic market. However, we
should in no case support an excessive rate of pro-
duction or over-extended scale of construction by
importing raw materials with large sums of foreign
exchange over a long period of time. Nor should
we stimulate domestic consumption by importing
too many high-grade consumer goods. We should
make every effort to produce at home those goods
that China can produce and refrain from blindly
importing them, so as to protect and stimulate the
development of the domestic industries. In assembly-
line industries that use imported spare parts and ac-
cesories, we should reduce the proportion of im-
ported components and gradually substitute ones of
our own manufacture. We must see to it that the
technologies introduced are mastered, applied and
developed and that they gradually become stand-
ardized. In order to centralize guidance and con-
trol in this area, the state should draw up national
plans and policies for the import and integration of
technologies and should initiate a licence systems
to avoid the duplication of imports and the lack of
co-ordination between imported technology and do-
mestic research and development.

44. We must, as far as possible, use foreign
funds in diversified ways to accelerate economic
development. We should work harder to strike an
overall balance in the use of such funds, guide that
use correctly and improve its economic efficiency.
In using foreign loans on preferential terms, we
should give priority to the construction of such in-
frastructural facilities as energy, transport and tele-
communications. More foreign commercial loans
should be used in the more highly developed areas
and for those projects that bring high economic re-
sults, have strong potential for earning foreign ex-




change and produce goods that can be substituted
for imports. In accordance with the principle of
equality and mutual benefit, we should welcome
foreign firms and traders that wish to engage in joint
ventures or co-operative enterprises with us or to
launch ventures exclusively with their own invest-
ment, especially those which require intensive tech-
~nology and are mainly intended to earn foreign ex-
change through exports. We should further improve
laws and regulation concerning foreign nationals
and firms, strengthen infrastructure and increase
efficiency, to make investment more attractive to
foreigners.

45, The special economic zones, the coastal
cities opening to the outside world, the Zhujiang
(Pear]) River and Changjiang (Yangtse) River Del-
tas, the triangular area in southern Fujian Province,
and the Liaodong and Jiaodong peninsulas have
the exceptionally important tasks of expanding im-
port and export trade, using foreign investment
funds and importing technology. These areas.should
readjust their production set-up in accordance with
export needs and make it possible for a greater
number of competitive commodities to find a way
onto the international market. We should continue
to apply special policies and flexible measures in
Guangdong and Fujian provinces. While constantly
introducing advanced technologies from abroad, the
special economic zones should gradually shift the
emphasis of production to export goods so as to
earn more foreign exchange for the state. In close
co-ordination with local authorities and in accord-
ance with the general requirements of national eco-
nomic development and the principle of proceeding
at all times from actual conditions, the relevant
government departments should draw up develop-
ment plans for the special economic zones, cities
and areas opening to the outside world. They
should systematically carry out -construction and
development in these places with selected key proj-
ects, and make it possible for them to play a more
effective role as China’s vanguard in opening to
the outside.

46. We should redouble our efforts to intro-
duce intellectual resources from abroad in different
ways and through different channels. One effective
way of doing that is to co-operate with foreign
engineers and technicians in product development,
technological design and project construction, and
we should work hard at this. We should further
_emancipate our minds, make policies more flexible
and solve practical problems so as to enable the
highly skilled people invited from abroad to play
their role more fully.

47. We must analyse our experience and
further reform the management systems of foreign
trade and foreign exchange. We should gradually
improve the system of customs duties, the system
of import and export licencing and the system of
exchange rates. Under unified planning and policy
and taking co-ordinated action in respect of foreign
countries, the authorities at lower levels should be
given more power to manage foreign trade, as
economic levers are used more effectively and man-
agement improves. We should continue to practise
unified management of the staple export and import
commodities. Where conditions permit, enterprises
can be given the power to undertake foreign trade
directly. Where they do not, we should institute
a system whereby foreign trade corporations act as
agents or purchasers. We should exercise cen-
tralized control over the management of foreign ex-
change and foreign debts. Exchange rates should
be readjusted rationally according to price fluctua-
tions on both the domestic and world markets. In
opening to the outside world, we must enforce dis-
cipline and oppose all acts that harm the interests
of the state and the people. All illegal practices,
including bribery, smuggling and obtaining large
sums of foreign exchange without state authoriza-
tion must be severely punished according to law.

Economic Structure and Means
Of Regulation

48. To ensure the successful fulfilment of the
Seventh Five-Year Plan and sustained and balanced
economic growth beyond that period, the most im-
portant thing is for us to restructure the economy,
prudently but steadfastly, in accordance with the
decision of the Third Plenary Session of the
Twelfth Central Committee and in the next five
years or more to lay the foundation for a vigorous
socialist economic structure with Chinese charac-
teristics.

49. Building a new type of socialist economic
structure depends primarily on successes in the fol-
lowing three related areas. First, further stimulating
all enterprises, and especially the large and medium-
sized ones owned by the whole people, so that they
will work efficiently as socialist producers and
distributors of commodities, each enjoying relative
independence and full power of management and
bearing complete responsibility for profits and
losses. Second, further expanding the socialist
planned commodity markets, and gradually improv-
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ing the market network. And third, gradually reduc-
ing state management of enterprises from direct to
indirect control, and supervising and regulating
economic activity mainly by economic, statutory
and, if necessary, administrative measures. Focusing
on these three areas, we must introduce a series of
mutually reinforcing reforms in the planning system,
the pricing system, the fiscal system, the banking
system and the labour and wage system so that
these mechanisms will function together, integrating
planning with market regulation, and micro-
flexibility with macro-control. Accomplishing this
will lead to a satisfactory handling of various eco-
nomic relations, making it possible to harmonize
the interests of the state, the collectives and in-
dividuals, to achieve greater uniformity in the
speed, proportion and efficiency of economic de-
velopment and to bring about self-sustained growth
in our national economy as a whole.

30. Invigorating. enterprises is the key ele-
ment in the economic restructuring with its focus
on the cities. We must implement the decision and
regulations issued by the Central Committee and
the State Council for expanding the decision-making
power of enterprises and continue to adopt meas-
ures, both inside and outside enterprises, to enhance
their vitality, especially that of the large and
medium-sized ones. These measures should include
the following: 1) Further streamline administration
and delegate more power to lower levels. With the
exception of certain departments and trades where
conditions are somewhat unusual, ministries of the
central government, the provinces and autonomous
regions should no longer directly control enterprises.
In the cities, we must also draw a clear distinction
between the responsibilities and functions of govern-
ment and those of enterprises, reduce the inter-
mediate levels, and grant enterprises the managerial
power to which they are entitled. 2) Gradually
reduce regulation taxes on large and ‘medium-sized
enterprises, lighten irrational burdens on them and
gradually improve management policies and the
taxation system for collective and individual busi-
nesses to allow all enterprises to compete with each
other on an equal footing. 3) Systematically reduce
mandatory planning to give enterprises greater deci-
sion-making power over production, supply and
marketing and over the use of manpower ‘and
financial and material resources. At the same time,
improve microeconomic mechanisms to enable en-
terprises to shoulder full responsibility for their
own management. 4) Exercise control over total
social demands, maintain a balance between de-

mand and supply and bring the pressure of market -

competition to bear upon enterprises, so as to en-
courage them to improve their management and

achieve better economic results. 5) See to it that
all enterprises do their best to perfect various forms
of the responsibility system. It is particularly impor-
tant to reform the personnel system and promote
to leading posts persons of ability and political in-
tegrity. Depending on specific conditions in each
enterprise, this may be done through appointment _
after observation, democratic election, self-recom-
mendation and recommendation, recruitment by
advertisement and examination ‘or through invita-
tion. The responsibilities and power as well as
rewards and penalties for such administrators as
managers and factory directors must be clearly de-
fined to give full scope to their initiative and pio-
neering spirit. Efforts should be made to strengthen
democratic management, to encourage the workers
and administrative staff to play their part as masters
of the enterprises and to make best use of their
intelligence and talent. 6) Turn some of the small
state-owned enterprises over to collective or in-
dividual management, by contract or lease.

51. In order to invigorate enterprises, bar-
riers between different departments and between
regions must be broken down, and provinces, auton-
omous regions, cities of all sizes and all rural areas
should open their doors to each other and expand
their commodity markets, under the guidance of
planning. We must not only continue to expand the
consumer goods market, but ‘also gradually reduce
the varieties and quantities of means of production
allocated by the state, so as to expand the market
for them as well. To meet the needs of market ex-
pansion, we should gradually open up or expand
the market of funds and of technology and encourage
a rational flow of labour. Only by establishing
an integrated network of markets under the guid-
ance of state policies and plans and by improving
market management can we enable competitive
forces to play their role in selecting the superior and
eliminating the inferior and allow economic levers
to perform their regulatory function to fundamental-
ly improve economic efficiency in enterprises and
society as a whole. As the market network steadi-
ly improves, we must gradually reduce the scope
of mandatory planning in favour of guidance plan-
ning, strive for an overall balance and shift the
emphasis of planning to exercising indirect but more
comprehensive macro-control through various eco-
nomic policies and measures.

52. The key .to the gradual establishment and
perfection of the market system is reform of the
pricing and price control systems. Except for a
few major commodities whose prices should con-
tinue to be determined by the state, price controls
on everyday consumer goods should be systematical-




ly relaxed and replaced by market regulation. As

- for, majdr ‘means of production, we should gradual-

/

"1y reduce the proportion of goods whose prices are

set by the state, increase the proportion pf those
whose prices are determined by the market, and
steadily readjust planned prices so that the disparity
between the planned and market prices will gradual-
ly diminish. The increase in production costs due
to the rising prices of major means of production
should be offset as much as possible by raising
labour productivity, reducing consumption of en-
ergy and materials and making full use of enter-
prises’ potential. We must strictly control the ex-
tent of price increases. The fees charged by certain
major public utilities and service trades should
remain under state control and should be readjusted
in a planned way. Price controls in tertiary industry
should in general be gradually relaxed. Through
these reforms, we will establish a pricing system
that combines uniformity and flexibility by controll-
ing prices on a few commodities and services and
sllowing prices for most of them to float. Thus we
will expand the regulatory role of prices as the
most important and efficient economic lever in

production, distribution and consumption. In re-

forming the pricing and price control systems, we
must consider the capabilities of the state, the enter-
prises and the people and maintain the basic

- stability of overall price levels to avoid excessive

social repercussions. This is a principle we must
strictly observe. Industrial and commercial adminis-
tration departments must enforce rigorous control
over prices. All state-owned industrial and com-
mercial enterprises, supply-and-marketing depart-

_ments and co-operatives should accumulate enough

materials and economic means to take an active
part in regulating the market and in keeping prices
stable through purchases and sales. This is indis-
pensable to the smooth progress of price reform,
and is an essential element in the planned com-
modity economy.

53. We must reform the fiscal and taxation
systems as to ensure reliable and adequate revenues
for the state, while keeping taxation fair and rea-
sonable and encouraging competition. This will
promote efficiency and steady economic develop-
ment. By readjusting the overall scale and struc-
ture of revenues and expenditures, we must regulate
and control the volume and pattern of social demand
and achieve a balance between revenues and ex-
penditures. After the past few years of reform, our
taxation system has taken a new direction. We
must make further improvements, inttoduce reason-
able tax categories, readjust tax rates and encourage
industrial enterprises and institutions to make the
best possible use of favourable conditions to meet
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the needs of society. We must distribute revenues
rationally among the state, the collectives and in-
dividuals. The after-tax profits available to state-
owned enterprises must be gradually increased to
expand their capacity for transformation and de-
velopment. With regard to tax categories, a dis-
tinction must be drawn .among taxes which go to
the central government, those which belong to local
governments and those to be shared between the
two. Likewise, expenditures which are to be
made by the central government should be dis-
tinguished from those for which local governments
are responsible, so that each will manage its own
financial affairs. From now on, state budgetary
funds will be invested primarily in the construction
of infrastructure and non-profit projects. Investment
funds of profit-making enterprises and institutions
will mainly come from their own reserves or from
joint investment, fund raising and bank loans. The
government will guide the direction of investments
by enterprises by subsidizing their interest pay-
ments, or by providing them with other financial
assistance. '

54, We must reform the monetary system to
enable all banks to work as efficiently as possible
in collecting and circulating necessary funds, guiding
the flow of funds in desirable directions, promoting
an increasingly efficient use of them and regulating
overall social demand. The People’s Bank of China,
which serves as the country’s central bank, is one
of the most important macro-regulators of the na-
tional economy. Therefore it is necessary to strength-
en its position and independence. The bank
must exercise control over the total currency supply
and volume of credit through an overall plan for
credit, by monetary policy and the control of foreign
exchange, as well as by such regulatory means as
interest rates, foreign exchange rates and reserves.
In this way it will be able not only to keep infla-
tion under control, but also to promote well-
co-ordinated economic growth and make the eco-
nomic structure more rational. So far as business
operations are concerned, all monetary institutions
must come under the control of the People’s Bank
of China. The bank must also strengthen its su-~
pervision over the operations of institutions and
exercise strict control over the specialized banks
and other financial institutions in matters relating
to credit and loans. In carrying out reform, these
specialized banks should steadfastly but prudently
develop into enterprises. There may be some over-
lap in their business operations. All banks must tight-
en their screening procedures for granting loans
and strengthen accountability in such granting. So
long as they abide by the plans and policies ap-
proved by the state, they have the right to issue
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credit and loans independently. In doing so, how-
ever, they must assume responsibility for any risks
involved. Governments at all levels should supervise
and support banks everywhere in observing state
monetary policies and ensure that their lawful rights
are not infringed. Under the guidance and control
of the People’s Bank of China. they should employ
all kinds of monetary tools to promote lateral
circulation of funds and to gradually establish a
market of funds.

55. As the state’s role and methods in manag-
ing the economy change, the organizational structure
of government departments responsible for economic
management at all levels will be correspondingly
readjusted and reformed. Departments in charge of
overall management should be consolidated and
strengthened. We must try to make their decision-
making more scientific and to increase their ability
to providé macro-control and regulation. We should
appropriately expand the power of local govern-
ments to apply economic levers. It is necessary to
make supervisory departments in charge of auditing,
industrial and commercial administration, statistics,
standardization and measurement more effective.
We must establish more organs of economic super-
vision to handle economic legislation and adjudica-
tion. Departments for specialized economic manage-
ment should shift from managing production in
specific’ enterprises directly under their jurisdiction
to managing a trade as a whole. They should map
out development plans for an entire trade, conduct
research in major economic and technical policies
concerning that trade and organize information ex-
changes, technical research and t]3e training of
personnel. In accordance with this change in func-
tion, they must actively prepare for the gradual
readjustment and streamlining of their organiza-
tions.

56. Comprehensive economic restructuring
with focus on cities is a formidable and complicated
problem of systems engineering. From now until the
new economic structure takes shape, the entire pro-
cess of reform should generally fall into the follow-
ing three stages. First, after the extension of the
decision-making power of enterprises and some re-
duction of direct controls over the past few years, we
must spend a year or two reinforcing indirect macro-
economic controls, while continuing to revitalize en-
terprises, especially large and medium-sized ones.
To accelerate sound development of the reform, we
should follow this up with such measures as the use
of economic levers, better economic iegislation and
supervision and the establishment of information
networks. Second, in order to develop the socialist
commodity market, we must gradually reduce the
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scope of mandatory planning, reform the price struc-
ture for means of production and the price control
system, and further improve the taxation and finan-
cial systems. Third, we should gradually set up
organizational structures that conform to the new
systems, so as to resolve the question of the rela-
tionship between enterprises and government depart-
ments and of the barriers between different depart-
ments or regions, and with a view to the eventual
separation of the functions of government from those
of enterprises. Although each of these stages is dis-
tinct in emphasis, they are interrelated and overlap.
By the time they are completed, our economic re-
structuring will have been basically completed.

57. Our experience in the reforms of the past
few years shows that in future we must consider
carefully what to discard and what to introduce,
bearing in mind the following points: 1. We should
greatly strengthen the state’s indirect control over
various economic activities and take corresponding
measures to reduce its direct control over micro-
economic activities. While continuing to invigorate
enterprises, we should improve the systems and
methods of indirect control. 2. In socialist economic
management, a certain amount of administrative
means will always be indispensable. But the essence
of the reform should be to reduce the use of admin-
istrative means. It is for the sake of this future
reduction and to ensure the orderly transition from
the old structure to the new, that some administra-
tive means must be reinforced for a certain period
to ensure the orderly implementation of the reforms.
3. The deepening of the reforms and the growth of
the economy demand that more guidelines for eco-
nomic relations and activities be codified in the form
of law, so that the law will become an important
means of regulating them. Therefore, we must em-
phasize economic legislation and adjudication, make
them conform to the requirement of the reform,
and strive to establish a more comprehensive system
of economic statutes. Then we will have laws ad-
dressing every aspect of economic activity and will
be able to abide by them and enforce them strictly.
4. We must educate the cadres and the masses so
that they fully recognize the difficulty and com-
plexity of carrying out the reforms, are clearly aware
of the problems and risks that mav arise in the proc-
ess. enhance their understanding of policy, legality
and the overall interest, and are mentally prepared
to confront the difficulties. In the long run, reforms
will promote a vigorous growth in the productive
forces and bring the people great material benefits.
However, we cannot expect that every step in re-
form will bring immediate benefits to every person,
because the beneficial results will only be obvious
after the reform has been in effect for a certain




period. It is important to the success of the reform
that we explain this to the people.

People’s Welfaire and Social
Security

58. To constantly raise the level of the peo-
ple’s material and cultural life as production grows
and to achieve prosperity for all members of the
society are the basic purposes of all the policies of
our Party and state in promoting the drive for so-
cialist modernization. During the pericd of the
Seventh Five-Year Plan, we must keep to the prin-
ciple of distribution according to work, continue to
encourage some areas, enterprises and individuals
to become prosperous first, and overcome egali-
tarianism. At the same time, to ensure social stability
and unity and to demonstrate the superiority of the
socialist system, we should guard against wide dis-
crepancies in income. We must make overall arrange-
ments to employ the new labour force and create
more job opportunities. By 1990 the average level
of consumption for the country as a whole will in-
crease by 25 percent over 1985, and the discrepancy
between the consumption levels of urban and rural
residents will be further narrowed.

59. While continuing to increase the produc-
tion of daily necessities, during the Seventh Five-
Year Plan period we should also try to increase sup-
plies of meat, poultry, eggs, milk, aquatic products,
fruit, convenience foods and soft drinks. In addi-
tion, we need to increase supplies of textile products,
of inedium- and high-grade clothing and accessories,
and of TV sets, refrigerators, washing-machines,
brand-name bicycles, and furniture. Meanwhile, we
should mobiiize all sectors to speed up the construc-
tion of residential housing in cities and the coun-
tryside. While producing more consumer goods, we
must also establish many more commercial and
service networks. Efforts should be made to set up
and expand all kinds of everyday services and to
develop cultural and recreational establishments. As
labcur productivity increases, a vacation system
should gradually be introduced for all personnel.

60. Improving the environment should be
made an important aspect of improving the people’s
living standards and quality of life. In the period of
the plan we must step up the construction of public
utilities, such as water, sewage systems, electricity,
gas, central hcating, roads, public transport and
telephones to make life more comfortable for the
people. We should do more to monitor and prevent
or remedy such public hazards as air, water, soil and

noise pollution. We should improve the forecasting
of natural disasters and take precautionary measures
against them. Attention must be paid to environ-
mental protection, and special efforts should be
made to improve the environment in key cities and
tourist areas. As part of sound city and town plan-
ning, we should develop land-scaping projects and
gradually create a clean, green and comfortable en-
vironment for people to live and work in.

61. We must strictly control population
growth, expand public health services and improve
the people’s health. During the period of the plan
the number of persons entering the marrying and
child-bearing years will reach a peak. We must
place greater importance on family planning, carry
it on unswervingly and try to reduce the average
annual populiation growth rate to 12.5 per thousand
within five years. We must improve health care for
mothers and children and promote sound child
rearing practices. We must expand the mass cam-
paign to eradicate pests and communicable diseases,
so as to improve public health in towns and villages.
We must step up medical research. More health
care facilities should be set up and the three-tiered
health care organization in the urban and rural areas
should be improved. We should train more health
care personnel, strengthen our work in the preven-
tion and treatment of disease and disseminate es-
sential information on nutrition and health.

62. To meet the changing conditions that come
with invigorating the domestic economy and opening
to the outside world, we must try to establish new
social insurance systems of various types with dif-
ferent services and rates. Various insurance systems
should be graduailly established for workers and
staff in government departments, in state- or collec-
tively owned enterprises, in Chinese-foreign joint
ventures and in enterprises run solely with foreign
investment, and in particular, for former workers
waiting for new jobs. We should step up research -
into insurance systems for self-employed workere
in urban and rural areas, introduce them on a trial
basis and then popularize them gradually. This is an
important condition for ensuring the smooth pro-
gress of the economic restructuring and its success,
and it is also of vital importance for maintaining
long-term social and political stability. The establish-
ment or improvement of social security systems
should be based on China’s specific conditions, and
the scope, services and rates of such systems must
not exceed the financial capabilities of the state, en-
terprises or individuals. Social insurance funds
should be provided by the state, enterprises and
individuals, but mainly by enterprises and establish-
ments with earnings. The old practice of having the




state cover all expenses should cease. Different
standards of retirement pensions for workers and
staff of enterprises and establishments will be de-
termined according to their respective economic
forms. While gradually establishing new social in-
surance systems, we must carry on our fine tradi-
tions of mutual help among relatives, friends and
neighbours.

63. We must gradually perfect the social wel-
fare system and do an even better job of giving
preferential treatment to the families of martyrs
and servicement and of organizing social relief work.
Governments at all levels should devise unified
plans for all kinds of welfare projects and encourage
enterprises and other establishments with earnings
to undertake the collective welfare projects their

employees need. We must increase the number of

free’ or low-cost social welfare facilities such as
children’s centres, homes for the aged, health spas
and sanatoriums. It is important to ensure the wel-
fare of disabled veterans, provide pensions to the
families of martyrs and give preferential treatment
to the families of military personnel. Arrangements
should be made with the help of all social quarters
for the employment, education and welfare of the
blind, deaf-mutes and other handicapped persons.
Social relief funds must be set up to give financial
aid to low-income families in urban and rural areas
to meet their basic needs in food and clothing. Re-
lief to the needy should consist not only of supply-
ing their immediate wants but also of helping them
to develop production and so better themselves
through their own labour. All quarters should be
mobilized to help the poor.

64. In social security work, socialized admini-
stration must be integrated with work unit admini-
stration, with emphasis on the former. Social
security institutions should exercise overall control

over social insurance, welfare and relief and co-

ordinate them under an overall plan. Establishing
a social security system is very complicated and
must be co-ordinated with the restructuring of our
economy. Therefore, during the period of the
Seventh Five-Year Plan, the social security system
can only emerge in embryonic form. However, as
the economy grows, it can be gradually developed.

United and Work for the
Advance of Socialist
Modernization

65. The Central Committee of the Communist
Party of China believes that the Seventh Five-Year

Plan will be a plan for peaceful development that
will mobilize the entire nation for the reform of
the economic structure and the drive for socialist
modernization. Peace and development are the
common desires and fundamental objectives of the
people of all countries. China has always pursued a
foreign policy of independence, opposing hegemo-
nism and promoting world peace. The growth of
China’s economic strength means the growth of the
world’s forces for peace. The successful fulfilment

"of our Seventh Five-Year Plan will enable China

to move a step closer to becoming a strong and
prosperous nation with a rich and happy people,
and at the same time to make new contributions to
the maintenance of world peace and stability. We
must rely on our people’s wisdom, intelligence and
united effort to guarantee the fulfilment of the plan.
At the same time, we welcome and earnestly hope
for greater co-operation with all peace-loving coun-
tries and people of the world.

66. The smooth implementation of the
Seventh Five-Year Plan and the further develop-
ment of national economic construction will create
more favourable conditions for the peaceful re-
unification of our motherland. The Central Com-
mittee hopes that the people of all our nationalities,
including our compatriots in Hongkong, Macao and
Taiwan and Chinese nationals overseas — all the
children of the Yellow Emperor who love their
motherland — will make unremitting efforts to
achieve China’s reunification and rejuvenation.

67. Our goal is to make China a modern so-
cialist country which is highly cultured and highly
democratic. To keep to the socialist road, to uphold
the dictatorship of the proletariat, to maintain the
leadership of the Communist Party and to adhere
to Marxism-Leninism and Mao Zedong Thought
are the cardinal political principles from which
there can be no deviation. In order to ensure the
smooth progress and sound development of our
socialist modernization drive, we must accomplish
the following tasks, while always upholding the
four cardinal principles: 1) Constantly invigorate
the domestic economy, open further to the outside
world and bring every positive factor into play
to develop the productive forces. 2) Resolutely
crack down on perpetrators of serious economic
crimes and other criminals, ban all practices that
corrupt social morals, oppose all actions that violate
professional ethics and harm public interests and,
by the co-ordinated efforts of all social quarters,
ensure better public order and security and provide
the proper social environment for the current re-
forms and construction. 3) Strengthen political and
ideological work; educate the people thoroughly in
patriotism, collectivism, socialism and communism;
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gncourage them to cherish lofty ideals and moral
integrity, to become better educated and to observe
discipline; oppose bourgeois liberalism; resist the
corruption of capitalist, feudal and other decadent
ideologies; and foster the spirit of dedication to the
four miodernizations to make the country prosperous
and étrong. This educational preparation of the
masses is the most important ideological condition
for the success of our cause. At the same time we

should further develop socialist democracy, perfect -

the socialist legal system and educate the public
regarding the law to ensure the building of a so-
cialist civilization that is advanced culturally and
ideologically as well as materially.

68. To ensure the fulfilment of the Seventh
Five-Year Plan it is important for us to better con-
solidate the Party, strengthen Party building, move
faster to make the ranks of cadres more revolution-
ary, younger, better educated and more competent
professionally, and improve the cadres’ style of
thinking and of work. Through effective consolida-
tion of the Party’s ideology, organization and work
style, we should strengthen the Party spirit of all
Party members, particularly of leading cadres, en-
hance Party discipline, strengthen Party life, over
come bureaucratism and firmly check unhealthy
practices so as to bring about a basic improvement
in Party conduct and then in general standards of
social conduct. We should further emancipate our
minds and not hesitate to promote to leading posts
at various levels those fine, talented people who
are in the prime of life and have distinguished
themselves by their performance. Cadres at all
levels, leading cadres in particular, should become
men and women of action who have the general
interest at heart and are promising and diligent in
their work. They should seek truth from facts,
integrate theory with practice and keep in close
touch with the masses. They should renounce
empty talk in favour of practical work, neither seek-
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ing undeserved reputation nor working for appear-
ance’s sake. They should immerse themselves in
realities, identify themselves with the masses, make
more investigations and studies, tackle practical
problems and promptly expose and overcome any
shortcomings and mistakes in work. In particular,
they should devote themselves wholeheartedly to
the public interest, serve as good examples to the
masses and lead them in carrying forward the drive
for socialist modernization.

69. The Chinese People’s Liberation Army,
with its glorious traditions, should streamline and
reorganize its structure and undertake other reforms
in order to transform itself into a regular and mod-
ern revolutionary armed force. The army should
strengthen our national defence, participate actively
in the building of socialist civilization materially
as well as culturally and ideologically, and make
fresh contributions to the fulfilment of the Seventh
Five-Year Plan. The Party committees and govern-
ments at all levels must concern themselves about
the building of the army, make proper arrangements
for demobilized and retired cadres, give preferential
treatment to families of servicemen and martyrs
and further strengthen the ties between the army
and the government and between soldiers and civil-
ians.

70. The Central Committee of the Communist
Party of China calls on all members of the Party
and the Youth League, on people of all China’s na-
tionalities — workers, . peasants, intellectuals, ca-
dres, army officers and men — on all democratic par-
ties, mass organizations and people who love our
socialist motherland to unite as one, carry forward
the spirit of thrift and hard work, heighten the sense
of organization and of discipline, work diligently,
be modest and strive to make a success of this im-
portant Seventh Five-Year Plan and to build so-
cialism with Chinese characteristics. 0




France

An Admission of Guilt From Elysee

As the truth of the “Rainbow Warrior” incident émerges,
the French government is taking action to make good its

losses.

by YI MING

Beijing Review News Analyst

ITH the French government’s

acknowledgement of its re-
sponsibility for the sinking of the
Greenpeace protest ship Rainbow
Warrior in July, international reac-
tion to its handling of the affair
has been mainly positive. In fact,
relations between the parties in-
volved have been improved.

French Prime Minister Laurent
Fabius has since told the New Zea-
land government he is “truly
sorry” about the effect of the inci-
dent on relations between the two

- countries. Wellington, for its part,
has expressed appreciation of
Paris’ efforts to thoroughly investi-
gate the affair at last. Seeking to
mend its ties with Wellington,
French External Relations Minister
Roland Dumas has twice met New
Zealand Deputy Prime Minister
Geoffrey Palmer at the UN Gen-
eral Assembly in New York to
open preliminary talks on repara-
tions. France has agreed in prin-
ciple to pay compensation for the
sinking, and an atmosphere of
goodwill has been revived. Talks
at Jower levels will be held soon.

Prompt compensation will also
be paid to the family of the Green-
peace photographer Kkilled in the
bombing.

Of course, some disputes still
exist. Paris has asked that the two
French agents now detained in a
New Zealand jail awaiting trial on
murder charges be released. France
says they were sent there only to
gather .intelligence, a mission
which in the French view was
completely lawful. But Wellington
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has rejected any prospect of repa-
triating them in exchange for com-
pensation.

Another’ question is the extradi-
tion of the alleged saboteurs.
Fabius said the agents who carried
out the bombing should not be
blamed because they only acted on
orders, and had in the past accom-
plished very dangerous missions
for their country. New Zealand
Prime Minister David Lange, how-
ever, has rejected this argument as
untenable. The Rainbow Warrior
bombing did not take place in war
time, and does not allow this de-
fence, he said. If countries could
carry out such acts with impunity,
Lange charged, anarchy would pre-
vail in the world. Earlier, Fabius
promised to punish those found
responsible for the incident.

Lange has also asked Paris to
disclose who gave the order for
sinking the protest ship, and who
approved the funds for the action.

Many people in France also want

the answer to this question, which
has now become the focus of
what some are calling ‘‘under-
watergate.”

Fabius has firmly placed the
blame for the sinking and subse-
quent attempted cover-up on
former Defence Minister Charles
Hernu, who resigned his post, and
sacked intelligence chief Pierre
Lacoste. During his regular month-
ly television broadcast, Fabius said
he had interviewed both men and
believed that the scandal originated
at their level —along with the
responsibility. But it was difficult
to tell exactly who gave the order,
he maintained, because no written
documents were found.

Amid the questioning, reports -
circulated that documents critical
to determining responsibility for
the affair had been lost or destroy-
ed. Meanwhile, four French
secret service officers have been
detained and questioned in connec-
tion with press leaks as the govern-
ment and military continue their

backstage battle over assigning
final  responsibility for  the
bombing.

According to some observers,

Fabius was taking a calculated
risk in assuming that both Hernu
and Lacoste would not react
publicly to being effectively
branded as liars.

Many observers maintain that
Fabius must have had some know-
ledge of the mission because the
funding was authorized by his of-
fice. The prime minister has re-
plied that the money was allocated
for “‘incidental expenditures” and
was paid out by the government’s
secretary general, who affixed the
prime minister’s seal.

At the moment, there are two
scenarios for future developments
in the Rainbow Warrior incident.
One is that the government's critics
will not be satisfied with the
resignation of a minister and a
high official’s dismissal. On the
contrary, the row will continue and
its high tide will not be reached
for some time. The other view
states that the cat is already out of
the bag, and there is no conclusive
evidence that the president and the
prime minister were involved in
the affair. In addition, all major
French political parties, including
the opposition, fundamentally agree
on issues concerning the national
defence. Many opposition leaders
have thus remained silent through-
out the Greenpeace incident.

Fabius has said he has no inten-
tion of resigning. He reiterated:
“France, once out of this regret-
table affair, will not leave itself at
the mercy of any government or as-
sociation whatsoever, and will not
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let them impose a nuclear policy
on us.” Originally the Rainbow
Warrior was to have headed a
protest against nuclear tests on the
French South Pacific Atoll of
Mururoa.

According to some critics, the
political damage of the scandal to
the president and his government

Britain

is great, and the chances of the
lefty retaining control in parlia-
mentary elections next March will
diminish. Certainly, it will be dif-
ficult to overcome the repercussion
of the Rainbow Warrior affair,
and the Paris authorities are get-
ting to settling problems arising
from the bombing.

Hope Renewed for Mideast Peace

The British prime minister’s recent trip to the Middie East
brought hope of renewal to the now stalemated peace

process.

by LI YUNFEI

RITISH Prime Minister Marga-
ret Thatcher made a four-day

visit to Egypt and Jordan in
September, becoming the first
British prime minister to visit

Amman, as well as the first head
of British government to visit
Cairo since 1944.

Though the trip, from September
16-20, involved work on a variety
of economic and trade agreements
between Great Britain and Egypt
and Great Britain and Jordan, its
primary goal was, Thatcher said,
to show support for Jordan’s
Middle East peace efforts and to
consolidate Britain’s position in the
Middle East peace process.

To set up a proper way to solve
the problems in the embattled
region, last February King Hussein
of Jordan and Yasser Arafat, chair-
man of the Palestine Liberation
Organization (PLO), signed an
agreement calling for preliminary
talks between the United States
and a Jordanian-Palestinian delega-
tion as the first step towards peace.
That initiative has gotten nowhere
however, because of US rejection
of a Jordanian-Palestinian delega-
tion that includes PLO men, and
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the Middle East peace process has
bogged down.

The Middle East issue has be-
come one of Britain’s international
focuses in recent years. In 1980,
Great Britain joined the European
Community in declaring its concern
over the Middle East problems.
Last June, Thatcher set about pre-
paring her Middle East visit by
meeting in London with King
Hussein of Jordan, US Secretary of
State George Shultz and Israeli
Foreign Minister Yitzhak Shamir.

During her visit, Thatcher talk-
ed with Egypt’s: President Hosni
Mubarak and Jordan’s King Hus-
sein. Britain, the prime minister
repeatedly said, was ready to help
pave way for peace in the Middle
East, and wants to see the first
stage of the process, a meeting be-
tween a Jordanian-Palestinian
delegation and US officials, by the
end of the year.

At the end of her visit Thatcher
announced that her Foreign
Minister, Sir Georffrey Howe, soon
would meet in London with the
Jordanian-Palestinian  delegation,
including Jordanian vice-prime
minister, foreign minister and two
members of the PLO Executive
Committee.

The meeting did not-

mean, however, that Britain was
recognizing the PLO, the prime
minister added.

Despite Britain’s refusal to re-
cognize the PLO, the meeting
could bear particular importance to
the Middle East peace process.
First, it will be the first contact be-
tween British cabinet officials and
PLO members. Second, the deci-
sion to hold the meeting, which
was made after the United States
had turned down King Hussien's
proposal to meet with a Jordanian-
Palestinian delegation that includ-
ed PLO members, indicates that
Britain is more flexible than the
United States in getting the Middle
East peace talks moving.

Mrs. Thatcher described the
decision as a new step in the
Middle East peace process, and the
British press hailed it as a change
in Britain’s Middle East policy.
The nationally appreciated deci-
sion, however, provoked dissatis-
faction and opposition of Israel.

Arab newspapers credited Brit-
ain with the ability to play an
active role in the Middle East.
peace process in view of its close
relations with the United States
and Thatcher’s influence with the
world leaders. However, how
much effect the visit will have
upon the region’s peace process is
still unknown. Washington so far

has made no response to the
matter.
CORRECTIONS: In issue No. 38, page

24, left-hand column, first paragraph,
line 8 should read ‘Vienna University,
and thus''; and the line 2 of the second
paragraph should read “Vienna Univer-
sity, as director of.”
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Xinjiang: Vistas for Development

To celebrate the 30th anniver-
sary of the founding of the Xin-
jiang Uygur Autonomous Region
(October 1, 1985), “Beijing Re-
view” publishes this article contri-
buted by Ismayil Aymat, chairman
of the Xinjiang Uygur autonomous
regional people’s government. —
Ed.

HE Xinjiang Uygur Autono-

mous Region will be 30 years
old in October. In the three dec-
ades since its founding, the region
has undergone notable economic
changes.

Compared with that of 1954,
Xinjiang’s 1984 gross industrial
and agricultural output value rose
10.02 times; agricultural output
was up 5.94 times; grain output,
3.4 times; and cotton, 12.9 times.
The acreage of cultivated land and
head of livestock in the region
doubled in thosc 30 years. Xin-
jiang’s industry, which was almost
non-existent in 1954, is now com-
prising more than 4,000 enterprises
of various sizes, raising its indus-
trial output 20.94 times over that
of 1954. Many products have
come close to meeting the region’s
own needs and some products have
even been marketed abroad. Xin-
jiang’s commerce, foreign trade and
cultural, educational and health
care undertakings also have devel-
oped apace, all spurring signifi-
cant improvements in Xinjiang
residents’ living standards. Ail in
all, a new Xinjiang with its first
signs of prosperity is emerging.

In 1982, conferees at the 12th
National Party Congress set the
target of quadrupling China’s an-
nual gross industrial and agricul-

* The five autonomous regions are
the Inner Mongolian Autonomous
Region, the Guangxi Zhuang Auton-
omous Region, the Ningxia Hui-
Autonomous Region, the Tibet Au-
tonomous Region and the Xinjiang
Uygur Autonomous Regicn.
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tural output value by the end of
this century. Simulianeously, the
Party Central Commirttee attached
great importance to accelerating
the economic construction of the
five autonomous regions*, stressing
the importance of helping the
autonomous regions to equal or
surpass the country’s average in
the not too distant future.

During his inspection tour of
Xinjiang in 1983, General Secre-
tary Hu Yaobang said Xinjiang
and the rest of China’s northwest
should become one of the country’s
most important economic bases in
the 2ist century. Hu said that in
the drive to open up the northwest
priority should be given to Xin-
jlang, and that the region should
be regarded as an independent
economic zone.

To implement the Party Central
Committee’s strategic plan, the
Xinjiang Party committee and peo-
ple’s government have set forth the
development goals for the region
by the end of this century.

With its rich natural resources,
Xinjiang has great potential for
development. The region has vast
expanses of virgin land and pas-
tures, dense forests, rivers and
abundant sunshine — all {acilitate
the development of agriculture and
livestock breeding. In addition,
Xinjiang abounds with coal, petro-
leum, non-ferrous metal and other
mineral resources, providing fa-
vourable conditions for its in-
dustrial development.

In the past 30 years, the state has
invested heavily in the region, pro-
viding it with material, personnel
and technical support. By invest-
ing in state-owned units’ capital
construction over the -years from
1850 to 1984, the region has had
fixed assets worth 15.1 billion
yuan, iaying a solid foundation for
achieving its development goals.

Xinjiang is a multi-national re-
gion, with a total of 13 million
people. The unity among its
various ethnic groups, which has
withstood the test of history, has
been steadily strengthened, adding
to the region’s positive environ-
ment for economic construction.

To reach its development targets,
Xinjiang must continue to careful-
ly tackle the probiems of resources.
funds, talented people and in-
frastructural construction and to
improve its communication and
the irrigation systems — the two
major obstacles holding back Xin-
ilang’s economic development. To
solve these problems, it is neces-
sary to do the following work.

(1) Rapidly verifying the re-
gion’s natural resources. Geological
prospecting work should be made
a key part of the region’s economic
development. While making a gen-
eral geological survey in the re-

Geological workers ready to top Xin-
copper-nicke!
deposits.

itang’s rich sulfide
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Textile equipment imported from ltaly
by the Xinjiang Shihezi No. 8 Textile
Miil.

gion, stress will be put on the

needs of the region’s development -

at different stages, on the basis of
which exploitable reserves for in-
dustrial development should be
proven in time according to plan.
Apart from .the survey teams
otganized by the region and those
sent by the state, the region also
will invite foreign prospecting
teams to help with the work.

We plan to use foreign funds
to invite bids for petroleum and
mineral exploitation. Geological
prospecting and development will
be conducted together, while in-
come from mineral products will
be used to speed up prospecting
and exploitation.

(2) Raising construction funds
to meet Xinjiang’s needs for its
development goals. In addition to
increment of state allocations, the
region will expand its own finan-
cial resources. It will also collect
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funds from other parts of China as
well as from abroad.

(3) Stepping up training of
personnel in various fields. While
rearranging the colleges and re-
forming the education system, the
region also plans to attract profes-
sionals from the inland provinces
and autonomous regions as well as
{rom abroad to participate in Xin-
jiang’s construction.

(4) Carrying out infrastructural
construction.” The development of
communications, energy resources,
urban construction and other in-
frastructural facilities is a pre-
requisite for Xinjiang’s economic
improvement. Inadequate transport
and communication facilities pose
a serious problem to Xinjiang's
economic development. In addi-
tion to speeding up the revamping
of the Lanzhou-Xinjiang Railway,
efforts will be made to step up the
construction of some sections of
the northern Xinjiang railway and
to extend the southern Xinjiang

railway westward, in order to make
the two the trunk railway lines in
the southern and northern parts of
Xinjiang. The surface of the re-
gion’s main highways is also ex-
pected to be reconditioned to facil-
itat . heavy-duty truck transporta-
tion, while additional inter-county
and inter-township highways are
slated for construction. The
region’s civil airports will be re-
vamped, and more planes will be
bought to increase passenger and
freight transport capacity.

Oil pipes will be laid to facili-
tate the development of the region’s
petroleum industry. However, eco-
nomic growth requires the de-
velopment of diversified energy
resources, and importance should
be attached to developing charcoal
and coal, as well as alternative
sources such as thermal power,
hydropower and wind and solar
energy resources. Energy resources
should be tapped according to
local conditions, and priority

Hami melons produced by the Xinjiang Production and Construction
Corps ready for export.




should be given to any energy
source whose conditions for de-
velopment are ripe.

(5) Upgrading the region’s old
enterprises. Xinjiang’s more than
4,000 enterprises provide it with
a solid base for its industrial de-
velopment. However, to upgrade

and expand the region’s existing
enterprises is an important way of
opening up Xinjiang. By the end
of 1990 the obsolete equipment of
all the small and medium-sized en-
terprises will have been replaced
or upgraded. The technological
transformation will help boost the
region’s key industries, such as tex-

o

tiles, building materials, petroleum,
and sugar, fOSASTUTIS,  fruit and
leather processing and the dairy in-
dustry.

The people of Xinjiang will con-
tinue to strengthen national unity
and we believe the grand objec-
tive for opening up Xinjiang will

be achieved. O

China Advocates Stronger UN Role

OREIGN Minister Wu Xue-

- gian on September 26 called
on the permanent members of the
UN Security Council to fulfil in
good faith the special responsibili-
ties conferred on them by the UN
Charter.

“They should take the lead in
complying with the purposes and
principles of the charter by actual
deeds, honour and support the
common will of the overwhelming
majority of the UN members, con-
sult with the other members of the
Security Council on an equal foot-
ing and work in close co-operation
with them,” he said.

Wu, who is also State Council-
lor, was speaking on how to
strengthen the role of the Security
Council during a council meeting
at the foreign minister level. The
meeting was called to discuss the
issue “United Nations for a bet-
ter world and the responsibility of
the Security Council in maintain-
ing international peace and se-
curity.”

“World affairs should not be
monopolized arbitrarily by a few
big powers,” the minister noted.
“They can be handled well only
through consultations on an equal
footing among countries concern-
ed. Special responsibilities mean
heavier duties, and the veto power
should not be used as a tool to
shield acts of aggression and in-
justice.”

The Security Council, Wu said,
in all its activities, including its
peace-keeping operations, ‘‘must
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abide by the provisions of the UN
Charter, especially the purposes
and principles of the charter.”

All member states of the Securi-
ty Council should “strictly observe
and uphold in international affairs
the principles of respect for the
territorial integrity and sovereignty
of other countries, the settlement
of international disputes by peace-
ful means, non-interference in
others’ internal affairs and consul-
tations on an equal footing,” he
added.

In carrying out its duties, ‘“‘the
Security Council should earnestly
heed the correct views of the UN
members, support their reasonable
demands and give expression to
their legitimate aspirations,” the
minister said. ‘

Positive Role

Over the past 40 years, Wu said,
the Security Council has played a
positive role in preventing, defus-
ing and checking conflicts and eas-
ing international tension, but also
“made wrong decisions on certain
questions.”

“What causes general concern
and anxiety is that the council
often proves to be impotent when
it is asked by the UN members to
take effective measures against
breaches of peace,” he noted.

On lessons drawn from the suc-
cesses and failures of the Security
Council in the past, Wu said,
“Whenever the Security Council
strictly observes the purposes and
principles of the UN Charter, re-

flects the just demands of the great
majority of UN member states,
particularly the third world and
small and medium-sized countries,
and pools collective wisdom
through full consultations, it
achieves successes in its work.
Whenever the purposes and prin-
ciples of the charter are contraven-
ed and the will of the big powers
are imposed on the Security Coun-
cil, it suffers setbacks.”

In recent years, he said, the
General Assembly has adopted a
number of important resolutions
on maintaining peace and security,
opposing aggression and uphold-
ing justice, thanks to the efforts of
the third-world and small and
medium-sized countries.  China
supports the call of the over-
whelming majority of the member
states for the strengthening of the
role of the General Assembly, he
stated.

He said that as a founding
member of the world body and a
permanent member of the Security
Council, China, in the activities of
the United Nations and its Security
Council, “has always abided by the
purposes and principles of the UN
Charter and devoted itself to the
just cause of maintaining interna-
tional peace and security.”

“The Chinese government and
people will, as always, work with
all other peace-loving countries
and peoples for preserving world
peace and a better world and
make contributions towards these
goals,” the foreign minister
reiterated.
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BUSINESS AND TRADE
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Jinzhou Foreign Trade Expands

At its international economic
and technical co-operation sympo-
sium in September, Jinzhou suc-
ceeded in signing 34 agreements
with foreign investors on absorb-
ing foreign capital and importing
advanced technologies. These con-
tracts involved a total investment
of US$24.85 million.

Situated in the western part of
Liaoning Province, Jinzhou, with
a population of 500,000, is an im-
portant line of communication
from the northeast to north China,
and is also one of China’s
important industrial cities. Jin-
zhou’s 1984 industrial output value
ranked 22nd among the country’s
large and medium-sized cities.

The symposium, which is the
first of its kind ever held in Jin-
zhou, one of the medium-
sized cities in China, and which
was attended by 248 business peo-
ple, signals a further opening of
China’s doors to foreign investors.

The state has made some adjust-

ments in the use of foreign ex-
change this year. As a result, the
amount of foreign exchange for
Jinzhou this year has decreased. In
order to make a success of the
symposium, city officials adopted
practical measures for absorbing
foreign capital and importing ad-
vanced technologies for the city’s
48 projects. The city also did a
great deal of work to attract
foreign businessmen to invest in
the city, and adopted the follow-
ing preferential policies:  Apart
from offering tax reductions and
exemptions for foreign investors,
Jinzhou officials said they would
also guarantee investors’ gains.
Jinzhou also agreed that the prof-
its slated for remittance overseas
or to Hongkong and Macao could
be exchanged into foreign currency
and remitted out of China. It also
guaranteed that while purchasing
advanced technologies and equip-
ment from abroad with foreign ex-
change, Jinzhou authorities will
give priority to the technology and

Staff members ‘of the Jinzhou Ceramic Factory hold business talks with
representatives of the Thyssen Delegate Office of West Germany.

October 7, 1985

equipment made by foreign firms
that will in turn invest in and co-
operate with the city.

Avoiding Double
Taxation

The issue of double taxation,
which has always been a puzzling
problem for foreign business peo-
ple, is on its way to a gradual solu-
tion in China. From 1981 unti]
September this year, China con-
ducted negotiations with represen-
tatives from 20 countries on the
avoidance of double taxation.
Through the negotiations, China
has signed agreements on the
problem with Japan, the United
States, Britain, France, the Federal
Republic of Germany and Belgium.

The Sino-Japanese and Sino-
British tax agreements became ef-
fective at the beginning of this
year, while the Sino-French tax
agreement will be put into effect
next year. The tax agreement be-
tween China and the Federal Re-
public of Germany stipulates that
besides the prepaid income tax on
interest and royalties which was
levied from July 1 this year, taxes
on income obtained from profits,
dividends, labour service and other
sources were levied beginning from
January 1 this year. At present,
the Sino-US and Sino-Belgian tax
agreements have not become
effective.

In addition, China has held
rounds of talks with Romania,
Yugoslavia, Canada, Finland, Swe-
den, Thailand, Norway, Denmark,
Italy, Australia, Singapore, Aus-
tria, Switzerland and Malaysia,
and preparations for the signing
of the tax agreements with them
are under way. ‘
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SPORTS

Chinese Workers’ Game for Sports

China’s Second National Work-
ers’ Games were held at the Beijing
Workers’ Stadium from September
7 to 15. Nearly 5,000 entrants from
32 teams contested titles in track
and field, football, basketball, vol-
leyball, table tennis, swimming,
cycling and wu shu performance.

When the dust had cleared, 298
athletes broke records, with 32
new marks set in track and field
events alone.

According to Li Dingyi, an of-
ficial in charge of physical culture
and sports affairs of the All-China
Federation of Trade Unions, about
40 million Chinese workers now
take part in regular sports activi-
- ties, as against only 3 million in
1955,

In that year, he said, the first
National Workers’” Games were
held, also in Beijing. Only 17
teams, with 1,700 contestants, took
part. At that time, he added, there
were practically no stadiums or
gymnasiums for workers.

Now, throughout the country,
244 stadiums and gymnasiums,
168,000 sports grounds and 2,000
swimming ponds have been built.
More than 400,000 teams have
been set up to promote sports
among China’s workers.

At the Dongbei Light-Alloy Steel
Processing Factory in Harbin,
northeast China, workers do cales-
thenics to radio music in froni of
their workshops before starting
their work day. Tug-of-war is a
favourite sport for young workers,
while Tai ji quan (shadow boxing)
enjoys growing favour among their
older colleagues. Some sports
activities are ingeniously related to
the factory’s work. In the women’s
100-metre sprint, contestants are
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asked to push empty aluminium
buckets as they run. The activity
not only helps build their strength,
but also improves their work skills.
In another events, each male
worker must nail a box and push
it in a wheelbarrow to ‘the finish
line.

Another sports-mad employer is
the Linjiang Forestry Centre in
Jilin Province. In pre-liberation
days, lumber workers had nothing
to do after work but drink wine
or gamble. Now things have
changed completely. Near ‘the
workers’ living quarters is a flood-
lit court where they can play vol-
leyball and badminton or do
calesthenics. In summer they often
g0 on outings, climb mountains or
jog. In the winter, skiing and skat-
ing are their favourite sports.

~ Another plant, the Changchun
No. 1 Automobile Factory, boasts
a roller skating team which is
known throughout China. In Sep-
tember the team went to the United
States to participate in a world
speed skating tournament — the
first time a Chinese factory team

has taken part in any international
competition.

The workers built a rink and
made their skates by themselves.
In the first year after the team was
established, they won the sixth
place in a national competition.
For the past several years, they
have finished in the top three
places in many more tournaments.

The General Administration of
Civil Aviation of China (CAAC) is
strong in table tennis. In 1982 and
1983, the air company twice sent
its team to international table ten-
nis tournaments sponsored by 12
air companies. At two tourna-
ments, the team captured all titles
in both the men’s and women’s
team events, This August, Chinese
aviation and railway workers also
played soccer matches with their
Japanese counterparts.

Besides ball games and track and
field events, Chinese workers also
like traditional sports activities
such as Tai ji quan. This and other
indigenous sports have attracted
3.2 million workers.

At the Dongbei Light-Alloy Steel Processing Factory in Harbin, some sports

activities are ingeniously related to the factory’s work,

In the women's

100-metre sprint, contestants push empty aluminium buckets along the course,
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A Woman Herder.

Carrying a Newborn
Lamb.

A Wrestler.

Sculptures by
Zhanbula

Bornin 1936 in Inner Mongolia,
Zhanbula now works at the China
Art Gallery in Beijing. His simple
and bold pieces depict the life of
herdsmen in the Mongolian
grasslands.

ART PAGE

Performing a Jump.




““Sea Lion”
Sports Goods

“Sea Lion” brand shuttle-
cock is m~-e of fine materials.
Its weight maintains at 4.9-
5.1g. Tests prove the product,

4 strong and steady, fully
N accords with the requirements
) Xt for international badminton
R competition.
\ ™~
«Y § N The “Sea Lion" racket is
Tl elastic and durable, antiseptic

and mothproof.

CHINA NATIONAL LIGHT INDUSTRIAL PRODUCTS IMPORT &

EXPORT CORP., ZHEJIANG BRANCH
223, Sports Ground Road, Hangzhou Cable: “INDUSTRY” HANGZHOU Telex: 35018 INTLX CN
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