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the  soc ia l a nd  p o lit ic a l base o f the  la n d lo rd s . Soviet s ta te  fa rm s , 
S ov ie t tra c to rs  a t cheap  ra tes, c rea ted  the  bas is  fo r p e n e tra tio n  o f 
W e s te rn  c a p ita l in to  a g r ic u ltu re .  F o re ig n  in d u s t r ie s  w ere 
e s ta b lish e d  to  p roduce  tra c to rs , e le c tr ica l pum pse ts , fe r t ilis e rs  
a nd  insec tic ides . A nd  today, th e  W orld  B a n k  has p la nned  to  loan  
h u n d re d s  o f c ro re s  o f ru p e e s  fo r  a g r ic u ltu ra l deve lopm en t as an  
in d u c e m e n t to  p u rch a se  fo re ig n  a g r ic u ltu ra l m ach inery '. T h u s  
b o th  W este rn  im p e r ia lis ts  and  S ov ie t so c ia l im p e r ia lis ts  are  ha n d  
in  h a n d  and  in  com p le te  m u tu a l co -o p e ra tio n  p layed th e  ro le o f 
s tre n g th e n in g  the  la n d lo rd  c la ss  in  th e  c o u n try s id e . In s te a d  o f 
h e lp in g  in  the  d e m o lit io n  ol fe u d a lis m , S ov ie t a id  has he lped  to 
s tre n g th e n  feuda l la n d lo rd is m . C a p ita lis t  p ro d u c tio n  re la tio n s  
su p e rim p o se d  on the  fe u d a l la n d  re la tio n s  aggravates the  c r is is , 

b u t does n o t solve the  p ro b le m ,

Results of Soviet Aid
(1) Soviet a id  has he lped  to increase W este rn  a id . W este rn  

fin a n ce  c a p ita l's  p e n e tra tio n  o f In d ia  has been g re a te r th a n  ever.
(2) S ovie t a id , how ever v a lu a b le  i t  m ay be to the  In d ia n  

c o m p ra d o r c lass as a b a rg a in in g  c o u n te r  (w h ich  ca p a c ity  it lo s t in  

the  la te r period) w ith  W e s te rn  finance , has  n o t o n ly  fa iled  to  be a 
'c a ta ly s t' fo r the  g ro w th  o f a se lf-g e n e ra tin g  econom y, b u t it has 
o n ly  he lped In d ia  g ro w  m ore  dependen t on fo re ign  a id.

(3) The p u b lic  se c to r b u i l t  w ith  S ov ie t he lp  has becom e a 
h a n d  m a id  o f lire  p r iv a te  se c to r - h e lp in g  the  p riva te  sect o r to  g row  
fa s te r w ith  the ac tive  p a r t ic ip a t io n  o f fo re ign  p riva te  c a p ita l. The 
p u b lic  se c to r has he lped  to  genera te  d e m a n d  fo r p riva te  firm s . 
P u b lic  sec to r has  s u b s id is e d  its  in p u ts  in  the  p r iv a te  sec to r 
th ro u g h  u n d e r - p r ic in g  pow er, tra n s p o r t,  fue l and  stee l, and 

he lped  to  am ass e x tra o rd in a ry  p ro fits .
(4) S ov ie t a id  has  not o n ly  he lped  to  increase doses o f 

W es te rn  a id  b u t has a lso  p layed  the  ig n o m in io u s  ro le o f a c a ta ly s t 
fo r  the  in c re a s in g  g ro w th  o f  fo re ign  p riv a te  c a p ita l in  ch e m ica ls , 

fe rtilis e rs , o il, a nd  e n g in e e rin g  in d u s tr ie s .
(5) S ov ie t a id  h a s  he lped  In d ia 's  e x p a n s io n is t ten d e n c ie s  to

g row .
(6) S ovie t a id  has  he lped  the  In d ia n  la n lo rd  c lass to  increase  

its  econom ic  a nd  p o lit ic a l pow er.
T h u s , w h a te ve r be th e  c o n tra d ic t io n s  betw een the  v a r io u s  

W e s te rn  pow ers a nd  S ov ie t re v is io n ism , b a s ic a lly  th e ir  ro le  is  the  
sam e to  m a in ta in  a nd  s tre n g th e n  the  p o lit ic a l, econom ic  and 

soc ia l s ta tu s  quo  in  In d ia .

HOW INDIAN IS THE INDIAN 
BOURGEOISIE

In  th e  cou rse  o f my' s ta te m e n t, I have tr ie d  to  sh o w  how  the 
In d ia n  b o u rgeo is ie  has  becom e m ore  a nd  m ore  d e p e n d e n t o f 
im p e r ia lis m  in  a ll aspects  o f its  a c tiv ity . C onsequen t}', every' d e ta il 
o f  o u r  a c t iv ity  - p o lit ic a l, soc ia l, and econom ic  - has  com e to  be 
d o m in a te d  by' the  im p e r ia lis ts .

I have tr ie d  to  shew  how  the  q u a n tu m  o f ass is ta n ce  fro m  
im p e r ia lis t  pow ers has  g ro w n  p h e n o m e n a lly  fro m  P lan to  P lan  and 
how  th e  u t i l is a t io n  o f fo re ign  a id  h a s g ro w n  - fro m  Rs. 4 0 .5 4  crores 
p e r y'ear u p to  the  F irs t r la n  to the  p h e n o m e n a l average o f Rs. 
1 032 .56  c ro re s  per ye a r d u r in g  th e  pe riod  o f the  p la n  ho liday ' a fte r 
th e  T h ird  P lan.

I have show n  how  th is  im m e n se  flow  o f fo re ig n  finance  
c a p ita l has becom e a m a jo r s u s te n a n ce  fo r  o u r  b u d g e ts  and fo r 
m a in ta in in g  in d u s tr ia l p ro d u c tio n  even in  th e  a lre a d y  e s tab lished  
in d u s tr ie s . I t  w as seen th a t  the  p ro p o r t io n  o f budge ta ry ' d e fic it 
covered by  fo re ig n  a ss is tance  has  increased  fro m  9 .2  pe r ce n t in  
th e  F irs t  P lan to 5 2 .7  per cen t in  1 9 6 5 -66  - th a t end o f the  T h ird  
F ive Y ear P lan.

We have a lso  no ted  how  fo re ign  p riva te  c a p ita l, m a k in g  use 
o f o ffic ia l loans fron . v a r io u s  fo re ign  g o ve rn m e n ts  and in te rn a tio n a l 
o rg a n is a tio n s , has m ade p h e n o m e n a l p rog ress  in  the  m ost 
im p o r ta n t in d u s tr ia l a c tiv ity  - steel, o il, ch e m ica ls , tra n s p o rt, 
m e ta l (such  as a lu m in iu m ), and  in  v a r io u s  o th e r core  in d u s tr ie s .

We have a lso seen how  the  In d ia n  f in a n c ia l in s t itu t io n s  - 
s u c h a s I.F .C ., I.C .I.C .I., L .l.C . -have becom e sources o f m o b ilis a tio n  
o f  scarce In d ia n  c a p ita l in  th e  in te re s ts  o f fo re ig n  c a p ita l's  
d o m in a tio n  over o u r  co rp o ra te  secto r, a nd  how  by' f in a n c in g  the  
le n d in g  o p e ra tio n s  o f f in a n c ia l c o rp o ra tio n s , fo re ign  finance  has 
com e to  occu p y  th e  c o m m a n d in g  h e ig h ts  o f these in s t itu t io n s .

We have a lso  noted th a t, in  the  p a s t Lwoy'ears, in te rn a tio n a l 
fin a n ce  has en te red  and is  e n te r in g  the  c o u n try s id e , in  a  b ig  w ay 
g iv in g  huge  loans  fo r a g r ic u ltu ra l deve lopm en t. It has a lready  
g a ined  u n d u e  in flu e n c e  in  th e  cc -o p e ra tive  fie ld . It is  on  w ay  to
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com p le te  d o m in a tio n  a n d  c o n tro l o f the  fin a n c in g  po lic ie s  and 

in s t itu t io n s  in  the  a g r ic u ltu ra l sector.

We have seen h o w  th e  in flu e n c e  o f fo re ign  fin a n ce  has 
ch anged  o u r  po lic ies  a cc o rd in g  to  th e ir  d ic ta te s  th ro u g h  a llo w in g  
in d u c t io n  o f huge fo re ig n  p r iv a te  c a p ita l in to  the  p u b lic  se c to r 

c o n ce rn s  in  o il, fe r tilis e rs , etc. O u r  econom ic  po lic ies  have been 
tu n e d  to  th e ir  w ish e s  - by  c h a n g in g  o u r  p la n  o r ie n ta t io n  m a in ly  to 
w a rd s  a g r ic u ltu ra l deve lopm en t, re d u c in g  the  va lu e  o f the  rupee 

etc.

F in a lly , we have no ted  how  the  econom ic d ra in  today is  n o t 
a w h it- le s s  th a n  w h a t i t  w as  in  the  c o lo n ia l pe riod , even th o u g h  the  
fo rm s  o f the  d ra in  are d iffe re n t. T he re  is d ra in  in  the  fo rm  o f p a y in g  
fo re ig n  pe rsonne l - o flic ia l, s e m i-o llic ia l and  p riva te  - ; d ra in  to r 
re p a ym e n t o f loans and  in te re s t m a in ly  fo r n o n -in co m e  d e riv in g  
p r o je c ts  o f  i n f r a s t r u c t u r e ,  s u c h  a s  p o w e r ,  r a i lw a y s ,  
c o m m u n ic a tio n s , ir r ig a t io n  ; d ra in  p e rta in in g  to  excess p a ym e n ts  
fo r co m m o d ifie s  p u rch a se d  on a c c o u n t o f n o n -p ro je c t loans and 
tied  im p o rts , d ra in  due to  u n fa v o u ra b le  te rm s  o f trade  im posed  by 
im p e r ia lis t  c o u n tr ie s  on  unde rdeve loped  c o u n tr ie s ; d ra in  due to  
excess cha rges on  s h ip p in g  tra n s p o r t  etc; a n d  fin a lly , d ra in  due 
to  p a ym e n t o f p ro fits , roya lties , te c h n ica l kn o w -h o w . and paym en ts  
to  head o ffices o f 'm other' com pan ies .. O n a ll a cco u n ts , it c a n n o t 

be less th a n  a th o u s a n d  c ro re s  o f rupees a year.

A n d  ve t, d o u b ts  are expressed over the  se m i-c o lo n ia l 
c h a ra c te r o f o u r  econom y. We have tr ie d  to  a nsw e r th is  d o u b t by 
sh o w in g  how  In d ia  is  n o t g e tt in g  in d u s tr ia lis e d  even th o u g h  a 
c e rta in  n u m b e r o f in d u s tr ie s  have developed. N e ith e r the  to ta l 
in d u s tr ia l incom e has e ffected  a q u a lita t iv e  change  in  to ta l 
n a t io n a l incom e, n o r p ro d u c t io n  re la tio n s  have changed  fro m  
a g r ic u ltu ra l to  in d u s tr ia l in  the  p a s t 70  yea rs . In d ia  h a s  c o n tin u e d  

to  be a s ta g n a n t econom y over th e  past 2 0  years.

U n d e r su ch  ob jec tive  c o n d itio n s , to  expect an  in d e p e n d e n t 

bou rgeo is ie  to  develop a nd  d o m in a te  the  fie ld  is  fo o lishness  
u n p re ce d e n te d . S ince th is  q u e s tio n  o f the  c h a ra c te r o f In d ia n  b ig  
b u s in e ss  is  ex trem e ly  p e rt in e n t to  the  In d ia n  d e m ocra tic  re vo lu tio n , 
we m u s t  now  a n sw e r the  q u e s t io n : How  in d e p e n d e n t is  the  In d ia n  
b o u rgeo is ie  a nd  how  In d ia n  is  the  In d ia n  bou rgeo is ie?  Is the  
In d ia n  bou rgeo is ie  a  c o m p ra d o r bourgeo is ie?
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What is the Character of Comprador Bourgeoisie?

T here  is a gene ra l te n d e n cy  to  equa te  th e  In d ia n  co m p ra d o r 

b o u rg e o is ie  to  th e  C h in e s e  c o m p ra d o r  b o u rg e o is ie  a n d  to  
im m e d ia te ly  assert th a t  s ince  th e  In d ia n  b o u rgeo is ie  is  n o t the  
sam e as the  C h inese  co m p ra d o e s  in  a ll aspects , the  In d ia n  
bo u rg e o is ie  is n o t and  c a n n o t be c o m p ra d o r bou rgeo is ie  - th a t  the  
In d ia n  bourgeo is ie  is  m ore  in d u s tr ia l th a n  the  C h inese bourgeo is ie , 
th a t  th is  is  an  in d u s tr ia l en l re p re n e u r c lass  and , the re fo re , 
c a n n o t be com pa red  w ith  the  C h inese  bou rgeo is ie  w h ic h  w as no t, 
in  th e  m a in , in d u s tr ia l.

T h e ir  reason ing  is  as fo llo w s  : "W hat is the  re levance o f  
im p e ria lis m  to In d ia  ? H ow  n e o -co lo n ia l is the  In d ia n  S ta te?

"Tw o extrem e ch a ra c te risa tio n s , bo th  c la im in g  to be M a rx is t, 
f a ls i f y  re a lity . One g ro s s ly  u n d e re s tim a te s  the  co llabo ra tion  o f  the  
In d ia n  b o u rg e o is ie  w ith  im p e r ia lis m  b y  a t t r ib u t in g  f a r  too  
in d e p e n d e n t a ch a ra c te r to the  fo rm e r, a n d  the o the r cons iders  
In d ia  a  neo-co lon ia l S ta te  ru le d  by  the  co m prado r bourgeo is ie  
s im ila r  to the  ru lin g  c lass  in p re -re v o lu lio n a n j C h ina. The f i r s t  v iew  
re fuses to recognise the  exten t o f  fo re ig n  ca p ita l's  p e n e tra tion  a n d  
con tro l o f  the In d ia n  econom y a n d  fa i ls  to see the  inc reas ing  
co lla b o ra tio n  o f  the In d ia n  ru lin g  c lass  w ith  im p e ria lism  a g a in s t the  
r is in g  dem ocra tic  forces w ith in . The second v ie w  is b lin d  to h is to ry , 
to the  em ergence a n d  g ro w th  o fa n  ind igenous  in d u s tr ia l bourgeo is ie  
m ore deve loped  than its  co u n te rp a rt in m a n y  o the r coun tries  o f  
c o lo n ia l A s ia . It w a s  th is  c la s s  w h ic h  led  the  s tru g g le  fo r
independence. It is in conce ivab le  th a t a c o m p ra d o r..... bu re a u c ra tic
c lass  cou ld  deve lop  co n tra d ic tio n s  acu te  enough to ca rry  on a 
n a tio n a lis t s trugg le  a g a in s t im p e ria lism . S ince independence, there  
has  been no th ing  to suggest th a t the  in d u s tr ia l bourgeo is ie  has  
d e gene ra ted  in to  a  co m p ra d o r c la ss ."

T h is  o p in io n  expresses a se r io u s  v ie w p o in t o f a sec tion  o f the 
c o m m u n is t m ovem en t in  In d ia  - th e  o p in io n  o f C .P.I. (M a rx is t). 
T h is  q u o ta tio n  fro m  the  Radical Review (V o lum e 2, No. 3), p u b lish e d  
fro m  M ad ras  has been ta ke n  as th e  o p in io n  o f C .P.I. (M) s ince  i t  
g ives its  reason ing  co g e n tly  and  c le a r ly  in  one place.

I t  g ives th ree  reasons to  re je c t the  a n a lys is  th a t  the  In d ia n  
b o u rgeo is ie  is  b a s ic a lly  o f c o m p ra d o r ch a ra c te r.

(1) The In d ia n  b o u rgeo is ie  is n o t s im ila r  to the  ru lin g  c lass
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in  p re -re v o lu t io n a ry  C h ina .

(2) F o r  th is  re a s o n , th is  b o u rg e o is ie , "c o u ld  d e ve lo p  
co n tra d ic tio n s  acu te  enough  to ca rry  on  a  n a tio n a lis t s trugg le  
a g a in s t im p e ria lism ."

(3) T he  In d ia n  bou rgeo is ie  is  an  in d ig e n o u s  in d u s tr ia l 
bou rgeo is ie , m ore  developed th a n  its  c o u n te rp a r t in  m a n y  o th e r 

c o u n tr ie s .

Chinese Bourgeoisie and Indian Bourgeoisie
F ro m  th e  above a c c o u n t o f the  C .P.I. (M) o p in io n , i t  looks  as 

th o u g h  th e re  w as no in d u s tr ia l bou rgeo is ie  in  C h in a . T h a t is n o t 
tru e . J u s t  as in  In d ia , p e n e tra tio n  o f fo re ign  c a p ita lis m  p layed an 
im p o r ta n t p a r t in  the d is in te g ra tio n  o f C h in a 's  soc ia l econom y - 
u n d e rm in in g  the fo u n d a tio n s  o f h e r s e lf-s u ffic ie n t n a tu ra l econom y 
a nd  h a s te n in g  the  g ro w th  o f a c o m m o d ity  econom y in  to w n  and 
co u n try '. T h is  gave rise  to  c e r ta in  ob je c tive  c o n d it io n s  and 
p o s s ib ilit ie s  fo r some m e rc h a n ts , la n d lo rd s , and  b u re a u c ra ts , to 
in v e s t in  m o d e rn  in d u s try ' as fa r  b a ck  as in  la te  19 th  cen tu ry ', to 
c rea te  c a p ita lis m  in  C h in a . T here fo re , th e re  w as an  in d u s tr ia l 
bou rgeo is ie  in  C h ina , c h ie fly  in  te x tile s  a nd  f lo u r  m illin g . It is  tru e  
th a t the In d ia n  bou rgeo is ie  g rew  s tro n g e r d u r in g  th e  periods  o f the 
f irs t  a nd  second w o r ld  w a r  d ue  to  th e ir  c o lla b o ra tio n  w ith  
im p e r ia lis m  in  th e ir  w a r  e ffo rt and  m in te d  e x tra o rd in a ry ' p ro fits . 
The q u e s tio n  is, th is  bou rgeo is ie  due to its  l in k s  w ith  im p e ria lis m  
and  fe u d a lis m , even th o u g h  it happened  to be the  leader o f the 
n a tio n a l s tru g g le  a n d  due to  the  w eakness and fa ilu re  o f the 
w o rk in g  c la ss  p a rty  to ga in  th e  le a d e rsh ip , i t  w as n o t in te res ted  in  
the  to ta l v ic to ry ' o f th e  d e m o c ra tic  re v o lu tio n  a nd  com prom ised  
w ith  im p e r ia lis m .

T here fo re , i t  is n o t a q u e s tio n  as to  w h e th e r the  C hinese 
bou rgeo is ie  w as less developed o r  m ore developed. The q u e s tio n  
is  w h a t th e  m a in  c h a ra c te r is t ic s  were. We m u s t a lso  rem em ber 
th a t  th e  C h inese  b o u rgeo is ie  led a n a t io n a l lib e ra tio n  w a r. "The 
C hinese bourgeoisie , w h ich  is a lso  a  v ic tim  o f  im p e ria lis t oppression, 
once led  a n d  p la y e d  a p r in c ip a l ro le  in the revo lu tion  o f  1911" (Mao 
T se tung ) T here fo re , to  th in k  th a t o n ly  the  In d ia n  bou rgeo is ie  led 
the  n a tio n a l s trugg le , a n d  n o t the  C h inese  bou rgeo is ie , is n o t 
co rre c t. F o r th a t  reason, to  com e to  the  c o n c lu s io n  - espec ia lly  in  
rega rd  to  the  In d ia n  b o u rgeo is ie  - (w h ich  w as a lw ays  a g a ins t 
ro u s in g  th e  people  fo r a N a tio n a l L ib e ra tio n  W ar, a n d  w as a lw ays
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fo r  c o m p ro m ise  a t every m o m e n t w h e n  the  people cam e in to  a c tio n  
a fra id  o f th e  'rabb le ', as G a n d h i ca lle d  th e m  in  1946), th a t  i t  w as 
" th is  bourgeo is ie  w h ic h  le d  the  s tru g g le  f o r  independence", is 
e n t ire ly  w ro n g . To be t r u th fu l  to  h is to ry  a n d  Lo fac ts , i t  w as th is  
bou rgeo is ie  w h ic h  led  th e  'g ra n d  b e tra y a l' o f the  n a tio n a l lib e ra tio n  
s tru g g le , a t a tim e  w h e n  a ll c lasses o f people in  th e  c o u n try  w ere 
on  th e  p a th  o f w a r a g a in s t im p e r ia lis m  a n d  fe u d a lis m .

B efore  we proceed to  d is c u s s  the  c h a ra c te r is t ic s  o f the  
c o m p ra d o r bourgeo is ie , we m u s t a n sw e r one m ore fac ile  a rg u m e n t.

In  the  re s o lu tio n , "On Left Deviation or Left Opportunism", 
passed b y  the  c e n tra l c o m m itte e  o f  CPI (M) a t M a d u ra i in  1967, i t  
is  a rgued  :

"W hat is the im p lic a tio n  o f  a  stooge governm ent, a  neo
co lon ia l S ta te  o r a  S ta te  run  in co lla b o ra tio n  w ith  
im p e ria lism  in  a p e rio d  w hen  im p e ria lism  is co llaps ing  
a ll ove r the  w o rld ?  It im p lies  th a t the S ta te  a n d  the  
G o ve m m e n ta re a lre a d y  com ple te ly  iso lated, u n ive rsa lly  
h a te d  a n d  a rm e d  s tru g g le  is the  o n ly  fo rm  le ft to the  
p e o p le : it has  o n ly  lo  be ca lle d  fo r  it  to be s ta r te d ." (page  
5)

I t  is  such  an  in fa n t ile  a nd  c h ild is h  a rg u m e n t th a t  i t  is  above 
a ll reasonab le  e x p la n a tio n s . It  has  in n u m e ra b le  n u m b e r o f 
im p lic a tio n s . ’A stooge g o ve rn m e n t' - a stooge to  im p e r ia lis m . 
W hen  a p a r t ic u la r  S ta te  is  the  ce n tre  o f c o n tra d ic t io n s  be tw een  
v a r io u s  im p e r ia lis m s  s tru g g lin g  fo r to ta l hegem ony in  th e ir  
e x p lo ita t io n , the re  is  no reason  to  be s u rp r is e d  a t s u c h  a s itu a t io n .

M ao T s e tu n g  has sa id  : "H ow ever, d iffe re n t 
section s o f  t he com p ra d o r b ig bourgeo is ie  ow e a lleg iance  
to d iffe re n t im p e r ia lis t  pow e rs , so th a t w h e n  the  
co n tra d ic tio n s  am ong the la tte r  becom e very  acu te  a n d  
the revo lu tion  is  m a in ly  d ire c te d  a g a in s t one p a r t ic u la r  
im p e ria lis t p o w e r it becom es p o ss ib le  fo r  t he sections o f  
the co m prado r c la ss  w h ic h  serve  the o the r im p e ria lis t 
group ings  Lo jo in  the  cu rren t a n ti- im p e r ia lis t f r o n t  to a  
ce rta in  e x te n t a n d  fo r a  ce rta in  pe riod . B u t they  w il l  
tu rn  a g a in s t the C h inese  revo lu tion  the  m om en t th e ir  
m aste rs  do ."

(Chinese Revolution and Chinese Communist Party)
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D ue lo  the  g ro w in g  c o n tra d ic t io n s  a m o n g s t im p e r ia lis t  
pow ers, In d ia  is  be co m in g  a c o c k p it o f s trugg les , so fa r, m a in ly  
co ve rtly  b u t  m ore  a n d  m ore  are  co m in g  in to  th e  o p e n .S im p ly  
because o f s u c h  a s itu a t io n  one c a n n o t re fuse  to  see th e  se m i
c o lo n ia l n a tu re  o f th e  s ta te .

S e co n d ly , th e  above a rg u m e n t th a t  im m e d ia te ly  one 
c h a ra c te rise s  a c o u n try  as a  neo - co lon ia l s ta te ,"  i t  " im p lies  th a t 
the  s ta te  a n d  the g o ve rnm en t is a lre a d y  com p le te ly  is o la te d  a nd  
u n iv e rs a lly  ha ted . A rm e d  s trugg le  is  the o n ly  fo rm  le ft to the people  
: it has o n ly  to he ca lle d  fo r it to he s ta r te d ," is a s illy , in fa n t ile , and 
fa n ta s tic  a rg u m e n t. S im p ly  because the  g o ve rn m e n t o r the  ru lin g  
c lass  are  n o t ye t co m p le te ly  iso la ted , o r are ye t n o t "u n ive rsa lly  
hated", s im p ly  because o f th a t, can  a neo -co lo n ia l S ta te  become 
an in d e p e n d e n t an d  a sovere ign S ta te? Does i t  a u to m a tic a lly  
fo llo w  th a t, im m e d ia te ly  a S ta te  is  ob je c tive ly  ch a ra c te r is e d  as a 
se m i-c o lo n ia l o r  n e o -co lo n ia l S ta te , "a rm ed s tru g g le  becom es the  
o n ly  fo rm  o f  s tru g g le "?  O r th a t one s h o u ld  n o t ch a ra c te r is e  any 
S ta te  as n e o -co lo n ia l S ta te  un less , a rm ed  s tru g g le  "has o n ly  to be 
ca lled  f o r  to he s ta rte d ". These a re  c e r ta in ly  fu n n y  c o n d it io n s  to 
ch a ra c t erise a S la te . The c h a ra c te r ol a S ta te  does n o t change  on 
the  ba s is  o f its  com p le te  is o la tio n  fro m  the  m ass o f th e  people a t 
a p a r t ic u la r  m o m e n t. H it le r  w as the  m os t p o p u la r  head o f the 
S ta te  at a p a r t ic u la r  m o m e n t, and  w o u ld  i t  be enough  reason to 
re fuse  to  ch a ra c te rise  G e rm a n y  th e n  as a fa sc is t S ta te?  People 
w ere no t ready fo r an a rm e d  s trugg le  in  c o lo n ia l days. D id  tha t 
p rec lude  the  c h a ra c te r is a tio n  o f In d ia  as c o lo n ia l In d ia ?

Chinese Characterisation of Comprador Bourgeoisie

W h a te ve r are the  d iffe re n t shades o r fo rs  o f th e  c o m p ra d o r 

c lass, the  ba s ic  c h a ra c te r is t ic s  are the  same. J u s t  as sm a lln e ss  o r 
b igness  o f im p e r ia lis m  (fo r exam p le  the  P ortuguese  o r  th e  B r it is h )  
does n o t change  the  bas ic  c h a ra c te r o f im p e r ia lis m , so a lso  s im p ly  
because the  In d ia n  bou rgeo is ie  is m ore  developed th a n  a n y  o th e r 
bourgeo is ie  in  A s ia  does n o t b y  its e lf p rec lude  its  be ing  a co m p ra d o r 
bou rgeo is ie .

Therefore , i t  is  necessary f irs t  to  u n d e rs ta n d  the  charact eris tic  
fe a tu re  o f the  c o m p ra d o r. Le t us, the re fo re , try'' to  u n d e rs ta n d  w h a t 
th e  C h inese  m ean  by  co m p ra d o r.

"In econom ica lly  b a c k w a rd  a n d  sem i-co lon ia l
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C h ina , the la n d lo rd  c lass a n d  the  co m p ra d o r c la ss  are 
w h o lly  appendages o f  the  in te rn a tio n a l bourgeo is ie  
d e p e n d in g  upon im p e ria lism  fo r  th e ir  s u rv iv a l and  

g ro w th ."

(M ao Tse tung  "Analysis of Chinese Society").

A  fu r th e r  e x p la n a tio n  is  g iven  as a no te  to  th e  above :

"A com prado r, in the  o r ig in a l sense o f  the w o rd , w a s  the  
C hinese  m a n a g e r o r the se n io r C h inese  em ployee in  a  fo re ig n  
com m erc ia l es ia b lish m e n  L The com prado r  Served.fo re ig n  econom ic 
in te re s ts  a n d  Had C lose C o n n ectio n  w ith  im p e ria lism  a n d  

fo re ig n  c a p ita l."

T h u s  a co m p ra d o r has  v a r io u s  shades o f dependence 
a cco rd in g  i<> the  n a tu re  o f  th e  tim e s . He m ig h t be m ere ly  an  
o rd in a ry  em ployee o r he m ig h t a c t as a m anage r, he m ig h t be 
a c tin g  as a d ire c t p u rc h a s in g  agen t o f a fo re ign  f irm  fo r  the  s u p p ly  
o f raw  m a te r ia ls  o r  a s e llin g  a g en t o f h is  p ro d u c t : he m ig h t be 
a c tin g  as a b en a m i o f fo re ign  fin a n ce  o r a s u b o rd in a te  p a r tn e r  o f 
a fo re ign  f irm  ; or, d u r in g  th is  pe riod  ol the  f in a l stage ol the  
co llapse  o f im p e r ia lis m  a nd  th e  v ic to r io u s  m a rc h  o f n a tio n a l 
l ib e ra tio n  s tru g g le s  the  a c tiv ity  m ig h t ta ke  the  fo rm  ol 'jo in t sector'. 
A ll these v a r io u s  fo rm s  can  m ake  the  n a tive  bou rgeo is ie , w h o lly  
appendages o f the  in te rn a t io n a l bou rgeo is ie , d epend in g  upon  
im p e ria lism  f o r  th e ir  s u rv iv a l a n d  g ro w th , a nd  so se rv in g  lo re ig n  
econom ic  in te re s ts  in  close c o n n e c tio n  w ith  im p e r ia lis m .

S uch  d iverse  fo rm s  are n o t p e c u lia r  to  In d ia . There are 
a lw ays c e rta in  p a rtie s , as in  In d ia  Lo con fuse  th e  issue, in  th e ir  
e ffo rt "to roo t ou t a ll revo lu tion , a n d  tho rough  - go ing  re s is ta n c e .... 
a n d  to p re p a re  p u b lic  op in ion  f o r  th e ir  c a p itu la tio n  .... "

("On New Democracy")

M ao T se tu n g , c h a ra c te r is in g  such  a s itu a t io n , says the  

fo llo w in g  :

"Th is is  d e lib e ra te ly  be ing  fo s te re d  by  the Ja p a n e s e  im pe ria lism . 
S ince th e ir  occupa tion  o f  W uhan, th e y  have  com e to rea lise  th a t 
m ilita ry  fo rc e  a lone  ca n n o t su b ju g a te  C h in a  a n d  have, therefore, 
reso rted  to p o lit ic a l o ffens ives  a n d  econom ic b la n d ish m e n ts . T he ir  
p o lit ic a l o ffens ives  cons is t in  tem p ting  w a v e rin g  e lem ents  in the  
a n ti-Ja p a n e se  cam p, s p lit t in g  the u n ite d  f ro n t,  a n d  u n d e rm in in g  
K u o m in < n n n  - C o m m vn L -,( c o -o p e ra t io n .  T h e ir  e c o n o m ic
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b la n d is lv n e n ts  ta ke  the  fo rm  o f  so -c a lle d  jo in t  in d u stria l 
e n te r p r is e s .  In  c e n tra l a n d  s o u th e rn  C h in a , th e  J a p a n e s e  
aggresso rs  a re  a llo w in g  C h inese c a p ita lis ts  to in ve s t 5 1 p e rc e n t o f  
the  c a p ita l in  su ch  en te rp rises, w ith  Ja p a n e se  c a p ita l m a k in g  the  
o th e r 4 9  p e r cent, in  nordvem  C h in a  th e y  a re  a llo w in g  C h inese  
c a p ita lis ts  to invest 4 9  p e r cent o f  the  c a p ita l w ith  the  Jap a n e se  
m a k in g  up  the  o th e r 51 p e rce n t. The Ja p a n e se  in va d e rs  h ave  a lso  
p ro m is e d  lo  resto re  the  fo rm er a sse ts  o f  C h inese  c a p ita lis ts  to them  
in  the  fo rm  o f  c a p ita l sha res  in the  investm ent. A t the  prospect o f  
p ro fits , som e conscience less c a p ita lis ts  fo rg e t a ll m o ra l p rin c ip le s  
a n d itc h  to have  ago. One section have  a lre a d y  c a p itu la te d . A n o th e r  
section lu rk in g  in the a n t i-J a p a n e s e  cam p w o u ld  a lso  lik e  to cross
o v e r ............So they  have  p u t th e ir  heads together a n d  d ec ided  to
p re p a re  thegrow~id in c u ltu ra l c irc les a n d  th rough  the  Press. H a v in g  
d e te rm in e d  on th e ir  po licy , they  have  los t no tim e  in h ir in g  some  
'M e ta phys ics -m onge rs ' p lu s  a  fe w  T ro ts lq jite s  w h o  b ra n d is h in g  
th e ir  pens lik e  lances, a re  tilt in g  in a ll d irec tions  a n d  c rea ting  

b e d la m ."  ("On New Democracy").

T he  p o s itio n  now  is m ade c lea r. A t a c e rta in  stage in  h is tory ', 
im p e r ia lis m  a d o p ts  new  ta c tic s  to  a lly  its e lf  m ore  f irm ly  w ith  the 
in d ig e n o u s  b o u rgeo is ie  a nd  one o f the  ta c tic s  is Lo a llow  'jo in t ' 
p a r tn e rs h ip  in  'jo in t in d u s tr ia l ven tures '. I t  is  n o t s im p ly  a 
q u e s tio n  o f  the  "g ro w th  o f  ind igenous  in d u s tr ia l bourgeoisie , more  
deve loped  than  its  co u n te rp a rt in  m a n y  o th e r coun tries  o f  co lon ia l 
A s ia ". To lo o k  a t th is  p rob lem  on the  bas is  o f the  fo rm a l o u tw a rd  
appearan ce , a nd  to fo rge t the  in n e r  co n te n t is  to  behave like  
s im p le to n s  and  n o t M a rx is ts . "A ll th a t g lit  te rs is not go ld", and  "a ll 
th a t is  w h ite  is not m ilk ", how ever m u c h  the  re v is io n is ts  m a y  try' 
to  p re tt ify  fo re ign  a id .

T h a t is  w h y  M ao T s e tu n g  c h a ra c te r is in g  the  c o m p ra d o r 
b o u rgeo is ie  say's :

"The co m p ra d o r b ig  bourgeo is ie  is  a  c lass  w h ic h  d irec tly  
serves the  c a p ita lis ts  o f  the  im p e ria lis t coun tries  a n d  is  nurtured  
by  them ; coun tless  lies  l in k  it  c lose ly  w ith  the fe u d a l fo rc e s  in the  
co u n try s id e ."

("Chinese Revolution and Chinese Communist Party").

H ow  s u c c in t ly  a nd  c le a r ly  i t  is  de fined  ! The co m p ra d o r 
bo u rg e o is ie  is n u r tu re d  by th e  im p e r ia lis ts  and  th is  co m p ra d o r 
bo u rg e o is ie  serves them . I have p o in te d  to  th e  c o u r t  as to how  th is
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m u tu a l u n d e rs ta n d in g  h a s  been w o rk in g  in  In d ia n  c o n d itio n s . 
T he  g ro w th  o f th e  In d ia n  bou rgeo is ie  is d ire c t ly  lin k e d  to  fo re ign  
finance . E ve ry  new  in d u s try  es ta b lish e d  in  th is  c o u n L iy  is  n u r tu re d  
by  fo re ign  fin a n ce . T he  phe n o m e n a l g ro w th  o f th e  b ig  bou rgeo is ie  
d u r in g  the  'pos t-Independence ' pe riod  is  d ire c t ly  lin k e d  to fo re ign  
finance . T a tas , B ir la s , M a fa tla ls , and  a score o f  o th e rs , have g ro w n  
a nd  are g ro w in g  u n d e r  th e  p ro te c tive  u m b re lla  o f fo re ig n  finance  
c a p ita l. S im u lta n e o u s ly , fo re ign  finance  is  served d ire c t ly  by the  
c o m p ra d o rs  th ro u g h  m a g n a n im o u s  ta x  concess ions , and  by 
p u tt in g  a t th e ir  serv ice  a ll th e  f in a n c ia l in s t i tu t io n s  and  scarce 

b u d g e t resources.

I t  is  u s e fu l to  reca ll w h a tT e re s a  Hay te r h a s  sa id  in  h e r book, 
"Aid as Imperialism", re g a rd in g  the  ro le o f fo re ig n  a id  : "It m ay he lp  
to create  a n d  s u s ta in  w ith in  th ird  w o r ld  coun tries , a  c la ss  w h ic h  is 
d e p ende n t on the  co n tin u e d  exis tence o f  a id  a n d  fo re ig n  p riv a te  
inves tm en t a n d  w h ic h  the re fo re  becomes an a lly  o f  im p e ria lism "  

(Page 9).

A n d  y e t,  th e re  a re  som e p e o p le , m a s q u e ra d in g  as 
c o m m u n is ts , w h o  have been "b ra n d is h in g  th e ir  pens like  lances, 
a re  t ilt in g  in  a ll d ire c tio n s  a n d  a re  c rea ting  be d la m "  in  th e ir  p it i fu l  
t r ia l  to  cove r u p  th is  n a s ty  b u t  d a n g e ro u s  dea l in  v a r io u s  fo n n s .

Growing Degeneration of the Indian Bourgeoisie

A n o th e r  p a te n t a rg u m e n t in  s u p p o r t o f th e  th e s is  th a t  the 
In d ia n  b o u rg e o is ie  is  no t c o m p ra d o r is  th a t,  "s ince Independence  
there  has been n o th in g  to suggest tha t the in d u s tr ia l bourgeo is ie  
has d e gene ra ted  in to  a c om prado r c lass". T h is  o b je c tive ly  in co rre c t 
th e s is  has  d a n g e ro u s  im p lic a tio n s . It concedes th a t the  In d ia n  
bou rgeo is ie  is  be ing  an  in d e p e n d e n t bo u rg e o is ie  by  p la y in g  an  
in d e p e n d e n t ro le  a n d  ta k in g  advan tage  o f th e  c o n tra d ic t io n s  
be tw een  S ov ie t soc ia l im p e r ia lis m  and W e s te rn  im p e r ia lis m  a n d  
by p la y in g  be tw een  v a r io u s  W este rn  im p e r ia lis t  S ta tes, a n d  th a t 
i t  is  capab le  o f in d e p e n d e n t g ro w th . I t  m a y  be s low  a nd  h a lt in g  b u t 
i t  is  in d e p e n d e n t g ro w th . T h is  th e s is  fu r th e r  im p lie s  th a t  the  
In d ia n  re v o lu tio n  has no m ore  to  fu lf i l  th e  ta s k  o f n a t io n a l 
lib e ra tio n . Izvestia o f S ep tem ber 4, 1970, q u o te s  L e on id  B rezhnev  
as h a v in g  sa id  in  h is  re p o rt on  L e n in 's  b ir th  cen tena ry ' as fo llow s

"Today, w ith  the  d is in te g ra tio n  o f  the co lon ia l em p ire  o f  the
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c a p ita lis ts  in  the m a in  com pleted, the fo rm e r  co lo n ia l w o r ld  has  
e n te re d  a  n e w  s ta g e : The s trugg le  no longer is so le ly  f o r  n a tio n a l 
b u t a lso  - a n d  th is  is n o w  the m a in  th in g  - 'fo r soc ia l lib e ra tio n  and  
th is  is to d a y  becom ing more a n d  m ore s h a rp ly  p ronounced ."

Does i t  m ean th a t, s ince  the  d is in te g ra tio n  o f the  co lo n ia l 
e m p ire  "is in  the m a in  com p le ted”, th e  fo rm e r co lon ised  w o rld  in  
(he m a in  has no  m ore  an a n t i - im p e r ia lis t  p o lit ic a l task?  It m eans 
so because the  ta s k  today is n o t p o lit ic a l b u t  soc ia l lib e ra tio n . T h a t 
is  th e  new  stage a b o u t w h ic h  th e  re v is io n is ts  speak in  the fo rm e r 
co lo n ise d  c o u n tr ie s . T h is  a rises  o u t o f an  in c o rre c t a n a lys is  o f the 
c h a ra c te r o f the  In d ia n  b ig  b u s in e s s  and  th e ir  serv ile  role in  

re la tio n  to im p e ra ilis m .

These pe rsons re fuse to  see th a t n e o -co lo n ia lism  is a m ore 
p e rn ic io u s  and s in is te r  fo rm  o f co lo n ia lis m . In d ia  has  not on ly  not 
c o m p le te ly  shake  o ff im p e r ia lis t  p lu n d e r, it  has becom e an object 
o f c o n te n tio n  be tw een v a rio u s  im p e r ia lis t  pow ers. A nd  th is  is a 
fa c t o f o u r  everday life . The o ld  c o lo n ia lis ts  have changed  in to  neo
c o lo n ia lis ts , and  the  new c o lo n ia lis ts  w h o  have en te red  the fie ld  
a nd  have c rea ted  a c lass w h ic h  is d e p e n d e n t on  them .

T oday a long  w ith  the B r it is h  ho ld  on  o u r  econom y, A m erican , 

W est G e rm an , a nd  Japanese  fin a n ce  c a p ita l's  ho ld  on it  is o f no 
m ean  o rde r. Sovie t re v is io n ism , m oreover, is  a p a rtn e r and 
c o n te n d e r in  th is  s trugg le  fo r  c o n tro l. T h a t the  bourgeo is ie , even 
th o u g h  developed to  a c e rta in  e x ten t, is  m o s tly  assoc ia ted  w ith  
fo re ig n  im p e r ia lis m  is  a fact. Im p e r ia lis m  c o n tro ls  In d ia 's  v ita l 
f in a n c ia l and  econom ic a rte rie s . Not o n ly  econom ic  b u t even 
c u ltu ra l deve lopm en t is fin a n ce d  a n d  p rog ram m ed  by  them . 
T h ro u g h  th e ir  b a n k s , a id , and  p e n e tra tio n  o f p riva te  ca p ita l, 
im p e r ia lis m  is in  c o n tro l o f o u r  trade . T hey opera te  m any  
e n te rp r is e s  in  b o th  lig h t and  heavy in d u s tr ie s  d ire c tly , a nd  m a n y  
m ore  th ro u g h  jo in t  secto r, a nd  th e re b y  e xe rt econom ic  in flu e n ce  
a nd  p re ssu re  h e a v ily  and  o b s tru c t the  d e ve lopm en t o f p ro d u c tive  
forces. Im p e ria lis ts , the reby, h a vecrea ted  th ro u g h  th e c o m p ra d o rs  
a n e tw o rk  to  fa c ilita te  the  e x p lo ita t io n  o f the  re m o te s t o f the  

h in te r la n d  o f o u r  c o u n try .

To f in a n lly  c lin c h  th is  issue, i t  is  im p o r ta n t to  s tu d y  the  
g ro w th  o f a tle a s t one o r tw o  im p o r ta n t houses  in  the  ’post 
Independence  period
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Growth of the Birla House between 1958 and 
1966-67

B ir la s  are  one o f th e  few  In d ia n  in d u s tr ia l is ts  w ho  are 

m a k in g  p h e n o m e n a l p rogress in  'in d e p e n d e n t' In d ia . The assets 
o f the  B ir la  H ouse in  1958 in  the  p u b lic  a n d  p riv a te  com panfes, 
a cc o rd in g  to  D r. H aza ri's  d a ta  in  "The S tru c tu re  o f  the  C orpora te  
P riva te  Sector" a m o u n te d  to Rs. 118 cro res.

B y  1966 -67 . the  assets o f th e  B ir la s  inc reased  to Rs. 44 7 
c ro re s  - i.e., by  a b o u t Rs. 32 9  c ro re s  as per the  e s tim a te  o f 
EconomicTimes ("D ire c to ry  o f  fo re ig n  c o lla b o ra tio n s "  V o lu m e  II, 
S ection  4, Page 18).

T h is  is  c e r ta in ly  e x c e lle n t  g ro w th .  W h a t w e re  th e  
e x tra o rd in a ry  ob jec tive  c o n d it io n s  re sp o n s ib le  fo r th is  g ro w th ?  
F rom  th e  fig u re s  th a t I c o u ld  g a th e r, it  w as th e  g rea t he lp  rendered 
by  the  fo re ig n  fin a n ce  c a p ita l th a t w as  m a in ly  re sp o n s ib le  (a long 
w ith  th e  h e lp  rende red  by  g o v e rn m e n t f in a n c ia l in s t itu t io n s )  fo r 
th is  leap. Le t u s  look  a t the  facts  ava ila b le  w ith  me :

T he  fo llo w in g  are th e  fo re ig n  lo a n s  th a t th is  house  received
fro m  v a r io u s  - m a in ly  A m e rica n  - sou rces  :

PL 4 8 0  : C ooley  L oans R s. crores

1. H in d u s ta n  A lu m in iu m  (1960 , 64 &  66) 5 .00

2. M ysore  C em en t (1960  &  62) 1.55

3. R e n u sa g a r Power (1965  &  66) 4 .79

4. Y o rk  In d ia  ( 1966) 0 .15

T o ta l 1 1 .4 9

US E xport - Im p ort Bank

1. H in d u s ta n  A lu m in iu m  (1960 , 63 &  65) 22.24

2. O r ie n t P aper M ills  (1961) 13.85)

T ota l 3 6 .0 9
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DLF/AID L oans

1. H in d u s ta n  M o to rs  (1962, 64  &  65)

2. N a tio n a l E n g in e e rin g

T ota l 3 4 .5 8

3 1 .3 5

3 .23

F oreign  E xch an ge L oans from  IFC & ICICI :

These a m o u n t to ( t i l l  1966) 10.98

T he  to ta l fo re ign  loans received fro m  the  above sou rces  by 
th e  B ir la  H ouse t i l l  1965 aggregated Rs. 9 3 .1 4  cro res . T h u s , o u t 
o f an  increase  o f Rs. 3 2 9  c ro res  o f asse ts  d u r in g  th is  pe riod , nea rly  
2 8 .3  pe r c e n t fin a n ce  w as p rov ided  b y  in te rn a t io n a l lo a n s  as 
pu b lish e d  in  External Assistance a nd  the R eport o f the  D u tt  C om m ittee .

B u t  these are n o t the  o n ly  fo re ign  lo a n s  th a t  th e  B ir la s  have 
rece ived. Q u ite  a n u m b e r o f de fe rred  p a ym e n t agreem ents , o r 
e q u ity  s h a re s  o f  fo re ig n  c o l la b o r a to r s ,  lo a n s  f ro m  th e  
C o m m o n w e a lth  D eve lopm en t F in a n ce  C om pany  L im ite d , U .K ., 
a nd  m a n y  o th e rs , are n o t fu l ly  a va ilab le . The fo llo w in g  are th e  few 
th a t  1 c o u ld  co llec t. The in fo rm a tio n  h e re ,w h ic h  is  e x tre m e ly  
p a r t ia l,  w i l l  o n ly  he lp  to  u n d e rs ta n d  the  d e p th  o f th e  dependence 
on fo re ign  finance .

Name of the Company Purpose Amount

1. Birla Jute Mfg. C em ent p lan t at 
Chittorgarh 1964

Rs. 50 lakhs French 
cred it Rs. 10 lakhs 
Danish credit

2. Gwalior Rayon W eav ing  d iv is ion  
expansion 1963-1964

Orders for plant and 
machinery with Japan 
aga ins t paym ents 
spread over 10 years

3. Hindustan Aluminium Rs. 160 lakhs of share 
capital of Kaisers
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Name of the Company Purpose Amount

4. Hindustan Motors Ltd. $450,000 on October 21, 
1963, $ 250 ,000  on 
January 25, 1966 (Rs. 
52.5 lakhs)

C om m on w ea lth  
Development Finance 
Company Limited U. K.

5. Ind ian  Rayon 
Corporation

Rs. 40 lakhs equity capital 
to  V onkonoru  In te r
n a tio n a l C o rpo ra tion  
U.S.A. Rs. 178 lakhs 
deferred payment credit 
to be provided by the 
company's collaborators.

6. Pipe Project (outlay of 
Rs. 40 lakhs)

51 per cent Indian Rayon 
49 per cent R aheem  
Manufacturing Co., N. Y. 
(1963-64)

7. Mysore Cements Total paid up capital Rs. 
79.95 lakhs

Rs. 9.70 lakhs equity to 
K a ise r Eng ineers  
Overseas Corporation. 
Rs. 19.30 lakhs Willy 
O ve rla n d  E xport 
Corporation

8. Universal Cables Ltd. Rs. 40 lakhs Common - 
Wealth Development 
Finance Co.

9. U niversa l E lectrica l 
Ltd.

House service meters Rs. 8.1 lakhs share 
capita l to  M itsubishi 
Electric Manufacturing 
Co., Japan

10. York(lndia)50percent Rs. 10.0 lakhs share 
capital, Borg Warner 
Corporation, U.S.A.

11. Gorz Beckert Saboo 
Ltd. (foreign company) 
R eport of IIP IC  
Appendices II P .112

Holding company, A.G. 
Gorz Switzerland

12. H industan  D ow idat 
Tools

Rs. 6.5 lakhs equity 
shares to D ow idat 
w orks R em ech ied , 
W.G.
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The above m a te r ia l c le a rly  show s th a t, even w ith o u t  fu ll 
in fo rm a tio n , th e  g ro w th  o f the  B ir la s  d u r in g  th is  period  was 
h e a v ily  fin a n ce d  b y  im p e r ia lis t c a p ita l.

O ne m ore  fa c to r  we sh o u ld  no te  is  th a t every' one o f the new 
in d u s tr ie s  ol th e  B ir la  house d u r in g  the  pos t-indepe ndence  
c o lla b o ra tio n  w as  a lm o s t m ore th a n  50 per c e n t fin a n ce d  by  
fo re ign  c a p ita l o r  n u r tu re d  by  th e m  b y  every o th e r  m eans. Those 
in d u s tr ie s  are H in d u s ta n  M oto r, H in d u s ta n  A lu m in iu m , O rie n t 
P aper M ills , M ysore  C em ents, R enusaga r Power. These are the 
m os t so p h is tic a te d  o f B ir la  in d u s tr ie s , and th e y  are a lm o s t 
e n tire ly  fo re ign  fin a n ce d  and to ta lly  c o n tro lle d  by  th e m . T he  la test 
- the  Goa F e r t il is e r  p ro je c t - is  a scene o f the  c o lla b o ra tio n  w h ic h  
f in a lly  sets the  c h a ra c te r is a tio n  in  its  p ro p e r perspective .

A dded to  th is  fo re ign  c a p ita l, is  the  b u re a u c ra t ic  c a p ita l 
w h ic h  has jo in e d  h a n d s  w ith  fo re ign  c a p ita l to  he lp  i t  g row . The 
fin a n ce  c o rp o ra tio n  1FC, and IC IC I, gave the  B ir la s  d u r in g  th is  
pe riod  fin a n c ia l ass is tance  to ta llin g  n e a rly  Rs. 2 0 c ro re s  ( in c lu d in g  
Rs. 10 c ro res  o f fo re ig n  exchange). The S ta te  B a n k  o f In d ia  and the 
R e finance  C o rp o ra tio n  added fu r th e r  ass is ta n ce  o f Rs. 12.59 
crores. T h e L .l.C . and  the U .T .l. he lped  th e  B ir la s  w ith  Rs. 10.77 
crores. D u r in g  1956 to 1966, th e  p u b lic  se c to r h ad  th u s  assisted  
i t  w ith  Rs. 8 1 .6 2  cro res.

The p ic tu re  is  a l i t t le  b it  c lea r. O u t o f an  a d d it io n  o f Rs. 329  
c ro res  ol assets to the  B ir la  g ro u p  o f c o m p a n ie s  d u r in g  these 10 
yea rs  period , fo re ign  finance  - w ith o u t ta k in g  in to  a c c o u n t fo re ign  
e q u ity  c a p ita l o r  loans fro m  o th e r th a n  the  U .S .A . o r deferred  
p a ym e n ts  - fro m  U. S o ll ic ia l sources a lone w as ne a rly  28  p e rc e n t. 
N ea rly  an  equa l a m o u n t Rs. 8 1 .62  c ro re s  - w as fin a n ce d  fro m  
b u re a u c ra t ic  c a p ita l. M a jo r g ro w th  has  been in  the  fo re ign  - 
c o n tro lle d  com pan ies . W h a t does one ca ll th is  g ro w th  ? Is it  
d e v e lo p m e n t o f an  in d e p e n d e n t in d u s t r ia l  b o u rg e o is ie , o r  
d e ve lopm en t o f a c o m p ra d o r bou rgeo is ie  depende n t on fo re ign  
fin a n ce  a nd  n u r tu re d  by them .

The Growth of Tatas

T a ta 's  in d u s tr ia l s tru c tu re  is th e  best exam p le  o f how  a 

c o m p ra d o r is  m ade e n tire ly  d e p ende n t on fo re ig n  c a p ita l and 
n u r tu re d  by th e m . The n u m b e r o f T a ta  co m p a n ie s  w h ic h  have 
fo re ign  e q u ity  c a p ita l o f a s u b s ta n t ia l m a g n itu d e  are m a n y  in  
n u m b e r, a nd  T a ta 's  co n n e c tio n s  w ith  fo re ign  c a p ita l are w ide.
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T he fo llo w in g  co m p a n ie s  have fo re ign  e q u ity  h o ld in g s  :

(1) Belfar R efra cto r ies : (1958) D id ie r  W erke  o f W est 

G e rm a n y  has  e q u ity  shares .

(2) G oodlass N erolac P a in ts  : (1933) Lead In d u s tr ie s  L td . 

E n g la n d , is  the  h o ld in g  com pany .

(3) Indian  Tube C o m p a n y : (1953) J o in t ly  ow ned  by  S tew arts  

and  L lo yd s  and  T a tas .

(4) S c o tt is h  India  M achine T ools L im ited  : (1964) Rs. 
2 5 .6 0  la k h s  e q u ity  he ld  by S co ttish  M ach ine  Too ls , U .K ., (abou t 
40  pe r ce n t o f equ ity ). T he  B r it is h  c o m p a n y  w as  a lso  to  se lect in  
U .K .. o r e lsew here in  E u ro p e , s p e c ia lis ts  o r te c h n ic a l pe rsonne l fo r 
e m p lo ym e n t in  the  c o m p a n y  in  the  ca p a c ity  o f te c h n ic a l d ire c to r, 

p ro d u c tio n  eng inee r, and c h ie f in sp e c to r.

(5) T a ta -F iso n  : (1957) : F isons  L im ite d , U. K., ho ld  h a lf  o f 
the  c a p ita l (K id ron ) " In  In d ia  F isons L im ite d , th e  in te rn a tio n a l 
c h e m ica l and  fe r t il is e rs  g ro u p , on its  ow n and in  a sso c ia tio n  w ith  
T a tas  has in te re s t in  a n u m b e r  o f s u b s id ia ry  a n d  associa te  
com p a n ie s  -T a ta  - F ison  L td ., R a llis , C .E. F u lb o rd  (Ind ia ), W h iff in s  

(Ind ia ) E xce l In d u s tr ie s ."

(6) T ata-F in lay  : (1960 -65 ) : F in la ys  have s u b s ta n tia l 
(m a jo rity? ) shares. The o th e r p ro m in e n t co m p a n ie s  o f the  F in la y  
g ro u p  o f m ills  are : F in la y  M ills , S w an M ills , G o ld  M o h a r, T isco. 
B e lp h a r R e frac to ries , In d ia n  T ube , V o lta s , Tom co. a nd  severa l 
o th e r g ro u p  o f co m p a n ie s  in c lu d in g  the  e le c tr ic  com pan ies .

(7) T ata-M erlin  - G erin : 1964 : P rom oted  by T a tas , V o ltas , 
and  M e rlin  &  G e rin  (France) : V o lk a r ts  o f S w itz e rla n d  are b u y in g  
agents o f the  c o m p a n y  a nd  V o lta s  are sole s e llin g  agents.

(8) T a ta -J o h n so n  : 1960 : S u b s id ia ry ' o f AB  K a rs ta d  
M o k h a n is k a n  W a rka d e  o f Sweden h o ld  51 per c e n t o f the  shares.

(9) V oltas : 1954 : P rom oted  by V o lk a r t o f S w itze rla n d  and 
T a tas. L .I.C . has fin a n ce d  th is  c o m p a n y  h eav ily . I t  h o ld s  2 1 .7 5  pe r 

ce n t o f p a id u p  c a p ita l, a nd  3 2 .5  per ce n t o f th e  to ta l d e b e n tu re  

issue.

(10) A sso c ia ted  B earing C o m p a n y : 1961 : SKF G o th e n b u rg  

Sweeden h o ld s  6 0  p e r c e n t o f the  e q u ity  shares.

(11) T ata-R obins-F raser : H e w itt R ob ins  o f U SA  and F rase r
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a nd  C h a lm e rs  E n g in e e rin g  W o rks  o f B r it is h  G enera l E le c tr ic  
G ro u p  w il l  sha re  49  pe r c e n t o f the  in v e s tm e n t.

(12) T ata E n g in eer in g  : D a im la r  B enz o f W est G e rm a n y  
rece ived o rd in a ry  sha res  w ith  tw o - f if th s  o f th e  issued  c a p ita l in  the  
a u to m o b ile s  d iv is io n .

(13) B radm a Ltd. : 1952 : S u b s id ia ry  o f  A d re m a  L td ., U.K. 
w h ic h  h o ld s  55 pe r c e n t o f e q u ity .

(14) C eat T yres o f  India : 1955 : C oa t G ornm a SPA o f Ita ly  

has m ore  th a n  50  pe r c e n t o f shares.

(15) H en ley  C ables : 1959 : AE I o f UK ho ld  56 .2  1 pe r ce n t 
o f e q u ity  sha res  ; T a ta  g ro u p  a b o u t 17.72 per cent.

(16) M erck Sharp & D ohm e : 1958 : M e rck  o f U .S.A. h o ld s  

6 0  per cen t o f e q u ity  c a p ita l.

(17) In d u str ia l P erfum es : 1957 : R oure , B e tra n d , F ils  and  
J u s t in  D u p o rt, P a ris  h o ld s  40  pe r ce n t o f e q u ity .

(18) In tern a tio n a l F ish eries  : 1957 : In te rn a tio n a l F isheries 
C o rp o ra tio n  o f U .S.A. h o ld s  51 per c e n t o f equ ity .

(19) W iffins (India) : E ith e r  a s u b s id ia ry  o r associa te  

c o m p a n y  o f F isons.

(20) Tata Pow er : "A big p a rt in fo u n d in g  the B o m b a y  E lectric  
T rus t w a s  p la y e d  fro m  the s ta rt by the  A m e rica n  m onopo lis ts . In  
1929. a  s u b s id ia ry  o f  J.P. M organ began m a n ag ing  the h y d ro  
p o w e r s ta tio n s  o f  w es te rn  In d ia , toget h e r w ith  a  Ta ta  concern. The  
T a ta  firm  w o u ld  run  the  com panies, T a ta  Power, Ta ta  H y d ro  
E lectric , a n d  A n d h ra  V a lley  Power, jo in t ly  w ith  th e  A m erican  
S y n d ica te  w h ic h  w o u ld  have  h a lf  the r ig h ts  a n d  w o u ld  p a y  Rs. 
3 7 .5 0  la k lrs  in com pensa tion ; the agency m a n ag ing  the  com pan ies  
w o u ld  be tu rn e d  in to  a  p r iv a te  jo in t  s to ck  com pany run  by a  boa rd  
o f  seven d ire c to rs  - fo u r  o f  them  a p p o in te d  b y  the s y n d ic a te  (tw o  
being  A m erican  experts , tw o  Ind ian ), th ree  a p p o in te d  by the  T a tas ."  
(Levkovsky, Page 250).

"An in te re s tin g  fe a tu re  o f  the s u b sc rip tio n  lis t"  o f  T a ta  H yd ro  
E le c tr ic  Power S u p p ly  Co. sa id  D o ra b  T a ta , head  o f the  T a ta  f irm , 
"is  th a t the b u lk  o f  the sha res  a n d  deben tu re s  has been taken  by  
som e o f  the m ost p ro m in e n t ru lin g  ch ie fs  a n d  p rinces  in  In d ia "  

(Levkovsky, Page : 82 -83).
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(21) T ata Iron an d  S te e l  : T h is , b iggest c o m p a n y  o f the  
T a tas , w as  fro m  the  e a rly  p e rio d  c lose ly  connected  w ith  A m e rica n  
e n te rp rise . A n  A m e ric a n  e c o n o m is t w h o  v is ite d  T a ta n a g a r in  the  
e a rly  1930 's w ro te  : "A s o m e w h a t s trange  re lic  o f  the  o ld  d a y s  
re m a in s  a t the ore m ines in the  lo a d in g  o f  iron ore f r o m  the  baske ts  
o f  the  w om en 's  h e a d s  ra th e r th a n  by  steam  shove l. The A m erican  
m a n a g e r e x p la in e d  th a t th is  w a s  m ore econom ical. R ice f o r  the  
w om en is  cheaper th a n  coa l fo r  a  s team  shovel". "T a ta  S tee l cam e  
to an  agreem ent w ith  H e n ry  K a is e r a n d  C om pany o f  A m e rica  fo r  
des ign ing , p rocurem ent, a n d  cons truc tion  o f  the e x tens ions  to the  
s tee l m ills ".

(22) C em en t t r u s t : B r it is h  a n d  In d ia n  ce m e n t p la n t ow ners 
dec ided  on the  m e rge r o f cem en t p la n ts  and on th e  fo n n a tio n  in  
1936 o f a u n ite d  ce m e n t t r u s t  - th e  A ssoc ia ted  C e m e n t C om pan ies
- in  w h ic h  B r it is h  c a p ita l, the  T a ta  concern , and som e o f the  na tive  
p rin ce s , w ere rep resen ted . T h u s  ACC o ffe rs  an  exa m p le  o f the  
c lose  b u s in e s s  c o -o p e ra t io n  o f  B r it is h  fin a n c e , th e  In d ia n  
m o n o p o lis ts , a nd  th e  p rin ce s . " Its  24 -  m an  boa rd  o f d ire c to rs  
c o n s is t, a long  w ith  re p re se n ta tive s  o f the  B r it is h  m o n o p o ly  o f 
K il l ic k  conce rn  a nd  T a ta  co n ce rn , e igh t d ire c to rs  re p re se n tin g  
v a r io u s  p r in c e s ” - an  e xce lle n t exam p le , indeed, o f th e  c o m b in a tio n  
o f fo re ign  and  In d ia n  c a p ita l a long  w ith  fe u d a l in te re s ts  !

T h u s  the  T a ta s  fro m  th e  e a rlie s t pe riod  to th e  p re se n t day 
have had  the c loses t l in k s  w ith  im p e r ia lis t  c a p ita l a nd  fe u d a l 
in te re s ts . T h e ir  tie s  w ith  B u rm a  O il. T in  P late o f In d ia . B ird  
H e ilge r's  com pan ies . G u e s t Keen W illia m s , an d  M e n e ill B a rry , are 
a lso  s trong .

T here fo re , i t  is no s u rp r is e  th a t T a ta 's  have been g ro w in g  
fa s t a lso  w ith  the  he lp  o f fo re ign  finance . T a ta  assets  are sa id  to  
have g ro w n  fro m  Rs. 2 93  c ro re s  in  1958 to Rs. 4 6 4  c ro re s  in  1967
- a g ro w th  o fR s . 171 c ro re s  - a nd  d u r in g  th is  pe riod  in te rn a t io n a l 
loans  a lone a c c o u n t fo r Rs. 8 4 .3 5  crores, o th e r th a n  the  fo re ign  
in v e s tm e n ts  in  the  v a r io u s  co m p a n ie s  I have lis te d  above.

In  the  c irc u m s ta n c e s , is  i t  c o rre c t to  sa y  th a t  "s ince  
Independence  the re  has  been n o th in g  to suggest th a t the  in d u s tr ia l 
bourgeo is ie  has deg e n e ra te d  in to  a  co m prado r c lass"?

M u ch  o f the  g ro w th  is  th u s  fo u n d  to have been in it ia te d  by 
th e  huge m u lt in a t io n a l com pan ies , m o s t o f w h ic h  are  based in  the  
U .S .A ., W est G e rm any , a n d  B r ita in .  T h is  is  th e  case w ith  a lm o s t
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a ll b ig  b u s in e s s  houses :

F o r exam ple , M a fa tla l's  g ro w th  is m a in ly  due to  In d ia n  
D yestu ffs , N a tiona l O rgan ic, and Polyolefins. These th ree  com panies 
a c c o u n t fo r Rs. 55  c ro res  o f assets o u t o f a to ta l o f Rs. 107 crores 
o f asse ts  o f th is  H ouse in  15 n o n - f in a n c ia l com pan ies . W ho, in  h is  

senses, can  say th a t  they  are In d ia n  co m p a n ie s  ?

T h u s  fo re ign  o w n e rsh ip  and  c o n tro l o f  In d ia n  b u s in e ss  
c o n tin u e s  to  increase, in  b o th  abso lu te  and  re la tive  te rm s, th ro u g h  
d ire c t in v e s tm e n ts  and loan  c a p ita l, in  a ll the  m a jo r in d u s tr ia l 

houses  d u r in g  th is  post - ’Independence ' pe riod .

T he re fo re , co m p ra d o r bou rgeo is ie  is  th e  m o s t d o m in a tin g  
force in  In d ia n  econom y. I t  is  c lea r fro m  the  above e n u m e ra tio n  o f 
fa c ts  th a t th e y  are w h o lly  appendages o f in te rn a t io n a l finance  
c a p ita l, w h o lly  d e p ende n t u p o n  i t  fo r th e ir  g ro w th . It is  c le a r tha t 
th is  c lass , w h ic h  has close re la tio n s  w ith  fe u d a l la n d lo rd is m , 
re p re se n ts  the  m o s t b a c k w a rd  and  m o s t re a c tio n a ry  re la tio n s  o f 
p ro d u c tio n  and hence h in d e rs  the deve lopm ent o f Ind ia 's  p roductive  
forces. It is  a c lass w h ic h  has co u n tle ss  tie s  w ith  im p e r ia lis m  and 
th a t it d ire c t ly  serves th e m  fo r pe tty , secondary  p ro fits . As a 
s u b s e rv ie n t and  u s e fu l force to  im p e r ia lis m , it is  n u r tu re d  and 
m a in ta in e d  by it. The lin k s  o f the  c o m p ra d o r bou rgeo is ie  w ith  the 
fe u d a l la n d lo rd s  are st rong. F o r them , d e m o c ra tic  re v o lu tio n  is an 
a n a th e m a .’ "They have  fo rm ed in to  a cam p o f  tra ito rs , f o r  w hom  the  
question  o f  w h e th e r to become s laves o f  a fo re ig n  na tio n  s im p ly  
does not ex is t because they have  a lre a d y  lost a ll sense o f  n a tio n a lity  
a n d  th e ir  in te re s ts  a re  in se p a ra b ly  lin k e d  w ith  im pe ria lism ". 
W h ic h e v e r im p e r ia lis m  is p repared  to  g ive a s u c k e r to  it ,  they  are 

p repa red  to  s u rre n d e r to  it.

F o r th is  reason, In d ia  is be ing  m ade in to  a c o c k p it o f 
in te rn a t io n a l c o n tra d ic t io n s  - each try in g  to  m ake  In d ia  in to  a 

s tro n g  base fo r su p e r p ro fits  fo r itse lf.

1 ha d  exp la ined  w h y  the  b ou rgeo is ie  is  a g a in s t the  fu l l  b loom  

o f the  d e m o c ra tic  re v o lu tio n . I had a lso  in  s h o r t n a rra te d  w h y  and 
how  th e  In d ia n  bou rgeo is ie  be trayed  th e  n a tio n a l lib e ra tio n  
s tru g g le  an d  a rr ive d  a t a co m p ro m ise  w ith  im p e r ia lis m  and 

fe u d a lis m .

As M ao T s e tu n g  had e xp la ined  in  1940 : "It is  an  
e ra  in  w h ic h  the w o r ld  c a p ita lis t f r o n t  has co llapsed  in
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one p a r t  o f  the  globe, a n d  has  f u l l y  re ve a le d  its  
decadence  e ve ryw h e re  else, in  w h ic h  the re m a in in g  
c a p ita lis t  p a rts  canno t su rv ive  w ith o u t re ly in g  more  
th a n  eve r on the  co lonies a n d  sem i-co lonies, in w h ic h  
the  s o c ia lis t S ta le  has been e s ta b lis h e d  a n d  has  
p ro c la im e d  its  re ad iness  to g ive  ac tive  su p p o rt to the  
lib e ra tio n  m ovem ents o f  a ll colonies, a n d  sem i-co lon ies  
a n d  in w h ic h  the p ro le ta r ia t o f  the c a p ita lis t coun tries  
is  s te a d ily  fre e in g  its e lf  f ro m  the  so c ia l im p e r ia lis t 
in f lu e n c e  o f  s o c ia l d e m o c ra tic  p a r t ie s ,  a n d  has  
p ro c la im e d  its  su p p o rt f o r  the  lib e ra tio n  m ovem ent in 
l he colonies a n d  sem i-colonies. In th is  era, any  revo lu tion  
in  a  co lony o r sem i-co lony th a t is d ire c te d  a g a in s t 
im p e ria lism  i ,e., a g a in s t the  in te rn a tio n a l bourgeo is ie  
o r in te rn a tio n a l ca p ita lism , no longe r comes w ith in  the  
o ld  ca tegon j o f  bourgeo is d e m ocra tic  revo lu tion , but 
w ith in  the n e w  ca tegon j. It is no longe r p a rt o f  the o ld  
bourgeo is ie , o r c a p ita lis t w o r ld  revo lu tion , b u t is p a rt o f  
the  n e w  w o r ld  revo lu tion, the p ro le ta r ia n  soc ia lis t w o rld  
re vo lu tio n ."

"Such a  revo lu tion  a tta c k s  im p e ria lism  a t its  very
roots".

S uch  is  th e  n a tu re  o f d e m o cra tic  re v o lu tio n  in  In d ia , aga ins t 
im p e r ia lis m , c o m p ra d o r bou rgeo is ie , and  fe u d a l la n d lo rd is m .

S uch  a re v o lu tio n  ca n n o t be led by the  bou rgeo is ie . As p a rt 
o f the  w o r ld  re v o lu tio n a ry  s tru g g le  it h a s  to  be led by the  w o rk in g  
c lass  to its  c o n s u m m a tio n .

H isto ry ' has proved th a t the  In d ia n  bou rgeo is ie  c a n n o t fu lf i l  
th is  re s p o n s b ility , how ever m u ch  the  re v is io n is ts  m ig h t w ish  and 
re n d e r a ll he lp  to  the  bou rgeo is ie . T he re fo re , th is  re s p o n s ib ility  
fa lls  u p o n  th e  s h o u ld e rs  o f the  p ro le ta r ia t.


