
Fight Against Revisionism Po!itica!-Oriw1i.1ationvl ... 

date. place and agenda. Regarding the membership on the basi !-­

of which the Congress should be held, a proposal was made in 
the Note to the National Council (October, 1963 ). 

-Appoint an agreed commission to conduct the discussion
d.nd prepare for the Party Congress. 

-During this period, have agreed understanding on building
· and developing mass movements so that we can go to the masses

with one voice.
"Unless these measures are taken", the ten comrades stated,

''there is no prospect of our Party overcoming the present
crisis and averting further disruption that threatens our Party.
Any continuation of the attitude that since one is in a majority.
one can go ahead and do whatever one wants, any attempt
�o mechanically impose discipline in this situation where
we are preparing for a Party Congress, will only lead to
further worsening of the situation which should be
prevented in the interests of not -only our Party but also
of the democratic movement of our country. It is in this spirit
that we are submitting this note and our proposals with the hope
that they will get more serious consideration and a better
response than the earlier note by some of us to the National
Council".

But·this appeal went unheeded, these proposals had the same
fate as the earlier one. With their majority, they rejected the
demand for convening an early Party Congress and the proposal
regarding membership which left out nearly 30% of the member­
ship transforming their minority in the Party into a majority. They
used fheir majority even to decide the personnel of the Commission
to prepare documents for the Party Congress. Their whole attitude
was such, that it became impossible for Comrade E.M.S. or anyone
of us to participate in the work of the Commission.

It was at this meeting also that the CEC endorsed the lllle of
the Tamilnad Committee on the municipal elections and though
this endorsement formally mentioned the election tactics for
the general elections worked out by the National Council
at Bangalore, it was really an endorsement of the line of
general united front with the Congress which actually led to
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the rout of the Party in the municipal elections. 
At this stage itself. many of us were convinced that Dange 

and company were out to dismpl the Party and would not allow 
a democratic verdict at a democratically held Party Congress. 
But because of our anxiety. for Party unity we wanted to go to 
the Party Congress and fight there for a democratic verdict. It 
was for this that we made the proposal to the CEC. But they 
were rejected. Even then we began work for preparing documents 
to be placed before the National Council. After preliminary 
discussions drafts were prepared on both the ideological questions 
and the Party Programme and they were circulated to leading 
comrades of our view in all States with the propqsal that they 
should be finalised in a meeting in the beginning of April. The 
meeting-in April was not for setting up any rival Party but to 
finalise these documents and as the introduction to these 
documents themselves said they were to be submitted to the 
National Council after they were finalised. 

It must be acknowledged to the glory of the Party that Party 
comrades throughout this period resisted these anti-Party and 
factional activity of the Dange group. In West Bengal, the POC 
was thoroughly isolated and almost all Party units refused to 
accept its authority. Throughout the country, many Party units 
organised mass meetings to be addressed by Comrade A. K. 
Gopalan. Immediately after the National Council took 
disciplinary action against A. K. Gopalan and publicly censured 
him, the Trivandrum comrades organised a grand reception to 
him. Almost every district in Kerala organised grand receptions 
and mass raUies. 

The Dauge Letters 
It was in this background that the revelation came about the 

letters which Dange wrote offering his services as an agent to the 
British Government while he was a prisoner after conviction in 
the Kanpur Conspiracy Case. The CURRENT of March 7, 1964 
published the story with the text of the incriminating letter. It is 
a fact that some time earlier a cyclostyled copy of these letters 
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fifty per cent and even less. The Third Plan report itself admitted 
it and stated that these ''are the very industries. which are of 
crucial importance'' and their failure had '' deprived the economy 
reckoned on for the start of the Third Plan". The mid-term 
appraisal of the Third Plan showed that it too fared no better in 
the first two years. The performance of the agricultural sector 
was. a still more colossal failure, affecting the balance of 
payments, prices, in fact, every aspe_ct of our economy. 

Crisis of External Resources 

Its crisis in regard to external resources is far more serious. 
This clisis arises essentially from the fact that the value of our 
exports is less than the value of our imports.· 

Position Regarding India's Import and Export accounts 

(Rs. crores. One crore = l O million) 
1950-51 1955-56 I 960-61 1961-62 1962-63 1963-64 

l. Imports 650.3 773.1 1105.7 1006.0 1091.3 1230.7 

2. Exports 646.8 640.3 630.5 668.0 682.2 801.7 

3. Balance of
Payment (-)3.5 (-)132.8 (-)475.2 (-) 337.7 (-) 409.1 (-) 429.0 

4. Import of
Food grains-

, Wheat, Rice &
others alone 99.6 17.7 181.4 116.9 144.3 129.8 

Any underdeveloped country can hope to minimise this trade 
deficit only by increasing its export agricultural produce on the 
one hand and by reducing imports of goods needed for 
industrialisaion as well as industrial raw materials and 
intermediate goods needed for existing industries. 

But since our agriculture is stagnant, we are unable to 
increase our exports despite all the export promotion schemes 
and export incentives. On the other hand, we are obliged to 
import even foodgrains and cotton. 

Since the Plan performance has been far short of the targets, 
we are obliged to import large quantities of steel, pig iron, 
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machines, etc. Hence reduction of imports becomes impossible. 
To add to these difficulties, since the import and export trade is 
in the hands of large business houses and with foreign exchange 
becoming a very scarce resource, malpractices like under­
invoicing and over-invoicing have become common features 
leading to �izable lbss of foreign exchange. 

With prices ruling high ·and daily rising in the domestic 
market, and consequent high profits, together with the possibility 
of earning black-money in domestic profit, there is no real 
incentive to export our manufactures such as cotton cloth. Where 
forced export is made, as in the case of sugar, the tax-payer has 
to pay by way of subsidy Rs. 1.75 for every rupee of foreign 
exchange earned. 

No wonder then, that the foreign exchange crisis which 
became acute in the first year of the Second Plan has gone on 
getting accentuated. The Third Plan itself had no hope of 
mitigating this difficulty. For, it stated: ''The balance of 
payments difficulties that the country is facing are, it must be 
stressed, not short-term or temporary; they will continue for 
several years to borne.'' 

We have seen that the Government-overcomes the internal 
resources crisis of the Plan by heaping still more burdens on the 
people by increased indirect taxation and deficit financing. But, 
however, colossal burdens it may heap on the people, it cannot 
overcome the external crisis. 

It seeks to overcome this by getting more aid from the 'Aid 
India Club' led by the USA:But this itself further accentuates 
the crisis. Out of the total Rs. 2500 crores of estimated 
requirements of foreign assistance for the Third Plan ( excluding 
PL 480 food imports) Rs. 500 crores are required for repayment 
of instalments and interest and other service charges on the loans 
got during the First and Second Plan periods. As foreign 
assistance goes on increasing, requirements of pre-payments and 
servicing will also go on mounting. 

Secondly, most of the loans obtained from the imperialist 
countries are 'tied' loans, i.e., we can buy goods with those 
loaned amounts only from those countries. And they utilise this 
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