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I N T R O D U C T I O N  

BYM~P 
This pamphlet by Victor Perlo is a mlid, unasdlable economic 

analysis of the aiticd situation facing LgtaeI d a y ,  and the path 
it must take to work its way out of the &is. The of 
the problems he deals with has been enormously e n h a n d  by the 
shocking exposure in m n t  days d Zionist involvement in the 
plots against Czehlovakia and other people's d e m d  of 
Eastern Europe and a@st the U.S.S.R. 

The facts brought to light in this pamphlet, which a p m  
originally as a series of artides in the magazine Jewish Lifc, have 
been a revelation to many Jm Many would have regarded with 
skepticism both Mr. Perlo's conclusion that the 3en Gurion regime 
is mining Israel and his propods for putting Iarael on the road 
to peace, -acy and a p p o m  future. Certainly, Mr. PcrWs 
analysis dashes sharply with accepted and widely-propagandid 
Zionist appmaches to the pwbIems of Israel. But wen the most 
6keptid will find it hard to refute the hard facts and doeumenta- 
tion with which Mr. Perla presenb his views. 

At the least, many Zionists were disturbed by these artidea Why 
is this so? 

The attitude of Jews toward Zionism and the settIement of 
Jews in Paleetine has undergone deep changm sina the thirh. 
It could hardly be said prior to the thirriea that Zionism was ob 
much immediate c o n m  to the majority of Jews. OnIy in the 
past WorId War I1 period have large n u m b  of the Jewish 
middle class and many Jewish workers considered thenueIya 
"Zionists" and manifested interest in Palestine and 8ubseqwmdy 
Israel. It is not surprising that the greatest of a11 atastrophes suf- 
feted by the Jd people, Hitler'~ extermination program, 
mused deep and active sympathy for the survivors and h q e n e d  
the sense of Jewish identification a l l  over the world. It was the 
slaughter of one third of the wwWs Jews and P a t s W s  anti- 
imperialist war of liberation that caused such large n u m h  of 
Jew to consider themwlvee "Zionists" and to place their addmm 
in the Zionist movement as the vehicle for making an indtpmdmt 
demomatic Israel a efuge £or hornel- a d  ~ t e d  Jew& 
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The Zionist movement has encourage8 the wumption that 
Zionism is the same as belief in the right of Israel to exist as an in- 
-&nt nation. But this & a ~~ mumption. Jewish Life, 
for ins-, horn its inception in 1946, haa never disguised its anti- 
Zionism and yet haa supported to the u-t the right of M e 1  to 
exist an an idqnmdexlt nation. This  attitude toward geIf&&- 
nation in Israel waa not special pleading for 1-1 because we b 
liwe in this self-detedmtion for aU nations, Muding the Arab 
nation of Palestine. Thus Zionism is only one of xveral p d b 1 e  
attitudes toward the State of Israel and not by any means synony- 
m- with the right of Israel to exist as an independent state, as 
the Zionists have tried to make the p p k  believe. 

T - t h e r  with this Wef, the Zionist orghtiorw have 
subjected the Jewish people to a multi-million doLlar propa- 

I 
p d a  barrage in order also to persuade the Jewish people that 
there is only one way to put Israel on its fect economically. That 
way is by oomplete dependence on investment of foreign q i ta l  
{hiefly American), by tremendous loans h W-gton, private 
h a m i d  contributions and, more recently, by purchase of &nds 
€or I d .  An advertisement in the New Y w k  Times of January 11, 

for instance, states that "United Jewish Appeal dollars are the 
liteblood of Israel's new, dynamic society. T h e y  are vital to XmYs 
growth." So intense has propaganda of this kind been, that the 
ordinary Jew not only fails to see any other conceivable alternative 
way to assure the development of Israel, but even resents criticism 
of current planar to "help" Israel. 

This is the problem to which Mr. Perlo adchews himself in 
thh study: is the program of the middle class Jewish organizations. 
Zionist and non-Zionist, really the only way by which Israel a n  
dcvelop mnomicalIy? Is this way helping the people of Israel 
to achieve that happy, .prosperous and peaeefuf life which the 
masses of Jews are concerned that Israel should realize? 

After his sharp analysis, rigornusly supported by undeniable 
facts of economic life, Mr. Perb demonstrates that the program 
of rEominaxlt group among the Jewish people of the capitalist 
world, cspccialIy in the United Stam and Israel, was not carrying 
Israel into healthy economic cham&. Mm, the program of financ- 
ing ,h a c t d y  msened the conditions of the workera and people 
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of hael. Mr. ~ e r h  &dire that in reality 
groups were no difkent from the techniques of thae who a p W  
colodea anywhere lor tremendous @a. H e  found chat Z h b t  
conomic p o l i d  were in £act m-diffmt h h in other 
countries who collaborate with imperialist bleeders of && fo* 
profit at the expense of the welfare of the majority of the p p l c  
of the eounsry thus vttimjztd. Amerian Jews who invest in brael 
on the surface seem charitable hitiends of that county. Beneath 
the &ace, however, Mr. Perlo's very sp&c and anmete analysis 
shows that mohopoly mpitalists, pdominantly Asnerican, though 
the medium of Jewish capitalists among thap, are making Israel a 
colony of the Umited State3, with the subjection in the @W and 
social, as well as economic, spheres, that M a  implies 

Of course, this view is not easy for the ordinary Jew, who is 
inundated with Zionist propapda, to accept. Yet, if the ordinary 
Jew really cares for the welfare of the people of I& Mr. Pal& 
analpis is a d d e n g e  to him. If Mr. Perlo's facts md figms are 
m a  and irrefutable, as we btliwe they are, then there is some 
thing radically wrong with the program and parties g o v e d q  bad. 
By the same token, Mr. Perlo's study throws great doubt on the p m  
fessions of the dominant leadmahip of the Zionist movement, who 
propqpdize amd -ee thh pow among Jewa in faracl a d  

Mr. Perlo tern the mask of bcncvolence from the drive of the 
Zionist leadashipwith the State Department at itm bac-rn 
make h a d  an economic, political and d d  dependency of the 
United Staru i h e  price that the dominmt Zionist leademhip is - making Israel pay ia Impoverishment and a lowered s t a d a d  of 
living. And more, this program falla in with the policy of Washing- 
ton d making all countria within ita econamic away-including 
Israel-a pawn in its globaI antiSoviet strategy, 

The workers and farmas of hael  h o w  well enough how much 
'%enew,lence" has reaulted £rtun the millh of dollars in "aid" 
in various forms h m  American Jd mpitalkts and from Wa& 
hgmn As a result of dollar imperialism they have txperiwd a 
steady d d n e  in their standard of living since the e s ~ ~ t  
of the state. Israel has persistad in a state of chronic & that not 

no aigna of abating, but grows mom qpvated  tacb 
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day. lKr. Perlo shows that p i i i  nkshoQ of financing dn &ly 
result in worsening conditions and intensifying colonialjzatioa 
He shows that financiers behave no diBmmtIy when Ismel is in- 
volved than anywhere else. Businew is sdctly business, even in 
Israel. 

The upshot of Mr. Perlo's m i e s  is that, as a result of the pew 
eation of Am& apital in Israel through Washington "aid," 
through Bonds for IsraeI, and the various fund raising o q p h -  
t h  the Ben Gurion government has become completely sub- 
wnient to Wa&iqton. To one who had studied Mr. Perlo's 
analysis, therefore, the revelations of the Prague trid and the 
e x p u r e  of the doctor8 accused in M m w  which showed that 
the &n Gurion regime and Zionist organizations had lent them- 
selm to erpiomge and economic sabotage under the aegis of 
United States intelIigwce to weaken the economy of Caechde 
valria and the Sodalist countries, should not come as is great a 
surprise. For eompIicity by Zionist agencies in such conspiracies is 
only another phase of the policy of placing the country at the 
sewice of Amreiam capital and serving its pupma. 

But Mr. Perla's analysis is not wholly neg~ative. H e  shows 
that there does exist an alternative to d o h  subservience in h a d .  
PMaperity ia +ble in IsraeI, he shows. 'The main q u i r e  
ments," he sap, "are the energy and sfrill of the peopfe, - m 
n a t d   people'^ control of industry, foreign trade on 
an equal basis [with both mialbt and capitalist mtria-L.H.] 
and coordinated development with . . . neighbming Arab ~tates 
. . . and peace." 

Concern d the ordinary J e w s  person for h e 1  aIso d c s  
qwmibilities. Among the f ist  of these is the obligation m face 
£acts. Not to face facts is to do the people of IsraeI a profound 
dissentice. For it is only on the basis of realities that the well being 
of Israel's workers and farmen an be realized Every ~noae Jew 
mlun ask kdf whether he p r h  his p r e j u h  more highly 
than he does the p u i n e  welfare of hael's people. The facts 
presented by Mr. Perlo can be ignored only at the price of the 
bread and lives of the working people of Israel. The maws of 
Zionists, as well as non-Zionists, must therefore weigh Mr. Pertoes 
codusione very carefully. 
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L Foreign Capital Over hael 

M O S T  two billion people living in counuies &at have bcw 
Amlonits or great-per sphera of influence are reiving fm 
emancipation. During the p t  W e  there has grown a world-wide 
realization of sume vital facta True national independ- re 
quires more than h a 1  politid independence. It also demands 
a balanced ewnomic structure. Starvation cannot be cured with 
&dy but only through social. change and independent econumk 
advance. No country can flourish whiie its murce art in the hamin 
of foreign cmporatioas which drain the muntry'r wealth. P- 
req- curbing or eliminating foreign q r a t i o n s  whife broad- 
ening the scope of economic activity under domestic controL This 
new understanding is expressed in the ctcmanda of the pmgrwive 
@tical form in all cwntriea It is r e k t d  in the ~ O I U  of alnm~t 
all governments, even the mat  reaaimrury, which are impeUed by 
popular pressure to go through the motiom of attempting to meet 
the q e n t  nee& of thc times. 

Thc United Stam gwernmtnt, supported by Empean colonial 
regime like Great Britain, France and Holland, appears m the 
world sene today as the main opponent of this drive for -pa- 
tioa Washmgton exexla preBBm on other g o v m t s  to & 
everything cozy far United States v a t i o n %  to inoease their 
grip on other p p W  economies, to permit them to exuact pro60 
without hdmme. It o p p m  4 p m p ~  on a world mle. 
The people thus invaded by United States ooqmate wealth arc 
told that mmbw the c o n d a d  they make to the invaders w i l l  
redound to their bendt. The argunent is an internationd v e m h  
of hhe by which Herbert Hoover oncc tried to 
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Americans that Recopstructiun Finan* Corporation loam to great 
oorpomtiuns would "trickle down" and ease their depmion-born 
h-• 

Hardly anybody is buying th is " M e - d m a '  t b q  theory?. Even 
such Washingtondominated governments as those of Saudi Arabia 
and Liberia have recently demanded revision of concessions and the 
latter has denounced the Mure of the iron ore c o n k o n  to yield 
the "indirect" or "trickle dawn" benefits that were suppad to 
come, Recently, in the UN Eeonomk and So& Council, the under- 
developd ~1un.tries by a wide margin led the paaaage of a rtsolu- 
tion calIing f a  United Nations handling of financial aid and loam 
to underdeveloped muntries, in preference to leaving it to private 
corporations and their sponsor peraments. The United States 
govament, which an usually twist arms to ita side in the UN, 
vainly opposed this dutioIL 

Only m e  government of a small country is oprating againat 
the trend and basing its policy on the "trickle-dom" theory: the 
Zsrael govemmtnt. 

mcESSIom TO U.S. CAPPrAL 

Early in the career of the new state, its l e a h  called Eor private 
United States mpitd to dewlop the country. UniMd States advisers 
such as Robert R Nathan calIed far multi-billion dollar investment ' - 

In 1950, the K n e t  enacted the law to encourage foreign h- 
m m n t  by granting to foreign invstm (1) exemption fram aw 
toms dutia on imports of machinery and raw materials; (4) examp 
tion from payment of taxea on property for g years; (g) permhion 
to d i q e  double the ordinary depreciation rates for three years and 
completely to write off invesrments in five years, thus avoiding 
payment of taxes in a large part of profits, and (4) a ceiling of a5 
per cent on income taxes and pemhsion to withdraw from brad 
lo per crmt of &e investment in foreign rrurrwcg as profits, am&- 
gation and intmt in each year. 

Jewish people in the United States are told that American 
Jewish capitalists support the sate of Imel, want to give it un- 
self& help. S d y  they muId not take advantage of such generous ' 
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pravisions for their mpital o&red by the I& 
But in September of the same year, with these concdom shady 

in effieet, a delegation of 50 Amerhn Jewiah mpitalhh 
m n t a h  of Zionist and non-Zionist 'Jewish ~~ went b 
Jerusalem to confer with the Israel. gwemmemt on iu emmdc 
dmJ0pment problems. Premier Ben G d o n  put fomd Ma $1.6 
billion developrment pmpm, of which $I billion was to ooma 
from the United St- in the form of Bonds for Israel, pri- 
inmttnents and United Jd Appeal £un& 

The visitors promised rhe billion-but with thcir fqem d 
and at a price. &porting to the subpequent meeting of the aatianal 
cltecudve acmnmittee of the Ziunist Organhation of America, Ehe 
htc Judge M& Rathenberg. explained: "I don't b o w  whodm 
we will nise a billion dollars. . . . And I may my that them wa6 

much aitidam of the present government with regard to inveh 
men& They were told very frankly that they had not done emugh 
to aeaw the proper dimate for inv~tments and I &hi& Mr. 
&plan and Mr. Ben G&n and other members of the govemmunt 
took it verp much to heart. 

"In a private -ion which we had with Mr. Kaplafi- he an- 
fmed that they had not done enough to encourage invatmen& 
but he pleaded in extenuation that they had so m y  p b h ~ ,  so 
many immdiate ptessing problems, the matter of day-taday 
existme that it was i m w k  to m o v e  all the ned tape whi& 
he Wttd existed and he said that they d d  do their best to 

a more favorable &mate for invesmenL" ( A h  PulWtiw, 
October 1950.) 

Immcdiatdy the WaeI abinet made the required mvi&m 
One was to h m w e  the lo per amt Mt on extradm of p 6 u  
ia foPeign eorrenq. Anorher permitted few@ corn* to h 
mt in Israel without putting up a dolIar of Unitd Stam money. 
The inator can bring in his rn ma* Fa working capital 
h e ~ b r i a g i n m y ~ d o f g o o d s m d o n t h e ~ l m a r L e c r m  
arder to g t  the h a d  pounds to pay wages, buy materialr, 
Oftea these imports compete with b a d  g d s  in plentiful mpplr, 
rmch as texdew 

An d e  emanating from the Jewish Ageaq and publhkd . 
in The New Parktine, October ~ g p ,  &en the a p ~  af bbrs 



Zionist Organization of America, warned h t  from tht operations 
of this provision* "Israel mn well low millions of dokm of vital 

during the coming year." Speaking of the new concdom 
an a wholeI thc article said: "These new mnadons, added to those 
allowed in the new Investment Law, make lard one of the few 
p h  in the world where private A m e t h  investors (1) will be 
subject to ao more taxes in Xmel than in the United Statee; (o) 
will be dowed to mnvert I a e l  profits into h e r i e a n  dollars in 
worthwhile amounts; and (SJ) will be able to obtain foreign ex- 
change w i h  which to purchase raw materials and equipment for 
prodtiction*' 

In addition, special tourist shops were set up with unrestricted 
made in foreign currency. The Nsw Y w k  Timw report in b l x r  
rgp, mnmntcd: "The decisions on non-payment for imports and 
the t o h t  shop imply chat the government is ready to t o h t e  
uncontrolled bwirms side by side with controlled trade!' 

wAUSIXREY" AND PROFPM 

In short, while "austerity" against the people of IsraeI is con- 
riauaUy tightened, there are no mnmh at all against the opedon 
of b&gn apical. The announced purpose of "auste*iPp" to 
strengthen Imsl fmanccs is t w d  into itb opposite. It becomes a 
Sieve through which the wealth of Imacl is drained, In'~)dmcnfs 
M n g  no foreign currency, but goods which drive Israel fimu out of 
bar~t'ncss~ Foreign investom pay virtually no taxes, hire labor at 
"austerity" wages, take out at least ro per cent p f i b  on -pita1 
poda h which they set their own value. The uncontrolled tourist 
bps, as &own .by ohe expuience of Western Eumpe with Unitui 
State Army i n s ~ t i o n s ,  kcome a powetlEul center for breaking 
down paice control, mating black marlrets d mhhg the na- 
tional CwTuq* 

The proof of the pudding is in the eating. The "great £tiends of 
kmd" who did so much d the invediting showed no restmint. Mnch 
more money waa taken out of hael than m e  in. The United Stam 
and other foreign investors took full advantage of the right to 
up tntqwim within hae l  without supplying any fomign fanda 
They rook full advantage of the lo per a n t  plus withdrawal of 
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isn't even till money. brael was left utterly banlrrrpt, 
m pay for its next shipIoad d food or pePoleam i m p t a  

largely abandoned. Woes zoomed 50-roo pa ant Qdy  

As an example, in June ~ggo, the M a  Tactile fadmy on- 

n Marshall Plan factmk in Europe. Again, h m d a k l y  
the conference, tbe govtrnmear set up jointly with Hhtadmt 
the Manufaawemi Amciation an "btitute for prducdm 

ency," enoouragcd labor-management qpemmta output 



A m e h n  union labor knows full well that thie is a g I d d  
formula for ~peed-tfp, reduction in real wages a d  soaring pha 
An h e 1  gowrmmt mrrocy found that the food rationing system 
provided 2,400 dor ies  late in 195% about four-Mths of the amount 
mded for basic nutrition. Hvwewr, z4 per cent d thc fslmilin 
(a larger per cent of the pp le )  m u m e d  less &an, s , p  cal- 
The people muld not dhrd to buy the full ration or werc not 
used to the particular faods provided. The sumy 4uund the dtua- 
tion worse than a year earlier (Nm Ymk Times, September x7, 
1951)* 

Since then the dtuation has deteriorated still further. &m& 
Ofner mte from Tel Aviv to the April go, 1 9 5 ~ ~  New Ymk Pmk 
 isme el'^ hatfhatfdon wage earnem are e x p e d  to have an even 
smaller purchasiag power in the near future. This wiU follow rbe 
gpvemmnt wage free~e and inadequate eost-af-living all 
which purposely do not keep pace with the general rise in offid 
prices." 

The same theme was emphahd in the Semi-oMd brdure, 
'Wnomic Trends ia M," put out ia SeptemberI lggz to help 
promote d e s  of Bonds for Isratl. It demibes the pu'posdp of the 
currency devaluation of February 195% and the compulsory loan 
of June 195s: "in a nutshell . . . to make consumer pods more I ' 

wagm (rektiveIy   pea king). . . ." 

-1 expensive, thereby cutting consumption, and to emurage foreign 
investments a d  productivity of labor . . . to mop up . . .  people*^ 
aurplus spending power.. . to reduce production costa by lowering 

The housing situation is even wome. With the aemendoua in- 
tlux of hdgrants and with new construction limited to houses in 
the upper pricc rngt, decent housing has dhcome a monopoly of 
the upper Sngea Even those workers who had aparrmenta under 
the Mandate have been fmced to give them up in m h  to get 
tbt 'lcey m o w  @pent  for transferring an aparuncnt) which 
they needed to supplement waga in order to eat In makeshift 
mduborot, ngo,ooo immigrants are s t i l l  housed, 36,- of them an- 
dcr anvas. All new immigrants att being placed in tents. Only 8400 
dwelling units are under mmtruction, and prospects for next year 
arc wen bleaker, b no new projects have been announad In 
May and earIy June iggs, discharged soldicra and war inwdida 
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conducted a awntry-wide strike to protwt the betrayal of pmmh 4 
chat h o w  would be supplied them The B d w  Digat, -*I - 
economic semi-monthly, on May 14, rggn, conceding that Israel i t 
m n a y  where pmper accommodation is restricted to the rich. 
atam: 'The government's own 'popular building scheme* so widely 
advertised six months ago* is taking on the appearam of a large 
hoax; with metal million poands advance payments in its c o b s ,  
government makes no sign of s m  construction of the h o w  
for which tbep have no budget* no materials, limited resourcu~" 

From these demipti- of the conditions of the Jarish workers, 
one only hagbe tbt miaery of the Arab workers, jimmwed 
in the trade unions aad subject to a 50 per cent wage differmtial 
The h b  people are dm subjected to s e a l ,  taxes and are fined by 
military c o w  if they mave their residences without spacial 
pmhion. 

AU thcse &hp are presented as mmsq aaaificea on the 
part of 1-1 workers to strengthen the fsraeI economy. However, 
the fam show that the operations of foreign =pitalists in Israel 
do not build up the country or improve its finances. They only 
inacme tbe exploitation of IstaeIi workera, inmeme profit8 and 
deepen further Israei's h n c i a I  P i s i s ,  This is illustrated by the 
wmkings of two United States enmprk, which have been quite 
well advertheti in the United States. 

The Barton Company, a wtlt known United Stam firm, will 
manufacture candy in XsraeJ for sale in 5s &ops in New York, t Detroit and Newark. Machinery will be sent lfrom Switzerland and 

Mgium while the colloern's New York will supply redpesl 
raw materids and techidam. Mr. Stephen Rlein, president of the 
company, i n 6 e w e d  in Tel Aviv, expaxed to sell $1m,otm of 
I d  andy im the first year. "Mr. Kldn aid  Israel'~ recent w 
nomic reforms, whifh redud tbe exchange rate hr export indw 
tries ftom $2.80 to f 1, had made the project possl'bie. At the new 
rates, union daries in Barcon's enterprise here will be $18 for a 
47 hour week as compared with a minimum of $go for qo hours a 
week in the United States." (New York T h s ,  April PQ 19s.) 

Far from developing the lsrael economy, th is  project is n o w  
but a runaway h p  on the Puerto Ria11 pattern. Raw materhh 
art ship* to the low-wage area, p d  there, and then &hipped C 19 



hack to the souroe of the materials for sale. T h e  the W m -  
u)nqmmod wage freeze, productivity and devaluation m- 
Barton's m n  get a lot of labor cheaply and realize unusual operat- 
ing pro&* 

ISRAIEL AS CHEAP LABOR MAagET 

Even more signifiant is the case of the two feadiag Unitad 
States investment ttusts operating in Israel, Palatine Economic 
Corporation (PEC), and Amerian Palatine Trading Copnation 
(AMPAL), which jointly own the Amerian Iwaeli Shipping Co., 
Xnc. through which they established an Israel flag shipping line. 
h the line expanded, they brought in other capital, foreign and 
Israeli, and set up a new operating company, Israel Ameria Line, 
Ltd., with U.S. shim and loan capital still dominant. For pubIicity 
puqmm, &is line represent9 the acquisition by Israel of "its own** 
shipping line. What if it is owned by United Stam companies? 
They are 'Wends of fmel." 

But as the fleet grows, so does its 4oreign currency cost to the 
State of Xwsel. The net payment baIance on shipping and insuranm 
account inaeased from ioo,om Israel pounds in lgpg u, 0,500,000 
Israel pounds in 1951. In reality thio is no more an Israel ke t  
than the Panama-registered tankem of Standard Oif are Panamanian 
-it is merely another caipe of United Stam shipawnen using foreign 
registry as a device for paying a baction of United States w q p  
In this case they pretend ta do it as a favor to I d .  

b o n g  the directors of the two investment trusts are oScers of 
the United Jewish Appeal, the American Jewish Congtesis and the 
Zionist O m t i o n  of America. But these wealthy American Jews 
do not partake of Israel "austerity." EaCh investment trust reported 
record p&& in 1951. AMPAL'S increasing tg per cent, and PEGS 
pdi t  before taxes increasing g8 per cent. PEC realized the follow- 

* It has been argued hat  Barton's cannot pmprly be Lpnncd a runaway uhop 
an the Pucrto Rican pattern must while expanding in IsrPel, i4 ia apnding 
in Ibt US. at the same time. T h i s  is not unusual. Tcxtron, Lne, a Ieadhg tartile 
c o n m ,  built planis in h a m  Rico ia 1gg7 while #till expad in the United 
Stat-. But Iwt p r  T a M n  claucd down many of its b k w % ! k d + p h t a  
whiie nttin the Puerto Rim plants on a tb~ee.shift, &day a bm& The 
iw mkm .IC YktimE Of the NlllW chop *tUl S U T ~ Y  i f  ibt 

plaata had ba. picked up and bodily moved to gua-to hoa The #8c pn Mur 
id by Bartont in h e 1  compm with a gge minimum for the indusoSu E ma0 Rim. 
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ing rates of profit @fore taxes) on stock investment in it# main 
I d  subsidiaries during 195 1 : Loan Corporation, Ltd., 48 pet. cent, 
Baysi& Land Co., 31 per cent, Mortgage and Savings Bank Ld,, 
14 per cent, Union Bank of Israel, Ltd., 23 per wnt. The " ~ t a b k  
friwda of I d '  do not shy away from typid coIunial p m f i ~ .  

Israel statistia report that about 5138,80o,m of foreign private 
capital has been invested in Israel since the establishment of the 
State. This is a partial accounting. The fmeign inversunents have 
induded almmt aU of the large, decbive economic projects, To 
gether with the pxitions held by foreign capital under the Man- 
date, they assure control of Israel economy by outside in-k 
Foreign capitd completely controls the banking industry, electric 
v, oil and shipping, and is iduential in mining and in m e r -  
ship of water for irrigation, to speak only of the key sect- of the 
BCOILmy* 

About 34 pw cent of the private foreign investments have beem 
by United States eslpitahts, with the remainder smttered among 
many oountried United States capital has taken over the leading 
position horn British tapid. This results not only fnrn tbe mount 
of invatment. The $350 million of United Stateu government loans 
and grants, plus the hundds o£ millions contributed by United 
Stam Jews and used to p u c b t ~  B o d  for Israel, assure the pri- 
macy of United States capital. Corporate r e q p k t i o m  within 
Israel have shifted the balanm horn British to United States capital 
in mining and banking and have started the procesri in electric 
7. 

The full amount of profits on foreign investments b not made 
public but an idea of the amount and trend can be obtained from 
balance of payments statistics. In practice most payments for pur- 
poses other than the p w c b e  of m m d i t i m ,  when made by a 
country dominated by foreign capital, represent open or conceded 
transfer of profits. Total current payments by h a d  on nw-corn- 
m d t y  accounm i n m d  h m  6.4 million Israel p o d  in x ~ g  
to x4.a million Israel pounds in 1951. Tbe latter figure repmenta 
85 per cent of Imel'r exports in 1951. In other words, for every 
 dollar'^ worth of goods aported, 85 cents had to go to pay 
and relatad foreign daimll and onIy 15 cents was left to buy 
abroad 
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TbR new masters, the United States apitalists, a pacuIiax I 

posihn As "friends of Israel," they are quite at home, dictate 
economic .polidea to the government, and wen step in and run 
k q  mtions of the government. The Iarael govmmmt's Invesmnt 
Cwter reviews for approval dl inveaunents, domestic and foreigi, 
It thus controls the direction of economic development and the 
inceresta which shall conuol it Mr. Harold GoIdenberg is director 
of the Investment Center. He is a wealthy Minneapolis business 
man, former vice president of the Palestine Economic Caporation 
and chairman of the UJA campaign cabinet. H e  is the owner of a 
detergent factory in Haifa. 

Thus this United States capitalist, closely connected with lead- 
ing financial groups, who has helped oolIect hundreds of millions 
&om American Jews to "aid Israel," is now himseld directly e t -  
h g  h m  invarbnents in Israel and at the same time mnmlling 
in the name of the Israel government the hw of capital into 
new industry! 

The course of Israel's economic policy has resulted from the 
orientation of the hml government on United States and 0 t h  
foreign apical. American Jewish capitalists have succeduUy 
p r e ~ ~ I  Israel for new mntxssions to the p i n t  where fsrael is an 
oasis of milk and honey for breign capital in a world where rhc 
people's mistance to colonialism is threatening to dry up the flow 
of profits abroad in many countries. The much-advertised invat 
menu in Israel by American capitalists, far from building up the 
country, divert Israel workem into sweatshop enterprim aad in- 
m e  its dependence on impom. Far from stabilizing finances, 
they have brought Israel to bankruptcy. Far kom easing the am 
ditions of the immigrants, they have brought -ing p o v q  
to the people, old settlers and immigrants alike. 

The h e r i m  apitalistrr mast instrumental in bringing these 
disasten to Israel are the very ones moat influentid in a o l k d q  
funds £ram millions of American Jews under the guise of "helping 
h L "  The-jr have established control over the Israel economy 
and move toward more detailed control over Israel government 
operations by insuuaion from the outeide and holding key brad 
government pasts. 



Who are the key figures among thee American Jmirh @- 
talists and whom do they represent? 

Some of the foreign investments in Israel are made by am- 
panics without prominent Jewish partiapation-e.g., Coca Cola, 
Philco, General Tire and Rubber. But Amerimn Jewish capitalis& 
are usually put in the limelight, appearing as disinterested frimda 
of Israel. A a a I l y  they represent leading groups of Udted States 
finance capid, supported by similar group in the British Com- 
monwealth. Consider the leading United States investment trust 
o p t i n g  in Israel, the Palestine Economic Corporation (PEC). 
The directors are Jews prominent in charitable and civic a&&& 
However, their underlying interests indude: 

Lehrnan Brothers: a merger of Jewish and non-Jewish finan- 
ciers, one of the 17 Wail Street houm on ttid in Federal Court for 
conspiring to mnml and divide among t h e d m  the nation'# 
&ties markets. This 5 m ' s  influence is expressed on the PEC 
Board by Senator Herbert H. Lehman and Roben Szold 

Kuhn Loeb: one of the tight main centers of finance capital in 
the United States, financier of key railroads, represented on the 
PEC Board by two Warburgs, Ham J. Meyer and Albert Sehi& 

The Mellow of Pittsburgh: represented on the PEC Board by 
Leon Falk, Jr., a director of the Mellon National Bank and 
Trust Co. 

The Boston Group of the Cabam and Lndges: reprcsmted on 
PEC by Samuel Zamurray, president of United Fruit Company, 

, leading industrid holding of the Boston finaadal group. 
CZevelund finrmdtrs, r e p n t e d  on the bard of PEG by 

Moses P. Eptein, vice-president of Industrial Rayon, in which the 
principal positions are held by the M. A. Hanna inwrests of 
Cleveland. Leading pmmage in this group is the new S e a e t q  of 
the T m y  Humphrey. 

Leading Jewish fmnders are quick to emphasize that they arc 
Ammiam first, Jews second It would be more appropriate to 

I say that their iwst loyalties are to the great combinations of 
United States finance mpital, in which they are often ody n d -  

r my Jewish hamiem place their investments a "Mends of 
Y 
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